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Airtel 


To: 


SACS, Chicago (15-1 2848) 




From: Director,. .FBI 

r.TCPAT.n rnvrct.T.r?_ EX WT 



b 6 

b7C 

b7D 


FUGITIVE; et al., ' 

TFIS - CONSPIRACY; 

OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 


Rerep SA 


dated 1/24/62. 


b6 

b7C 

b7D 


,As previous ly stated, the AUSA in Chicago believes 
that the testimony off I „ 

I I The Bureau cannot interfere, with the 

subpoena issued to the informant. ,7 

* ’ r ' ■ „ * -v ' 

A. t __ - , „ _ il 

* , ‘ ' '* 

I - Mr. Evans (route through for review). / ' 

' 1 0 ,Mr i Fipp- - ' 'Jr' 

‘ ' 

NOTE: . This case involves the trial in. Federal Court, Southern 

District of Illinoiswhich is scheduled 'for the early .part of 
February^ 1962. It involves Gerald Govelli and five other subjects; 
who are, being tried for a TFIS; violation. The original trial of 
„ Covelli; in .Tanii arv. 1959 resulted in a hung lurv. It was subsentientlv ^ 
determined, that ! _ , , H 

In addition to this; trial 1 ,, there is scheduled another trial involving 

II subjects for^ the Obstruction' of- Justice; Bribery and Misprisio n. 


b6 
b7C 
b7D 
b3 _ 


4 


A. 


of Felony Statutes. . _ 

previously testified before a Federal Grand . Juryf 


~|and. 


] 


Tols.on. . j ■ > 

Bel&ontv...;...- 

Callahan 
Conrad , 


ipeUoach 
Rvans ~ 
Malohow __ 
Rosen 

SullWan 

Tavil 
potter 
tele. Room 
fegian 
Gandy, 




JHGrbnr 


hail noou 

. *' 



? AGE ** 

C0MM.FB1_ I \ M _ M W 

»- 


ELBTYPE.UNIT 


.a. 
















NOTE CONTINUED:. 
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ATTSfl_rPhiragn 


□ 




n Chief of the Organized 
>i the Department of Just? 


Crime Sectionodf the Criminal section oi the Department of Justice, 
indicated in May, 1961, that, the Department-considers this case 
as one' of the two-most important organized criminal cases in the 
country at that time.. Rerep ind icates? that correspondence was 
Hi het.weenl I Chicago' dated 1/5X62, whic h 1 .points 


U 

___ _ ih time 

jand JPortella, wibio handles this inf ormant 
.were present. At that .time it was determined that 
th e Bureau cann ot interfere wi th the Chica go subpoena* This airtel 


up. the i__ _ _ _ _ _ _ 

con ference - was held on 1/8 /62 in Mr*. Evans Office a~c wnic 

SAa 
in 


is being furnished Chicago and 
position in this matter* 


to restate the Bureau*s 



* 


yj 




FD-263,<Rev. W-59) 


* , Q ^ 

FEDERAL BUREAU QF INVESTIGATION [ \j 


REPORTING OFFICE 


CHICAGO 


TJTLE OF CASE 


OFFICE OF ORIGIN 

CHICAGO 


INVESTIGATIVE PERIOD 


1/W62 


REPORT MADE BY 


10/9/61 - 1/12/62 


! TYPED BY 


■'U 


CHARACTER OF CASE 

TFIS - CONSPIRACY.; 
OBSTRUCTION OF JUSTICE; 
BRIBERY; 

MISPRISON OF FELONY 


REFERENCES! 


Report of SAl at Chicagp 

dated 9/2 97UT:- 

lairtel to Chicago dated 10/4/61 (10). 
airtel to Bureau dated 11/14/61.. 
Chicago airtel to the Bureau dated 11/21/61. 
Chicago airtel to Miami and Bureau dated 12/29/61. 
Chicagp airtel to Louisville dated 12/29/61 (10). 
Chidago air tel to the Bureau 1/2/62., 

airtel to the Bureau 1/5/62. 

Chicago teletype to the Bureau 1/8/62. 



LEADS 


I --L 

report are being designated for the 
information purposes in view of the laci 


> .con ies*of this 
Division for 
iax one of the key 
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GEE 


and also in view Of the 






which case is currently in a pending 
inactive status until February 13, 1902, awaiting the 
outcome of prosecutive action in Chicago* 


be 

b7C 

b7D 


One copy is- also, designated for Assistant 
TIni-ted States .-A ttorney 


whp advised ttiax ms otrace xs desirous" 


of proceeding against COVELLI 
charge after prosecutive aption is completed in Chicago. 


SPRINGFIELD 

, » 1 -.. t * 

~ AT PEORIA, ILLINOIS One copy, of this report iS 
, being, Designated fpic the Peoria RA i;n view of the pending 
trail that area. According to Chief Judge FREDERICK 0. 
MERCER, an early trial date is anticipated, possibly in 
early February, 1962, 


1 CHICAGO . — 

* * . , . ■■■ » — , , 

AT .CHIGAGO, ILLINOIS Follow ahd report- proseeptiye 
action and main tain-close contact wi th Assistant United 
States Attorney |who. is. handling this 

cvattfcr,. 


b6 

b7C 


mil Cause a Check tb: be made of the r ecords of 
Willett Truck Rental Eysie mibr a period coveying| 

|for any information avai raoo.e- 

reflecting that defendants in this matter may bayO rented a ^ 
truck at that time, 

ADMINISTRATIVE 

' l ; t is noted that the period ip this report is. rather 

. t^S.ibnsiy^.% e, bdwevef ? all leads dp this. raattervhayp been, 
handled in expeditious fashion ‘with teletypes and airtels. and' 
further, - the fopal point of attention in ibis rn.attt.er ’was. , 
being given to the jprepar atiori of this. case, for trial , 
and the locating of Government witnesses ► 


-B - 

COVER page: 
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* 

* i 


By correspondence dated January 2, 1962, the 
Chicago Division advised the | Division that? 

Assistant United States At torneys. cnicaio.~ handling 
this matter still considerI 


b6 
b7C 
b7D 
b3 “ 


b 

I 



tri^l,r 

where an* 


Tn 


li ne. with, the preparation of this case for 
was ft sked to ascertain the present 
it was further requested 



that 


iOhta Of 

rmatiAn D6 ai&crCeily obtained so that whon¬ 
es ence is desired at| I he might be 1 

Drought to ■fehis ar£i \tfhen heeded, precluding T63is. ariiying 
ekrl-y and associating at that time , with, i criminal 
element of this area.* - 

Assistant United States Attorneys have subsequently 
advised that the- Departinent Of Justice is closely following 
this matter and in view of the hoodlum element involved, 
the- Attorney General has also- expressed in interest in this . 

,caSh* - ; ■* - 'i_ ; 


bo 

b7C 

b7D 


TT, —XTTUZ" 


D ivision a dvised by correspondence 
mal I kn the past has been 


The 

dated January 

advised that his testimony 1 in captioned matter must, be his. 
own decision and that neither SA, JOHN S. PORTELLA of anyone 
else in; the EBI cohld counsel hint on just what to. dp. 
Attention t of the Bureau and Chicago was called to the fact 
-that sincel I 


Jr 




Ohd attest was made 

..a-ut er and the possibility exists according to , 
fehaf at least three At her arrests wi&i he made 
Hi .cue very near futu re., in bo th- .cages. there has b.een 

suspicion directed a t I I In thel _[case, the 

Subjects are from the| |area and any slight 


be 

b7C 

b7D 


.r- ;C r 
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proof they r eceive that _ I has been ! _ 

United states Government ! 

It should be noted that within, the past_±wo Tears there 

have been at' least five murders in the | _ 

area and the. .unconfirmed. rumor' that t&o of the live were 
killed becaus^ they were suspected of cooperating with the 
Government. ’ . • ^ V 


and serious consideration snouxa De given uy uixci. bureau and, 
Chicago before ex posing him as a; Government, witness. Over 
the years| | has ‘been advfsedj that the ^Bureau considers . 

the gaf.otv or its •informants. .off- paramount importance.'_._ 


telephone number 


unlisted number. 
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FD-204 (Re^. 3-3-59) 


ED STATES DEPARTMENT OF JUSTICE’: 
FEDERAL BUREAU OF INVESTIGATION - 


1 - USA, Chicago . 

' Copy to: 1 - USA, Pittsburgh 



Report of: 
Date: 


Field Office File No.: 15-12848 


Office: Chicago 


Bureau File No.: 15—387.00 



THEFT FROM INTERSTATE SHIPMENT;- CONSPIRACY; 

Charader:. OBSTRUCTION OF JUSTICE; BRIBERTY; MISPRISON OF FELONY 

i ^ 

Synopsis: The" Whiskey Case (60CR332) v),as set. for trial after several 

Continuances to 1/8/62. 'On ^he r court T S' own motion there! . 
was a pre-trial conference on 1 / 5/62 at which: time defense 
, attorneys filed, motions „ for 1 a ^continuance and. change of 
venue. These motions w.ere taken" under advisement by the 
cpurt for a ruling on 1/8/62. Oh’ 1/8/62, arguments re 
* * said, motions were heard and. concluded and, defendants 
motion for a continuance was denied. Defendant*s motion 
, for a change of vnriue to another .district was gh.an.tedl and, 
the cas.e was. transferred by the Honorable Judge HUBERT 
Ir* WILL to the Southern District pf Illinois. USA, 
Springfield- subsequently advised' that this matter is now. 
assigned to Chief justice FREDERICK 0X< MERGER, who has 
* promised ah early trial date in this matter in Peoria, 
Illinois; in the early part of 2/62. The Bribery Case 
(60CR331) was referred.-to- the Executive Committee for . 
reassignment, by the Honorable Judge JAMES B*. PARSONS, who 
difiqiinlTf-iflri l 'Mmgel-f' from this matter and accdrdinglv. thi 

casft was reassigned t.n Judge ROBSON.. J _ 

I I irnrynm .ass I _ I -lor. atdd and interviewed regarding 

I De fendant JOSEPH" "Ruffy" 

T.TfinTANr> RTiT;Tn the Flame Tavern and results 

set forth* *-* 


This document contains* neither recommendations nor conclusions of the FBI. It is. the property of the, FBI and is loaned to your-agency; 
1 its contents are mot to be distributed outside your agency. 
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DETAILS: At Chicago, Illinois 

nnn-fptrertr.pg toata hart with Assistant United States 


Attorney |_| regarding this matter on. 

December 28,, 1961 and from January 2 to 9> 1962, At that 
time the location of Government witnesses fn this matter 
was discussed along with either details iixi the preparation 
of n. complex case of this: hype for trials ■ , 


b6 
b7C • 


based 


The Whiskey Case (60CR332) was oh,Criminal 
Calendar #9., assigned to the Honorable Judge. HUBERT L. 

WILL* 

This iriatter was discontinued, for trial on,. 

October- 9 and JNpydmber 6, l'96^i. Gn; December .2i6, 1913.1,, 

.on a GoVefniiieiit motioh, this §ai$se wjaG continued frOA 
January 2 to* January. 8, 1962 for trial. ' - 

On the court's own motion, there was a pre-trial 
conference on. January 5, 1962 attended by defense and 
Government attorneys. At this conference, def ense attorney 

in behilf of his client, _,_ 

uiea mo tion ror cnange Of yeriUe. Dpfen&e attorney,[_ 


filed, a 


iri.behalf of hfs .client,' JAMES 
morion to reset thih chse for trail t.p a iatfdi date,. The 
above motions were concurred in by- attorneys representing 
and TRANK and JOE LI GCIAlJDItELLO, A motion 
to lock up the jury during the trial was denied. Judge 
WILL took the other motions, that is* for a pontinjianfee 
and change of Venue under advisement with a ruling to 
be made on same on January 8., 1962, 

On J.anuary S, 1962^ aii ; .defendihta with their 
respective attorneys were' present in the court room -Of the 
Honorable Judge ftfjBERf L, WILL.. At that time defense 
attorneys made appoint of stressing the motion, for A change 
Of venue' with several newspaper clippings which gave an 
adcount of this matter and publieity in, the Chicago 

press. Arguments regarding aforementioned motion^, were 
heafd and concluded* The defendantmotion for .a 
/continuance of this matter was denied. ‘ Tji.e defendant's; 
motion for a change of venue to another district* namelyy 


~ 2 - - 
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the Southern district of Illinois* was granted. The 
defense at that time made known their preference for the 
Southern District of Illinois and Judge WILL orderedtthis 
case- transferred to the Southern District,of Illinois under 
the jurisdiction of Ghief JifeMge FREDERICK 0. MERCER. 

The tlnited States Attorney at Springfield, was 
subsequently advised Assistant United States Attorneys, : 
Chicago., that this matter was now assigned to. Chief Justice. 
FREDERICK 0,. MERCER, who had promised an early trial date 
in Peoria, Illinois in the early" part of February, 1962. 

The Bribery-Case (60CR331) was referred to, the 
Executive Committee for reassignmdntnby the Honorable 
Jpdge JAMES B. -PARSONS, who had disqualified himself from, 
hearing this matter and, this &aSe was ieadsigned to Judge t 
ROBSON*. 


*■ K . 


*1 


w 3 * r 




(Bov. 1 - 2 S- 60 ) 


Jg 


ft*- 


o 


FEDERAL.BUREAU OF iNVESTIG^JN 

rw. i/10/62 


,_ I known as ._ 

voluntarily" appeared at the Chicago FBI Office on 
January 2. 1962 at which time he was interviewed 

r»fmr.Arnlriff I 






as 


F72W*T«T*1 


^28: 

opinion that[ 


J while working at 
aw He s tated that 
—. l referred to, 

Ithe Flame Tavern, 


_had operated this place 

of business for a year or two pr ior .to that time* 


] It was 


1nr>» Vvf thcao 


b6 

b7C 


He went on to sav that: he thoughtf 

the premises* .tha t is. 


Tavern, 

ftddreflg 


Din. 


the Flame 
usiness at that; 


— 


however, he believed that] 

was "taka 


he was not too successful* 

_- ■ _Ha_smn±_.on to say that 


prior toE 

BP.nkirid 


was in 


so approximately tares gr~iour months 


The appro ached f 


[ 


h6 

blC 


Tthen entered into a vernal agreement 


v^Mil 


he ”put« a lot o 
odd hours in th< 


£ 








stated that 
ng various 


1 As to the whiskey stock in the, .’Flame Tavern, he 
stated that they carried various brands of whiskey" and may 
on. occasion have had a couple of fifths of Sunnybrook 
Whiskey; however, he was positive there was; never any 
pints or half i^pintss. of any kind, of whiskey, which 
included Sunnybrook* He stated that there was definitely 
no half pint bottles of Sunnybrook Whiskey. in the place, 
when he managed same* He also noted that there was 
definitely ho "refilling of bottles" while, he was there*. 


.. . j/2/62 Chicago, Illinois fiu * 15^12848 

si kern . 1 / 4/1 


be 

h7C 


This document contains neither recommendations nor conclusions of the FBI* It Is the property* of the FBr and Is loaned to 
your agency; It and Its contents are not to be dlstrlbutodoutside youragency. 
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JHe remarked concerning additional' dot ails of 
' the business ag follows? 

The business was hot too- good; however,, it: picked. 


lip a little ib'-Eahaniasse_fQRa rSwhaw Ktio-rnf»cj<^ picked. ' 

up i in. view of I _ _ __ I they 

^passed the word arodnd 'that, the Flame was' up ror sale*," 
Various patrons and acquaintances on o^ca.qion moritionGd 

that' they knew of a buyer; however y \ _ J Celt 

- this was ’’just Conversation.” He noted that ,a few days 
-after passing, thoword around, a young fellow, whose name 
he did not recall, but whom he believed worked eh a truck 
for ah orange juice concern mentioned that he knew a 

man> tboiigh tort‘^fL.Wvh nftwn hik. who. might 

be interestqd in the business* at-the time - 

felt thit this %as j ust hor e conv ers a cion; noWovor, .shortly 
: thereafter, "a man whqr identified himself is JOSEPH* 

T;TSf.T ATJTinWT.T ft . acccrinariicri bv a irtntalrt. whom he SLtited . 

[ h ad occasion 

to vi sit the --Flame, LIS CIAhDKKLLO talked -to | 

aboutl land directly inquired as to the 


Price or tHB. tiugin 
clear and ! 
siid "Get all the ; 
1*11 be ba ck.." Ab 

along with |_ 

Flame Tavern .again 
that he. Was buying 
■parties, that is,,[_ 


this 
>lace I 


baid "You give me $1,000 
LISCXA10RELLO . 
ler and pertinent papers and, 
i- thereafter .i Mr- LISClANpEELtO 
came to. the 

:i«e-fe LTSC IAHDRELLO stated 
At, this. time all 


parties, that ic,,|_[LISCIANDREILO I _ 

\ rtnfraffrtrl Am crm’tro-ngpfrlrtn pertaining to H 

Ife.’ LISCIAN DRELLO and Hr* LI$CIAItf}RELLO 
.at that time gavel [about $80.0—$7Q0 ih; cash# 

TheaOtualsalc price being approximately $1,000; However, 
he deducted $200-$300 for del&[ue~jxd mortgage payments* 


..at that time gave 


Hr# 1ISCIANDRELI 
operate, the Fladd under|_ 
for approximately two. or 
ofa new license*. 


»ee mom 


3d th at he desired to 
liquor license 
is. pending the'issuance 


tf tf 






0 
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frequented the Pl ane on several occasions 


thereafter' and Mr* LISCIANDRELLb andl 

V ^ - k 


were 


there' cost of the* tiiae« 

He noted that oh occasion, he received {, telephone 

dailsfroia tiSClANpRELIiO r.equeetin&, that he come to the 

tavern to pick up home money to fcaake a mortgage payments ( 

Mr* L1SCIANDKELLO on one occasion assisted 
in obtaining a hnion card pith no moneys down* 

On another occasion the police district fouiid 
out that the flame, had, been sold and I „ ]pas req uested, 

by LISClANDBEIdiO‘ to cbm© to the police station wfthl_ 

and. "etraighteh the t&tt#r but* 0 ' . * 


3^3 


1 tinted that to thebest of his 


recollectionj his ■ 

\pjU3 p-r^gntrfc gL*fc ttlft ttriB Of tfaO G &10 as 


land.- ther eafter 


"tesyeg. 


hiaj |,$15Q. . 

loft the Chicago area, for 

ifurtheh' stated that a jshort time; after 
the sale of the J? l lan6 Tav,erh had been handled, he heard 

that LISCIAKDRELLO was "ah putfit or syndicate - nan. 

Mr. LA ROCK is described as follows: 

Name 

Bettor known .as 
Residence 


Race 
Sox 
; Age, 

Rirth . 

Employment 

.Employer 
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b6 
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By correspondence dated December 29, 1961, The 
Chicago Office, in, line with the preparation of this, matter 
frir trial requested the Louisvill e Division to alert 

National Distillers, 


Burhein Lane, LouisVIJLIO, Kentucky concerning the 
pending trial Of this matter inasmuch as National Distillers 
was the shipper of the commodity- involved. 

i * ' i _ 

* , By correspondence dated January 4, 1962, : 

the Louisville Division .advised that on January 3, 1962 


b6 

b7C 


•TPuisvf! le. K ent 
I pone 

January 8, 1962 4 


entucay, was 
inncern'ing the 


]Northe rn District, 
contacted by SA 


trjal tendtively Sen lor 

advised at that time that 


January 8, i i ——* —— —.--— , 

he maintained his file on this case and if . he were not 


that 


jihle to appear in Chicago persona lly^ ■ —_ 

^ Kentucky D istillery 
would, be 'present. [ footed that 


b6 

-b7G 


would bring the pertinent documents pertaining 


to 


the Sunnybrook Whiskey with him at that, time* 


appeared in 

Chi cago on January 8. 1962 at which time his su bpoena 

was,-nr _ . 

at I Htelephonp 


ho 

hIC 


x 


and his, position is xnau ox | 

Kentucky Distillery Warehouses domiciled 


at* payn^ an a iiekingjtoxx Roads., Louisviile, Ken*fcuckyj 
JUnipet 3-4854* 

_ On Janua ry 12. 1962. interview was had with 


Iby SA 


1 

is. the Custodian Of Records, City Collectors Offj 1 ^ 

. , T ’ * J.X 4 1r*tr 11100 M 07 ^ O' r\ *fl 


Chica go, illlflOis* At this time., inquiry was niade of|_ 

IconcCrning liquor licenses issu ed tr> the .following 
taverns pertinent to this pat ton and|_ made 


~b6 

b7C 


■caverns peremenx xo &'*»*?.* __ 1 -r 

available copies of this license for examination which 
in part reflected the following information:. 

* Liquor license .are issued from April to. 

November and November .to April* LicenSe,|_pas issued 

, r * ‘ ^ ‘ l A ^ ~ rv4* O QOR rTKr**H 

to 


k W Wl_ 

Broadway, Sir^st £ JLoor, v** w*~~ , — - ^ 

30, 1&57* There was an application ±or renewal and 


doing, business at 2828 |T4rth 
on December, 1956 through April 


b6 

b7C 
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afdrementioned license was renawet! to licence number 


in April, 1957 under the name__ 

was also a Nov ember , 1957 renewal lic ense 19bb for 2828 


There" 


■North Broadway under 


name. 


Issued May 18,. 1957 


There was a license 

for, the Cafe Continental, 44 East Dalton, for a term 

ending notoh or. 1957-. _ Officers of said cafe were listed. 

as presid ent.! _ ■-L 

Secretarvl Director 

- V >» 


USZHZSEemEEE: 


T he liqu or li cense was renewed 
190/ to ubens e T I under[ 


License I I was issued July 1, 1958 for 


a; Term ending Oc tober 31. 1958 for the QafO Continental 
listed President I I Vice Pr esident 


-In June, 1956 > for, the premises at 530 Nprth 
T?»gV> mimheiH_Iwas issued in the name 


of. 

£he lessor for the premises was nccea as rue waxner hot;£ 1 
In6, j. Book Building, Detroit, Michigan, from July,) 1956 
tp June,, i : 966* 


beginriing May 1$, 1957, 


November, 


li 
1956, 


license 


license 





and i renewal for 


From 1955 through November, 1958 for the premises 


at 816 ftabash. first floor, the namel 


"I appeared on the 1 license.—iiiere 
Tor this: establishment., The 


were several renewals . 
license for this, premises According to available records 
Was ;re^5k4dcdn December -5, 1958 Dy order of. the I»iquor J 
Control Ooinraission.' „ H 


- 3 ?^ P>*< 
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$1' 


DIRECTOR, PBI (47-47833) 


SAC* 



(47-2B84) (P*) 


JxEKALD' C. COVELU^ aka 
!HPE R3CirATio!r~ 

( 00 ; _ 

Rc letter to Bureau, 11/14/61. 

A review of this file li$s disclosed that s 
time there is jno Invcstieaiion pending inf 


2 / 6/62 



retaincd in a Pcndlna inactive status 
until 5/l/P 2 > SACBr - 


ly Bureau. ■ 

(Ir- I 5 - 337 OO) ' < 

, (1- 26-2504I}0)= . 

3« Chicago ;(Jnf6) 
(1- 26-29343) 


(1- ^ 6-17636 

QK/ewf 


ESOT RECORDED 
"t ; FEB t? 1962 


n f f 


'■.-h 







- Inventory of Propert^Acqoirod as Evidence 
(Rov.^2«$*58) 


.Cf r 

feate.J 


-/-4 / ^ 

^ tEebruary 1, 1962 


tJ Check, when submitting: semiannual inventory, if no previous correspondence with Bureau. 


Buflle 


15-38700 


*T ltle gnd Chara ^er^ f^Caseil^^ 

GERALD COy RT.T.rj[_ 
FUG 
JSPI 


Fjeld Division 


CHICAGO 



GmVE;. ET AL 
RACY; 


X/ 




/) 
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00J; MISPRISION OF FELONY 


pate Property Acquired 

3/17/58 

Source From Which Property Acquired 

In trash behind Flame Cafe, 2828 N. Broadway 

Location of Property or- Bulky Exhibit 

Bulky Exhibit Room. 

Reason for Retention of Property .and Rf forts Made to Dispose, of Rome' 

Evidence to be disposed of at completion 
of case. 

Description of Property or Exhibit and Identity of Agent Submitting Santo ** _ 


Broken glass and Sunriybrook bottle tops with strip numbers: 

24925634 

24925632 

24925666 

24925665 

24925038 

24925636 

249256— 


SA 
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JHLtnjs 


1 b* 

^ ‘ 

*** i' 1 
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i ^ i i 1- ,~i j 

' w " i<: rr 


V* 

k-t» T 
Er.tjt 
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Field File, ^ 15-12848-1B19 
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Bulky Exhibit ^Inventory of R 
FP-192 (Rev. 12-5-58) 


l 1 

O 


"rod as Evidence 


C9 Check , when submitting semiannual inventory. 



if no previous correspondence with Bureau . 


BvfUe ' _ ’ * - 

T 5 - 3870 Q 

Field Division, 

CHICAGO 

i 

“ “ “ _ - 

Title and Character of Case? 

\a h, 

GERALD j C 0 VELLI y 
FUGITIVE: ET AL 

U - 

__:_ .;w 


—-- 

-CPT- 

i 



TFIS ^CONSPIRACY; 00J; MISPJRISION OF FELONY 


b7C 


Date Property Acquired 

i j 2/28/58 

Source From Which Properly Acquired ' 

Wooden shed on 1 

_l_ . 

r ^ location of Property or Bulky Exhibit 

j * Bulky Exhibit Room, 

Reason for Retention of Property and Efforts Made to. Dispose of Same^ “ 

Evidence tor be destroyed on completion of 
trial. * ' ' 

Description of Property or Exhibit and Identity of Agent Submitting Sapie “ ~ 


Submitted by SA OTTO T. HANDWERK 

1 Butcher knife, 7'* stainless steel blade with wood 

handle, printed on blade ’’Goodell Company." 

17 Pieces of brown cardboard with torn edges. Each piece 

contained black stencil printing "Gold Seal Liq’s 
Chicago, Illinois" 

17 Pieces of brown cardboard with torn edges. Each piece 

contained black stenciling "Whiskey" and each piece 
had a number as follows: • - - 


J 589084 J 589319 
J 589411 J 589067 
J 589060 J 589746 


J 589058 
J 589553 
J 589196 
J 589066 
J 589057 
J 589560 


J 589075 
J 589198 
J 589301 
J 589056 
J 589190 


k f "f 


•V* * * 


f t' 1 

JHL:nj.s' ^ 
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Field File 4 15-12848—1B6 

Si. FEB 151932." 






2/20/62 


Airtel 


To: 


^0jT From; 


SAC, Chicago (15-12848) 
Director, FBI (15-38700) 


3LLI; 

FUGITIVE, Ot ai.; 


b6 

b7C 


EX l^'TFiU - CONSPIRACY; OBSTRUCTION 
OF JUSTICE; BRIBERY; 

MISPRISION OF FELONY 


/■ 


y 


Reurairtel :2/l4/62. 


;Since 

in U. S, District court in Peoria on Z/Z6/6Z. there appears to 


he no reason why SA John S. Porte 11a, 
nccofapany him, Any testimony to he given 


should 

free 


[must - Be 

and voluntary and it would -appear that SA Portelia's presence 
ih Peoria at the time of the trj.il might have the. of feet of 
coercing |to testify in this matter; in addition, it is 

not the innerion of Agents of this Bureau to accompany witnesses 
regardless of the fact that they may he informants- of this, Bureau. 


b6 

blC 

b7D 


2 - 


(I r 47-2584) 


b6 

b7C 

b7D 

b7F 

b3 


NOTE: This case ^involves the trial in Federal Court, Peoria^ 

THTnois, .on. 2/26/62. Gerald Coivelli, and five other subjects are 
being tried for TFIS violation. The .original trial .of Covelli in 
January, 1959, -resulted in a hung iurv. ' It was subsequently^-: 


l, Tolsoh — 

■ Belmont. 
Mohr;- 


determined thatj___ _ _ _ _ _ ___ 

In addition to this trial, there As scheduled anotner trial involving 
11 giiV»j eotg for Obstruction of Justice. Bribery and Misprision of _ 

Felony. |_ 

before a FGJ 


eels 


Callahan, 

Corifad. 

DeLoach-■ p 

Evw rao-ft hel i eves I 

alone „ 

Rosen^ 
jSuUivan 
Tavel -- 
trotter 
Tele. Room , 

Ingram ... 


1 AUSA., 


□ 




XSarid/* 


jHGrbt^^*^^^ 
( 6 ) 

MAIL ROOM 




iS-62'FEB 2 8 7232 




FEB 2 01962. NOTE continued oh page. 2. 

... i— 




U 










NOTE: continued 


_|and| 

Mr. Silberling-, Chieioi the Organized crime Section, Department, 
indicated in May, 1961, that fhe Department considers this case- 
to be one pf the two most important organized criminal cases 

in the country. a i ygmipstg SA Portella, who. 

, devft1f>nfj d this| ,_, |to accompany him to 

-It.n Assist tnl . |ana to insure that lie 

- 1 u. s. Attorney’s. Office. It is believed 

|snouxa answer this subpoenf. nn hi^ own and that the' 
jtjureau nor interfere with any decision should make regarding 

testimony to .be given in this trial. - 
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Transmit the following in 


Via 


AIRTEL 


i 


F B I 



Date: 2/14/62 


(Type in plain text or code) 



0 


% 


(Priority or Method of Mailing) 


L 


TO 

FROM 

SUBJECT 


DIRECTOR, FBI (15-38700) 


SAC, CHICAGO (15-12848) 
GERALD^mVELLI: _ 



FUGITIVE- 

ET ALV 

TFIS - CONSPIRACY; 
OBSTRUCTION OF JUSTICE; 
BRIBERY* * 

MISPRISION OF FELONY 


Re Springfield air tel to the Bu reau - } 1/25/62 and 


Bureau airtel to Chicago and 


2/1/62. 


Referenced Springfield airtel advised th at on 
■Tannflrv 9.4,' 1962, Assistant United States Attorney 


at Peoria,. Illinois, advised that the trial dat$' 


in this matter has been set in United States District Court- 
at Peoria, Illinois, for 9: 30 a.m., February 26, 1962. 

Assistant United States Attorney*s,Chicago, 
who will handle the prosecution of this matter have r equested 
that SA .Tf>TTN S. PORTEIJA of thel laccomoanv 


Reason for same is that Assistant United States 
Attorney, ‘Chicago, contemplates, some difficulty in the handling 




<P: 


Bureau 



REG—48 


^ 101 
tlnfo) 


(1 - 47-25 

1 - Springfield' (15-19^ 

1 - Chicago <*U>" i. \* 

'' l \ ’B V - 

^ ™ :dkz : 


Fee iV^3&2 
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b7C 

b7D 


b6 
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b3 






*Wg»*i» e 

h,? 


FBI 

II S OEPT -OF illSTIC'f 

Feb Z0- 4 ss PH ’62 


RE^Ei v£ D 

SPECIAUNVESTIGATIVE 

OlViSif'H 


*• A f; (■ 


'^3 ph. 


it 


0 FjlJ sri ce 






fttf f (j 


»' -19 

?r i 


12 


IV,. 


top/! 


v - s - 91 ^ 3.1 

fi ^T lee 


Si 


v > 

V 

r* 


xrX 


„3 9 


^ -- ' - 

^ * r 

-* r 

% - 

xn^ * V ' 

c> 

w*. . —n 

n 1 :- s 

o „<* ^ 

** f * f CO 

w - 


}** 


_„ ■ * 



-»f * 

v - * 

*NJ ,/rf 

^ : : - V — * 

- } 


: ■_' 

"* - - K 

" I* i 

U, CD 

-Ml j 




1 " * 

—1 

7 J 





#8 

INj 


» 


<x 

























Upf 



DIRECTOR, FBI (15-38700) 
SAC*, CHICAGO (15-12848) 


FROM: 


1-FUGITIVE; 

W1E- V - 

TFIS - CONSPIRACY; OOJ; 

BRIBERY; MISPRISION OF FELONY 



A 


Re Chicago airtel to Bureau 2/14/62. 

AUSA Chicago, advised this date 

that the Governme nt was in receipt of correspondence from 
defense attorneys ! | and | ^~] re 

pending trial in Peoria, Illinois, on- 2/26/62, advising 
in substance that aforementioned attorne ys would seek 

a continuance in this matter inasmuch as ■- 

^ was presently on trial in USDC, Chicago, an q 

was on trial in State Court. The Government, took this 
matter under consideration and advised that on 2/26/62, 
when above motions .were entered on behalf of defense, the 
Government would seek a trial date of 3/12/62. 

AUSA advised AUSA at 

Peoria, Illinois,.rs the above ana ausa I r auvised 

that Judge MERCER, USDC, Peoria, had reserved 3/62 for 
pending trial this matter and he anticipated that if the 
date of 3/12/62 were agreeable to Government and defense 
that trial would proceed on that date. 

Bureau will be apprised of pertinent subsequeift 
developments. fh > 

GALE liyEwlI 

§S u a5- 33 4ivan£' I 15$ 

2 -I ^ 1(4 7-2584) (Inf 0^4 ^° ' * 

T | (Info) x , 

} : Bff&ifS*** 1 < 15 - 1943) (ID ^ ) / 22 FEB a4 w t\£ 

mad SfiJSS, , /.& ^ ( —GAP 


MAR f >] 

- Approved-^-_ 


necial Agen/ in Charge 
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1. - Mr. 


m 


art «T. Miller, Jr. l - Mr. Rosen 
Assistant Attorney General 1-Mr. Malley 

Director, FBI . 11 to! G^ble 


March 1962 




GERALD COVELLI, AND OTHERS; 

THEFT FED& INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 


'3 



In line with the conversat ion oil 


Criminal Division and Special Agem. 
the following facts are being furnish 





of our 


"Hi 
if the qo § 

ac7 

O h , 

'33 
o- 
o 
x: 


lot ttns Bureau,^ 


miSiSL. 


—b6 

“7b 7 C 

rv> 


do 6 
: b7C 


I 305 I*W«? 




Im peoria, Illinois, on March 27. 196Zr~He~ 


TesH!y[ 


J. Assistant United States Attorney ^ b nd 

to whom th is ’case is assigned for prosecution, 

land they state tha t they will force him to 

It necessary, they indicate 


_thj2 

that they will subpoena Bureau Agents to testify^ 


b6 

b7C 

b7D 

b3 

b7F 


CM 

CO 

cn 

tH 

QC 

«C 


CO 


Of 


, By*way of background, this:case involves the thefgof a tadler-^ 

load of whiskey in Chicago, Illinois, on December 28-30, 1337. Six 
subjects are presently awaiting tidal for violation of Theft j^mtrw$rsta1& 
Shipment. The original trial of Gerald Covelli, one of the ^fcBec& ingnfg 
case, was completed, on January 19, 1959; however * the ju&rcoubi 
arrive at a verdict. It was learned nfthrif tiwiq ,tha t] 1 


b6 

b7C 

b7D 


eleven subjects awaiting 

trial in anotner case tat violation oi the Obstruction of Justice, jSribeif 
and Misprision of. Ellony Statutes. Some of these subjects are §6se 
associates of top hoodlums in die Chicago area.. 

Office, is in a position 



Callahan 
bon fad 
De Loach 
pvan: 
Malone 
Rosed 
Sullivan 
Tavel 
Tfottef 
Tele. Hoosl 


S&i.Mr Evan ^ . b JjJ 

% L • . THG;bm (100 .!v> + SeememoRoseir To B 


:bm (10p ycr 




’ Hplots 
• Gandy» .... -V j 



. See memo Roseif To Bennoht, *same* caption, 
-zQ/'ZQ/M? JHG:mc/bm q 

‘ . ft 
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/ 




tl Si [fit 


u -•* 






V 


i 


+* " - > Y*' 


/ 1 * vt< i 



> _ . j t Jl 

* a - , 


Mr.. Herbert J. MUlor, Jr. 


Y/ht^ discussing 
forthcoming tried, AscictanTU 



ccttmcny in co nnectio n ydthihn_ 

taip.3 Attorney^ |ahd 

Stated Oft March 1. 1962. that ifl_boro nrfrnd Oil croflfl. J - 




*6^*00* r^riuosT 


□ 


b3 

b6 

"b7C 


n f Kowveiy no raufloa to aiming ^a.qttQg^on Qn ^r^gawe xniirtiti^ffd Wr b7D 

the Assistant Untied Ctat c 3 Attornovs Stated tfaev^bmrtvi nffe forn.¥<efccnrt 
and mint mif to th6 .Ttitfrrcl 


The Assistant United Stated Attorneys stated thatf 


£ 


. I AsslstantUsitcd £tates Attorney f’ : 

Stated^ H ITo crookior the FBIis going to make a monkey out 


TT ~5hd ho ymuld sec-to it that h e provod to oyeryche present that 

i ----- - - ■.. 


b6 
b7C 
b7D 
b3 j 




Ue said that he would do this vdth the 


^Tas.ayurotEaf 


Assist ant 

Imof 




lctatcd th 
inasmuch as 




ne eonciGdrs 


land.- therefore. 


yho Agent w ho discu ssed tMn-mnftor ydth Assistant 


United Ctatea Att orneys! 
description of thef 


cuanod tMnmnfto 
landl lot 


ifrjcctod veh emently to their 
lHo also, indicate d 


b6 

b7C 

b7D 


Tnis cntiro matter was diEcusced ydthUnited etOtoo Attornoy 
JamesP. O’Drien by our Chicago Office on March Q, iOG2, and he had 
takertittiador advisement. Ao of Mar ch 19, 1962, llr. Q’JBricn had not 
i t " : id re^&to-tg^ • 


ti 


Ml 


•% 










Mr.HerbertJ. Miller, Jr. 

advised that he was hi contact with United States' 
Attorhey O'Brien munieago on March 19, 1962, and thatMr. O'Brien is 
preparing a memorandum with his recommendation, which he will submit 
to the Department within the next day or two. 1 



X would appreciate being'advised of hie decision reached by 
ou relative t q _ _ I which was presented to 

Ion Marchl9 and 21, 1962. „ 










3,6 (Rev. 12-13-56), 
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Date: 3/20/62 


Transmit the following in__ 

f Type in plain text or code) 


Via 


AIRTEL 


(Priority or Method of Mailing) 


L 


TO : DIRECTOR, FBI (15-38700) 



FROM : SAC, CHICAGO (15-12848) 

O 

SUBJECT: ttTCRAT.n fiOVKI.T.T • _ 

FUGITIVE; ET AL 

TFIS - CONSPIRACY; OOJ; 

BRIBERY; MISPRISION OF FELONY 


Re Chicago airtel to the Bureau 3/14/62. 

AUSA, Chicago, states that SA GEORGE STADTMILLER 
is necessary witness in captioned matter. Trial as 
previously stated scheduled to begin 9:30 A.M., 3/27/62 at 
Peoria, Illinois. SA STADTMILLER is requested to report ^ 
in Peoria, Illinois, late afternoon 4/2/62. £ 

UACB, Miami in accordance with AUSA instructionsJrx* 
should insure SA STADTMILLER*s availability regarding £ ' 

above. £ 


GALE 


0 


- Bureau 

- Miami (15-3341) 
1 - Chicago 

WDW:MAZ 
( 6 ) 


r _ 

©13 - 

5 LIAR 22 1052 


Q C • WcB'. 


67MAR271962 




Approved: 
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Special; Agent in Charge 


Sent 


.M Per 
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OPTIONAL rORM NO, 10 

UNITED STATES GG 


o 


Memorandum 


jt 


To Is on __ 
Belmont, 
Mohr_ 


TO 


FROM 


subject: 


date: March 22, 1962 




Mr. Rosen 

'W. B, Welte 

dD 

GERALD COyELLI, AND OTHERS 
THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 


Callahan . 
Conrad __ 
DeLoach. 

Evans_ 

Mai one_ 

Rosen_ 
Sullivan . 
Tavel. 



Criminal Division of the Department,, advised 
this after nbon ne naa o een m contact with U. S. Attorney James P. O’Brien at 
Chicago. | [said he told U. S. Attorney O’Brien that all phases and 

nil a J 1 __ • J _ 1 _ t It* _I 


al l possible implications should be considered in .connecti on! 
of 


b6 

b7C 

b7D 


»tf 


Isaid he-told U. S. Attorney O? Brien that he should bear 


in mind that 
should be conSidefeaZ 
necessity of usi: 




The M. 


S. Attorney's ntfir.e should a I fin r.nnsiriortho 
_ and that it should be borne in mind that. 


b6 

b7C 

b7D 

b7F 


me aeiense • attorneys wouia prmg up tne. jencKs decision.. ne; instructed that 
U. S. .Attorney consider this matter from all.angles^ 


U . S. Attorney, O’Brien tolJ 
been made fod 


Ithat arrangemen ts have 


nt 

. __ where 

he will be interviewed by representatives of the TL Attorney’s. Offing ^ 


has not-been talked to by his office since last summeij? 


b6 

b7C 

b7D 


ana ne leu tn at oeiore making anv-decision he should have thS’-res ultsiof tfye;.^, 


interview witH 


asacT 




Chicago Office, and -ASAGj 
above information. Both 


t-* 


—* 


developments 
this matt er 1 Wcmtrmjc 


latter 

^volunteers information to the 
aurmsued to the Bureau. 

* RJGrige 

(5) 


be 

,b7C 

tb7D 


- Office > were advised Of'the above information. Both Were, r eque stedt<V* 
closely follow this-matter and keep the Bureau advised of all pertinent 7^ 

jwas again instructed that all a rrangements co ncerning 

ween the T T. fi. Attorney ’s Office n the event 

. •■r-*-- 



iv’s Offii 
JOffice, 


tms miormauon is to be 



I s-^iq00 

9 •» 23 1 9s 7 










RECEIVED 

6f.NF.R4L INVESTIGATIVE 

D‘V<S!ON 


'Hi23 II53AM’62 

F.B.I. 

U.S. QEPT.OF JUSTICE 
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£1 
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*> 




r i 
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- ' C\ 

■ - ■ ~ 
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URGENT/ 3-23-62 
TO/rflRECTOR FBI AND SAC 


5-33 PM JEG 




Mr. Tolson- 

Mr. Belmont- 

Mr. Mohr,- 

Mr. Callahan-— 

Mr. Conrad- 

Mr. DeLoach- 

Mr. Evans---* 

Mr. Malone— 

Mr. BosenJ£-— I 
Mr. Sullivan— 
Mr. TaveL.— 

Mr. Trotter—- 
Tele. Room—— 

Miss Holm es. — 

Miss Gandy— 


FROM SAC CHICAGO 15-12848 

gerald^?ovelli, et al., tfis dash CONSPIRACY., 00j. 
OF FELONY. 

AUSA ADVISES THAT THE 



ARE NECESSARY IN THE EVENT THAT IT IS DEVELOPED DURING THE COURSE 


OF THE TRIAL 


ME EMPHt 


ASI2ED THE FACT THAT HE HOPES THIS SITUATION DOES NOT OCCUR BUT IF IT 
DOES SUCH! IaRE NECESSARY AND HE CITED THE CASE OF U. S. VERSUS 


KILLIAN. HE STATED FURTHER THAT IN THE EVENT IT BECOMES NECESSARY TO 

HIS OPINION IS THAT SA PORTELLA OF THE 


PRODUCE SUCH 


OFFICE IS THE PERSON WHO PROBABLY IS IN THE BEST POSITION 


AND THEREFORE HE CONSIDERS PORTELLA A NECESSARY WITNESS. 
DESIRES PORTELLA BE IN PEORIA -BARENTS PR ING FI ELD TERRITORY ^NP~ARENy ^ 


BY TWELVE NOON MARCH TWO SIX NEXT. REQUESTS PORTELLA 


IN EVENT IT BECOMES NECESSARY TO PRODUCE SUCH 


TO JUDGE FOR INCAMERA INSPECTION. SA PORTELLA WILL APPEAR UACB. 
END AND ACK PLS 
6 -347 ‘A/?/ £l6r37jkPMlr.01CEFBI WA DA 
I I OK FBI^H^J LMB 

iudi&K i“U.K 


4? 1 5^-3 S7 oo — /£•§> 







-b7D 


lie MAR 26.1962 
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ornoNAi rout no. 10 


. ( ' Y7)/. 

UNITED STATES 

Memorandum^ 


f 


'■ia 


r 


TO 


FROM 


subject: 


Mr. Bos 



date: March 23, 1962 


To Is on_ 

Belmont_ 

Mohr_ 

Callahan 
Conrad - 
DeLoach^ 
Evans 

Malone_ 

Rosen 

Sullivan ___ 
Tavel - 

Trotter_ 

Tele. Boon. 
Holmes . 
Gandy, 


w~ 

GERALD COVELLI, ET AL.; 

TFIS - CONSPIRACY; OOJ; 

BRIBERY; MISPRISION OF A FELONY 



At 9:15 p. m., 3/23/62, ASAC 


telephonically advised SA George E. Beiljaruin as TOliOWs. 


lof the Chicago-Office 


v 


He, contacted United .States. Attorney (USA) James B. O’Brien, Chicago, 
and asked O'Bri fn if ha was pLw are of the request of Ass istant Unit ed-States 

USA O’Brien advised ASAC I that he'was 

,uch a req uest an d stkceu.'as^a; matter- of 
d AUSAl I in a.conference: on 


Attorney (AUS A)f 
not aware thatp 



fact he had advised AUS. 

3/22/62,. that a decision as .to whethe ^ ornrrff 
Witness would_not be made dntil after 

and had been inter viewed bv mem ber^ Of th e Umted States i 

statecj 


lwonlrt hp ngfa/f-ag a 


in Chicago. ASA< 



s to appear in 




b6 

b7C 

b7D 


:ic| 


In answer to the question as to whether or not 


,the 

usAu'Bnen 


opviousiy aia not Know since he was not aware of the requests: 


b6 

b7C 

b7D 


1 


With reference to the 
stated this would be for 

lid he. cited the case of U. S. versus Killian as a basis for this request. 


USA O'Brien requested ASAC] 
however,, they should not be mailed until further. 
O'Brien. 

Regarding the reports, bn inform 
O'Brien stated th at SA John Portella of the 
aj land USA O'Bri en suggested inai| 


to 


get thq 

? ___ 


ready; 


information is received from 


bh 

b7C 

b7D 


bo 

b7C 

b7D 



USA 

ifice'was to appear 


/^^3'6 / C TQ — 


USA O'Brien stated he is maintaining close contact with 
pf the Department regarding this matter. 


GEB-.jlt 
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Memorandum 

: Mr. Ros 
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To Is on_ 

Be In ont . 

Mohr_ 

Callahan . 
Conrad _ 
DeLoacH. 

Evans_ 

Malone_ 


TO 


FROM 


subject: 


date: March .23, 1962 


W; B. Weltety^. 

GERALD C OVELLI, AND OTHERS. ' 
THEFT FirOM'INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF A FELONY 



Rosen_ 
Sullivan _ 
Tavel ■ ■ 
Trotter : 
Tele. Room. 
Holmes ■■ 
Gandy- 


SAC B. C. Brown. X 


advised that! 


teiephonically contacted SA.Jbhn Portelia 


ui me | ~~| \jince tms morning and volunteered information to the 

,effect that he had received a letter from the United States Attorney’s Office 
in Chicago. 


The letter renuesteri 


Attorney at 

that hotel reservations had been made foil 


S |to report to the United States 
qdnesdav^ . Lettpr_alSQ_stated 


md thai 



go to the United States Marshal to secure funds for travel purposes. 


should 


on 


SAC Brown stated this information was.furnished bj ,_ 

a.strictly voluntary basis. SAC Brown has made this information available 
to the Chicago Office. 


RJGrige 
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b7D 


b6 

b7C 
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■^OmONAli FORM NO. 19 
5C50-1W 


UNITED STATES G<f“\RNMENT 

Memorandum 


Of 


v 






to •’ Director, Federal Bureau of Investigation date: March 23,1 


FROMi 



bert J. Miller, Jr., Assistant Attorney General, / 
Criminal Division. ^ 


suBjEcnl Gerald Covelli, et al. 



Mr, ToIsoi K^X* : 
Mr, I 

Mr. Mohr. 

Mr, 

Mr 
Mr 
Mr 

Jlr. Malon 

Tr. Rosen._ 

# Sullivan_ 

Mr. Tavel__ 

Mr. Trotte r.. 

Tele. Roo m 1 _ 

Mi S3 Holmes_ 

Miss Ganfay_ 





In reference to your March 21 memorandum concerning 
the above mat-t-Pr, rhig will p.onfirm the conversation on 


March 22 between 


fcn which the 


Bureau was advised that United States Atto rney O'Brien stated 


that prior to making a decision concerning 
as a witness, he wished to have an opportunity to gamine the 
results of the py cnnfl1 intprwpwg fr> hA ronrinr.fftd 


Mr. O'Brien is aware' 


after his arrival__ 

of the considerations set forth in your March 21 memorandum 
and has been instructed t o weigh th em carefully in making a 



He indicated 


determination concerning! 

be adequate time for‘such a determination sinc^ 
as a witness, would not be put on the stand for several 
after his arrival. • , “ • 


iharrhere would 
if used 
ays 
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PAGE THREE 





AT CONCLUSION OF 


H- 1 

- 

-1_ 


_1 


THERE ARE NO ADVANCES, REFUNDS OF 


OUTSTANDING BALANCES I 


MOTIFIED NO LONGER ABLE 


TELEPHONICALLY CONTACTED SA JOHN S. 


PORTELLA THREE TWENTYTHREE -SIXTYTWO TO 

HAS BEEN IN CONTACT WITH CHICAGO, OFFICE 


b6 

b7C 

b7D 


WHO COULD HAVE 



AND BY MIAMI OFFICE 




CHICAGO TELEPHONIC ALLY ADVISi 

ZD 


TO 


COMPLYJBJITH SEC* ONE ZERO SEVEN N - SEVEN A OF MABNUAL OF INSTRUCTIONS. 
END AND: AgKJPLS 

PO® LINE ELEVEN 4AST WORD IS - TWENTY- - 

END AND ,ACK PLS 

• r T 

9-50 P^ p'K^FBMA RAM % ; 

TU DISC CC: MS 


IT 
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v V v b 
v\\ 
^r 



s. DEPmUEM OF JUSTICE 


;$MMUNICATIONS SECTION 

WAR 2 31962 

_ //^ 

OEEgEffiEJ 




^ 4 o d 

—-*—r 

TMr. Tolson-. 

Mr. Belmont—;» 

Mr. Mohr-— 

Mr. Callahan-. 

Mr. Conrad — / 

Mr. DeLoach™— 

Mr. Evans. 

Mr. Male 
Mr. Bosq 


3-23-62 8-42 PM JEG 


IRECTOR FBI 15-38700 


FROM SAfi^CHICAGOjL 15-12848 


GERALD cOVELLI• 



IVE., ET AL, TFIS 


DASH CONSPIRACY., 00J, BRIBERY., MISPRISION OF FELONY< 

i 

USA, CHICAGO, REQUESTS PRESENCE ON 
FOLLOWING SA-S IN I 


MATTER WHICH BEGINS ON 


NEXT, OF 


TO TESTIFY REGARDING TRIAL CAPTIONED 


NEXT. SA 


WHO 


b6 

b7C 


TESTIFIES REGARDING INVENTORY OF SUNNYBROOK WHISKEY AT SILVERDOMES 

-«IU .tV> 

LOUNGE. SAS FRANK J. FORD AND GEORGE H. PARFET WHO TESTIFY REGARDING 






INVESTIGATION AT FLAME TAVERN AND RECOVERY OF SUNNYBROOKLWH£5KEY s: ; AT:. SAID 

./J/) ^ *V=J_* 




TAVERN, AND CORROBORATE ASPECTS OF GERALD COVELLI-S TESTIMONY. S'A;,J0HN 

J •_< p_ 


iit 


J. OITZINGER WHO TESTIFIES DIRECTLY REGARDING DEFENDANTS! 

A) 


AND 


• SA 


TO WHOM THIS MATTER IS? 


bo 

b7C 

b7D 


(I 


ASSIGNED AND WHO TESTIFIES REGARDING JOSEPH LISCIANDRELLO AND WILL BE 
AT COUNSEL TABLED SA GEORGE STADTMILLER PARE^MIAMI DIVISION AND ADVISED 
BY SEPARATE COMMUNICATION^ENDPAftEN WHO TESTIFIES REGARDING 
AND HANDLING OF EVIDENCE AT SILVERDOMES. SA JOHN. S., PORTELLA PAREN 


°!> 




DIVISION,,. DETAILS OF WHICH BUREAU IS AWARE OF j EN D - P ARE N T 

. UACB; 

REC -44 


SAC ADVISED THAT USA-S REQUEST IS JUSTIFIED. UACB,, ABOVE WILL BE GOMPLIH 

ntH . SE 0 44 / 5 > 3g70Or 



END AND ACK AND H 0 L 
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CC--MR. »»• . . 
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UNITED STATES GOV 
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Memorand 
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TO 


FROM 


subject: 


Mr. 


Tolson_ 

Belmont . 
Mohr 

£a!lahan . 
Conrad __ 
DeLoach. 
Evans _ 


date: 3/17/ 62 


Malone — 

Rosen_ 

Sullivan . 
Tavel — 



J; L. Startzell 

s> 

flBBAT.n rnvgr.T.T . 


Trotter __ 
Tele. Room. 

Holmes- 

Gandy - 


TJb'lfci -.(JOJNSPJLKAl 
MISPRISON OF FELONY 



ET AL. 
BRIBERY; 



At 4:45 p. m., Supervisor! 


Chicago Office, called 


to inquire about your/instructions in-this, matter. He'was told, to furnish 
a short summary teletype-this, eveningLsettine-forth the general scope of 


b7D 


testimpny which can be ejected from 
He believes a ; complete transcript off" 


which is. what-the U; S. Attorney wantiT 

vill 


[in.this^matter. He will comply. 
testimony before the grand jury, 

'Will be 


-^— —-— .. I ytujl 

available on Monday morning and.it vvili oe promptly* forwarded 1 to the Bureau. 


JLS:mc 
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fOJLM NO. 10 C J 

l/NI'fED' ST^TES GOVERN^/eNT 

Memorandum 


<P 


Mr. Wefc< 


date: March 14, 1962 


from : 


subject: 


To Is on - 

Belmont_ 

Mohr_ 

Callahan_ 

Conrad _ 
DeLoach_ 
Evans ___ 
Malone - 

Rosen_ 

Sullivan __ 
Tavel _____ 

Trotter- 

Tele. Room. 
Holmes —- 
Gandy «... 


GERALD pOVELLI, AND OTHERS; 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 




. / 


At 7:53 p.m., 3/14 /62. Si 
c ontacted Nig ht Supervisor SA | ~ 
S^ [advised, he would have S 


rcelephonically 


re ca, 
La contact.SAl 


f 1 ^ 

% 

^4- 


SA John Portella, telephonically contacted SA[ 
concerning-these points. 1 


at,9:45 p.m., 


1. The dat 


months ago., 



Attorney 

Chicago, stated ,tms was, sever: 


)e able to ot 


SA Portel la advised th at ort June 1, 196 1. he receive d a conference 3 

telephone call at thel < [ Office from AUSA | Chicago, and the 3 

informant! [During this conversation the informant advised o 

SA Portella.mat ne naa decided, that he did not want to testify in this case and 
made the comment t hat he would ratherT ~| FBI be 3 

anq a nd other incidental money he 

mignt oe ame to ootain. sa- Forteua state d tnad ' oyer heard this conver- D 
sation. SA Portella advised that informa nt! hvgsl 

I effective w ith Bureau letter 1/9/61, j 

of course, mentioned during the conference, telephone ca} l i ^ 

the tact that he had advised, the U. S. Attorney that] | /^f* 

r i - ? 7#d> 


If 


-r 

2. Did we tell t ^^.3 {S.* ^ not cons A^ er 311 informant as 


"working for us?" 


fc* B* r 




12 MAR 271962 


_SA Portella adyisedrthat in; his confer^ncc'Vwith AUSA j | anH 

|in Chicago on MarcliV. l§ 6 ^? v he tord > these AUSXs!that;we did: not 
consider persons such as! put rather 
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Memor andum to Mr. Welte 
RE: GERALD COVELLI 


3. Did the informant advise, the AUSAs.in Chicago on May 31, 1961, 
that he would refuse to testify? 

SA Portella advised.that he did not know if this was discussed 
prior to the conference telephone call mentioned in number one as taken j 
place on June 1, 1961. 0 


4. How did the USA find out 



as an informant? 


SA P ortella advi 
he_had_heen told 

-ml-Jbeforfi the g*an 

m.the pre sence 
enect/'uom'e on now | 
hadithis®kid (referring td 
an informant for the FBir r 
making this statement and 
this statement was made. 


f ed. that he was not absolutely sure of this, but 
hat at the time of the orig inal subpoena to testify 
Jury nnl Ihari tnld.him that AUSA 

QfL po&ething to the 

—I y on . mi ght as-well come clean with. us. We have 
following you all o|mr_the_c£mntry. He is 

SA portella 1 ' advised that|_[had.denied 

Agents, of the Chicago: Office, have denied.knowing 


»•’ 2 ** 
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O ral bureau of m»e$tjgmioh 

.S.0EPARTMEHT0FJUJJ1CE 

communications section 

MAR 2 8 1962 


0 


(ft* TolEo n ■■ 
| Mr. Belroont- 
i Mr. Mohr_ 


1 


Mr. Callahan. 
, Conrad' 

, DeLoad 


URGENT 3-28-62 .6-25 PM JEG 

TO/DIRECTOR FBI 15-38700 
FROM SAC CHICAGO 15-12848 
geraldOovelli, ET AL, TFIS DASH CONSPIRA 
OF FELONY. 

ON MARCH TWENTY EIGHT INSTANT, AUSA 




Mr. Trotter. 
I Tele. Room. 


t Miss Holmes—— | 
Miss Gandy- 




BRIBERY., MISPRISION 


ADVISED THAT HE 


HAD RECEIVED INFORMATION FROM A CONFIDENTIAL SOURCE TO THE EFFECT THAT b 7c 

HAD ARRIVED IN CHICAGO TODAY FROM 


A MAN, FNlfl 


AND 


WAS CARRYING A LARGE SUM OF MONEY TO QUOTE FIX END QUOTE TRIAL IN CAPTICN 

UNABLE TO ADVISE DETAILS CONCERNI 


ED MATTERJ 


QUOTE FIX END QUOTE. HE STATED THAT AFTER ARRIVAL IN 
REPORTED TO HAVE IMMEDIATELY DEPARTED FOR 


MG THE ALLEGED 


THE ONLY IDENTIFYING 


DATA 


HAD CONCERNING 


IS THAT HE IS REPORTED TO BE A 


IS ONE OF THE ATTORNEYS FOR 


THE DEFENSE IN INSTANT CASE. INQUIRY AT AMERICAN BAR ASSOCIATION FAILED 
TO DEVELOP ANY INFORMATION CONCERNING 


HOWEVER 


1 



? ILLINOIS, LISTS 

ONE 



SAME BUILDING IN 


AS - 

h 


HAVE BEEN ALE 


HA'Ssfc/T'DOTgj^NT TELEPHONE NUMBER AND DIFFERENT 1 
~-R --——™ tktI ||\ND R'A-S . 

a i 


SUITE NUMBER. THE CHICAGO AGENTS' WHO ARE PRESENTLY IN^ 

{ T0^NF!jR?I T ATlljofSF fS%I^HEi/bI / 


END PAGE ONE ^1-S 

® 3 APR 3 
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-*i f£DfflAL BUREA0 Of investigation 


U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

MAR 2 81962 

.TELETYPE 







Si 



Mr. Belmont 
Mr. Mohr. 

[/Mr. Callahar 
Mr. Conrad. 

Mr. Tc-Lcach-| 

Mr. Evans. 



§-28-52 


per director!* fbi 

** M 'Zl 


4 XJ 


10-44 AM RJL 
/15-387.00/ 

/15r 12848/ IP 


PROM sic•, CHICAGO 

o 

GERALD COVELLI. ET AL., TFIS DASH CONSPIRACY., OOJ., BRIBERY., MIS- 



P^ISION^OF FELONY. 

r 






AUSA 


lADVISES THAT SA ROBERT J. DENEEN OF THE CHICAGO 


be 

b7C 


If OFFICE IS A NECESSARY WITNESS IN CAPTIONED CASE, WHICH IS NOW IN PRO¬ 
GRESS AT PEORIA, ILLINOIS. AUSA 


STATES THAT HE EXPECTS SA 


DENEEN TO FURNISH TESTIMONY CONCERNING TRASH -RECOVERED AT THE FLAME 
TAVERN, CHICAGO. I BELIEVE THAT AUSaT” I REQUEST FOR SA DENEEN 

AS A WITNESS IS JUSTIFIED. AUSA 


DOES NOT KNOW EXACT DATE THAT 


SA DENEEN WILL TESTIFY, HOWEVER, ANTICIPATES IT WILL BE SOMETIME DURING 
WEEK OF APRIL TWO NEXT. SA .DENEEN, WHO IS UNDER TRANSFER TO KANSAS 
CITY, IS ,SCHEDULED TO REPORT TO KANSAS CITY APRIL TWO NEXT, HOWEVER, 

rr, *g% 

Il$VIEWSt>F FAQT THAT HE ISbNECESSARY WITNESS IN CAPTIONED CASE, 

.. 490 V* * 

flE/WILL REPORT TO KANSAS CITY* APRIL NINE NEXT UACB.' KANSAS'CITY 

I^vised^by^Msd. *. - e^C-57/^t- 3 XflJtrGL 

OHS <s> — * « —i. 

e|d anS=ack rls 
will- 4 ?^ am” 

w fl®AEB 6 


stJ 


23 APR 8 196-2 
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b6 

b7C 

b7D 


?^X 

; 7 = 3 f 3 f 


a- 


amL BDffiWJ c? iflst&stfiSJiWA 
i • i. s. DEPARTMENT OF JUSTICE 

-udMMUNlCATlONS SECTION, 


UNlCATIuNS SfcGMUPi rt , 

MAR 30 1962 
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[TELETYPE 



URGENT 


3-18 PM RJL 



Mr. Tolsen—— 
Mr. Belmont— 
Mr. Moh r . ■■ 
Mr. Callahan— 
Mr. Conrad— 

Mr. DeLoach- 

Mr. 



V 


■. Tav el. — 

Mr. Trotter. 

Telo. Roo m 
MUl Holm e s.. .... 
|-Mlsa Gandy. 


3-30-62 

TO DIRECTOR, FBI AND SACS, MIAMI AND HOUSTON 

FROM S/D, CHICAGO /15-12848/ IP ^ 

GERALPcOVELLI., ET AL. TFIS. RE CHICAGO TELEPHONE CALL TO HOUSTON^T / 
MARCH THIRTY INSTANT. GOVERNMENT WITNESS, PRESENTLY^ £> 



ED BY 


DEFENSE COUNSEL HAS REQUESTED TO SEE ALL STATEMENTS FURNISH- 


IN 


[TO BUAGENTS IN. INSTANT CASE AND IN ITSMV- CASE AT 

ET AL UNQUOTE j, WHICH TRIAL WAS HELD 
INVOLVED STATEMENTS 


ENTITLED QUOTE 


INASMUCH AS SOME OF 


AVAILABLE IN 


HAVE BEEN FURNISHED. 


IMMEDIATELY FORWARD ALL STATEMENTS OF 


SA JAMES J. O-CONNOR TOOK STATEMENTS FROM 


REQUESTED TO 


T.O CHICAGO OFFICE AMSD./f 

AND IS NOW 


ASSIGNED TO THE MIAMI OFFICE. INASMUCH AS SA O-CONNOR. TOOK THESE STATE- 
MENTA, AUSA 


CHICAGO, CONSIDERS HIM TO BE NECESSARY WJTNESS AND 
REQUESTS HIS PRESENCE IN CHICAGO NO LAJER JHA^(^M/f^IL TWO NEXT. 


: W »cLf^ 

’TTrTrn i» «"T 


SA O-CONNOR WILL BE EXPEC: 
CONJIDER THIS REQUEST JUSTIFIED J' 

57#R9 196 V J 



NEXT, UACB. I 


;io APR 3 1962 


END AND ACK PLS. . 

OU H~0 .^4/e. 

WA 4-22 PM OK FBI WA NH 
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FBI 


•Date': 


Transmit the following in 



3/29/62 


Via -l. 


AIRTEL 


(Type in plain text or code) 


(Priority or Method of Mailing) 


MrV 

"Mr*. 

MV. Mohix^fc 
Mr. Crjialiaiu 
Mr* Conrad_ 


Mr. 

I 

|\V 

Mi*. 

l van3^^ 

-y M 

Mr. 

? lalone— 



Jfosax^kL 


Mr. 

Sullivan^ 

_ f 1 

Mr, 

Tnvel^_ 

_ 

Mr. 

Trotter-*- 

, 


I Tele. Room_ 

I Miss Holmes, 
-I Miss Gandy.,_ 


DIRECTOR, FBI 


FROM: SAC, CHICAGO ATI 

6 . 

GERALD COVELLI, aka.,, et al 
TFIS; CONSPIRACY; OJ; BRIBERY; 
MISPRISON OF A FELONY 


ATTENTION: 


ASSISTANT DIRECTOR vA. ROSE! 




Remy call 3/28/62. 

SA JOHN S. PORTELLA of the | |office, is 

one of several agents who has been suopoenaect py the U. S. 
Attorney at Chicago for trial in instant case which is taking^ & 
place in Peoria, Illinois. SA PORTELLA and other agents wer«£^ & 
subpoenaed to appear in Peoria for a pre-trial conference on r~ *3 
Monday, 3/26/62. r* 

l >» 

»i e? 

On 3/27/62 at. annrnxi mate 1 v 5:00 PM SA PORTELLA 8 

was advised that AUSA desirerj to sneak vf-ith N&, a 

him. SA P ORTELLA went to tne on ice of AUSA | |—I- 

| Ian AUSA in Peoria who was working with AUSAs|_ B 

an d f of the U. S. Attorney's Office in Chicago. Present 8, 

at t he time of the interview of SA Pf>RTRr. t,A in the of flee of %| ] 

AUSA |were SA'S FRANK J. FORD, SA| 

and jumm j f JITZINGER of the Chicago of fice: Also present. 

were AUSAs _ land, a female stenographer 

who was later learned to be official Federal 

District Court! reporter and Government employee. •>*, 

,_At. tha outset ATTBaI Inroceeded to ask SA PORTELLA 

about of the Bur eau.. _ 

When SA; PURTELLA l d6mm6h66d TO answer The question A USA I 
directed the stenographer to "take this down". AUSA| men—» 

restated his question and asked SA PORTELLA if he knew wnalt ; 


anq_ 
at t: 
AUSA 
and 


ntended to do and if. he were goiry to show un^at- Peoria. 
LLA responded 'Ife'^liaJd^nd^t^ea'ItS^Lard intended to _ 

8tt Wr7^-/7: 

, 


L'n£ended to 


Bureau 




JLHl 

I-C4£J 

Approved: 

D C * JMcH 


* i \ 


0$ VVv 

gfe ifaR. 311962 


special Agent in Charge, ^ 
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1 


Director FBI 


did and that] 
Attorney*,s 
then a^ked 


^jhad receivednotif i ^a-tion from- the U 


uiiice to, report on .3/28/62 
SA PORTELLA .when he talked. 


pat 


AUSAl 
fast and 


_S^ 


~sr 


< f 


b 6 ■ | 
b7C | 
b7D (i 


PORTELLA advised' on 3/25/62 by telephone on a matter not re¬ 
lated to instant case. 


,ATJSA 


]then 


asked about 


and SA PORTELLA explained 

c " " * T j ■ - * " 

id? 


;thi 

maintained- inj Washington, DV £. BothT 
asked. SA PORTELLA if he - had any; reports 

'SA PORTELLA 


receipts 
at these 


receipts' 


were 

then 


regarding 

advised he had SOntfe 

the .reports in yiemo form' but stag ed not having beep in 
during the time 
ports. 1 
reports 


l 


3 


3E 


_Jhe did not have complete re-— 

|advised" they wanted to review these 
and needed them-, in a hurry. SA PORTELLA advised that 
he dicl not liave authority' ip produce any part of these records 
and, authority would have to be obtained through the SAC in 

then indicated that they would, 
haaaifr thi s request ahd repeated they wanted- all renoriq re- 


b6 

b7C 

b7D 


ceived fron| 
he left. 


pfrorn: the time 


until 


J37T 


This was the gist of the interview between 
and SA PORTELLA at this time. .Followi ng this interview 
PORTELLA telephonically ,c6htactedbASAC| | Chicago,- 

concerning the requ est for the records and receipts made by- 


The A SAC advised : SA, PORTELLA to inform 
|that {he had discussed this matter with U» 
Attorney O'BRIEN on 3/23/62 and Mr. O'BRIEN had instructed 
that no reports' or reee-intg were to be submitted until the 
AUSAs had talked to personally and until the request 

came from O’BRIEN hiniSdLf. ’ 


S.- 


b6 

b7C 

b7D 


At this, time SA PORTELLA advised' the ASAC of the 
above interview and stated that he did not voice objection 
to the procedure of recording the interview inasmuch as the 
matter appeared to be very informal and he believed that to 
refuse to answer after he heard, the first question and to, re¬ 
fuse to continue with the interview under these conditions 


~ 2 






V 




€ 




i 


/* * 


f 


r 


\ 



\ 


Director, FBI 


would, only tend to further aggravate the situation* SA 
PORTELLA advised that he had Sine6 learned that he was the 
ohly individual who' had been talked to by the : AUSAs wherein 
the conversation was recorded # and that this procedure was 
not used concerning the pre-trial conference with any other 
agent* , ‘ 


This matter was discussed with Assistant Director 
A. ROSEN and pursuant t o this discussion SA PORTELLA was ad¬ 
vised by ASAC l | that h e was not to partic ipate inaany 

further interview with AUSAs if they had a 

court stenographer present. He was advised that he should 
firmly and tactfully tell' them that he would be agreeable to 
cooperation but that their action by having a court- reporter 
present for any conversation with hint impugned his integrity 
and that he would refuse to be interviewed under such cir¬ 
cumstances i 


ASA. 

And advised hi 1 


if 


oi the 


also contacte d U. 
activities of[ 


_£x. 


Attorney O'BRTKN 
and 


b6 

b7C 


\ - 


further told O'BRIEN that the Bureau and the Chicago office 
strenuously objected to such activities on the part of fellow 
members of the Department of Justice, that at least by inference 
it attacked the integrity of one of our agents, and Mr. O’BRIEN 
was advised that this protest was being called to his personal 
attention,and our agent had been instructed not to participate 
in such interviews with his assistants in Peoria if they in- 1 
sisted on having a court reporter present. 


be 

b7C 


Mr. O'BRIEN advised- that he was in full agreement 
with the objection of the Bureau and the Chicago office in 
this matter and appreciated our calling it to his attention. 

Mr. O'BRIEN requested that the Bureau be specifically advised 
that this information pertaining to the conduct of his assistants 
had upset him tremendously and that he WaS violently opposed 
to suph a method being employed by his assistants. He stated 
that he was unable to understand why £uch Conduct would be 
engaged in and repeated that he believed it was reprehensible. 

He assured that very specific instructions would be issued to 
his assistants in Peoria relative to this procedure on the 
morning of 3/29/62. 








vO 



Director, FBI 


On the morning bf 3/29/62 >Mr« O’BRIEN called' the’ 

ASAC and' stated that he - had* give n specific instructi ons in* - 
the most emphatic way he could; td bo immediately * 

cbasb and desist such an, undesiraujLe practice,- 1 

; This entire trial is being followed very closely 

by .the Chicago office and the Dureau' will, be kept advised of 
any. pertinent' developments. . ’ 


■b 6 
b7C 


, As ,will be recalled, AUSAs|_ 

in Preyious ^contact 'with >SA PORTELLA' concerning the use of 
informant ! I ds a witness,, had 5 a discussion-±ha±_ 

SA pORTELLA indicating the attitude bf , 

3Ct to using las a w itness in which 

ndicated that 11 took the stand' 

he would hrl ng tMir m.,open .cnnr > t that: 



'conversation 
and, refused to testify 


____, that while such 

wouxct not be-beneficial to the .case on trial, he wa.« nnt g^ng 

*1 A’4* 1 a 1 <11i.il L.. i. Vb ' - _ V -V -r * - 1 • ' J 


be 

b7C 

b7D 


to- -let a bum ;like| 
.indicated; in his; 


make a monkey out of him 


it would perhaps getl 


cu nversation that he would- do it hoping that 


J 


w^f 


Ailed. 


/It -will fee further recalled that this episode 
was-called to the attention of USA O’BRIEN who made inquiry 
concerning such approach on the .part of his assistants. 


GALE 


k 
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UJ?^ENT 4-2-52 11-58 PM EMM> 

TO DIRECTOR, FBI /I5-38700/ 



Mr. TolBOWr- 
Mr. Belmonte— 
Mr. Mohr,,,.*- 
Mr. Callnhan- 
Mr. Conrad \ 

Mr. DeLoaeh- 
Mr. Evans. 

Mr. 

Mr. Rog 
Mr. 

Mr. 

Mr. Trotter- 
Talc. RoQ TTI i mhit 
Holm es i j 

M<as Gandy. 



A 




FROM SAC, CHICAGO /15-12848/ IP 
GERALD^OVELLI, ET AL 

TFIS*, 00J•, BRIBERY*, MISPRISON OF FELONY 

FEDERAL TRIAL TO BE RESUMED NINE THIRTY AM APRIL -TJIREE- 

. . . *"*** 


ttf 

o 




iii 

* 


■73“ 


SIXTYTWO, PEORIA, ILLINOIS, HOWEVER, DEFENDENT jOSEP.Ha.IS^IANDRELL.0 b6 

* # b7C 

IS IN RAVENSWOOD HOSPITAL, CHICAGO, WITH SEVERE AST® ATI CUTTACK * b?o 

# 

-RESULTS OF MEDICAL EXAMINATION WILL BE GIVEN TO COURT APIffi L THREE ^ 
SIXTYTWO AT WHICH TIME COURT WILL CONSIDER DISCONTINUANCE* ^ ' ' 

LAST CONVERSATION HAD WITH 


MARCH THIRTY SIXTYTWO, BY AUSA,-SJ 


ON FRIDAY, 


STATED HE WOULD TESTIFY< 


I 


CONCENSUS AUSA INFORMATION IS THAT BECAUSE 

PERSONALITY, TE STIMONY W,IL:b\tNOT BE KNOWN UNTIL HIS APPEARANCE IN 
COURT.*itBURRAih'^ OF CURRENT DAILY DEVELO PMEN TS 

~ . :J- 1 . Si IA. _ * r 1 — vnt 0‘ pen- 3A ~~ _ "* 


END AND'ACK'PLS . RE&-M 

t!MJ i I r.u * . 

1-00 AM OK mW/HFL > .v 





lit APR 4 . 

i r 
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TU DISCT‘0, 





r 







wma of mvESTJSsnuci 
4 DEPARTMENT OF JUSTICE 

UNICATIONS SECTION. 

’APR 4 1962 

SEEBEXEB 

9-36 PM JEG 



\jd& 


Mr* Tolsoit- 
Mr# Belmont 
Mr, Mohr_ 


Mr, Callahan 
Mr# Conrad,. 

Mr, DeLoach_j 

Mr./ftvans_| 

Malone 



URGENT^ 4-4-62 
TO/DIRECTOR FBI .15-38700 
(FROM SAC CHICAGO 15-12848 

O 

GERALD^ OVELL I, ET AL, TFIS., 00J., BRIBERY., MISPRISON OF F£|$Y fc 
REMYTEL APRIL THREE LAST. ' ‘ j j 

TRIAL RESUMED APRIL FOUR SIXTYTWO UNITED STATES DISTRICTLcSl 
PEORIA, ILL. AUSA-S MADE AVAILABLE TO COURT STATEMENTS FURNISHED BY 

AND PRODUCED IN LINE WITH JENCKS DECISION. JUDGE 




REVIEWED SAME EN CAMERA. JUDGE RULED NO ADDITIONAL STATEMENT SHOULD BE 
TENDERED TO DEFENSE OTHER THAN TWO SIGNED STATEMENTS PREVIOUSLY FURNISH¬ 
ED. DEFENSE ENTERED MOTION FOR ADDITIONAL CROSS EXAMINATION Oil 


b6 

b7C 

b7D 


GOVERNMENT OBJECTED TO ANY FURTHER CROSS EXAMINATION. JUDGE DENIED 
DEFENSE MOTION. 

ON STAND AS GOVERNMENT WITNESS AND WAS STILL ON STAND 0 


b6 
b7C 
b 7 D 


UNDER DIRECT EXAMINATION AT RECESS OF COURT THIS DATE. 


AND WILL RETURN TO STAND 

I 

APRIL FIVE, SIXTYTWO. 

SA JAMES J. O-CONNOR OF MIAMI OFFICE IN PEORIA AT REQUEST OF AUSAS 

SERVED WITH SUBPOENA TO APPEAR AS DEFENSE WITNESS APRIL FIVE SIXTYTWO. 

PURPOSE OF SUBPOENA IS UNKNOWN, HOWEVER, IT IS TO BE NOTED THAT AT PRIOR 

AUTO THEFT*RINjGyJRI'ADr.gHOUSTON, TEXAS, SA O-CONNOR ASSISTED^ 

* »• v ;\^ 

COUNSEL TABLE* ATID SIMILAR DEMAND MADE FOR PRODUCT I OIJ#rVAL*L STATEMENTS 

UNDER JE^K^Lill. 1 ^^ 1 ^ ^57 ~ 31l 7 $ 



END AND ACK A 
10-42 PM OK FBI WA RAM 



SL D BEJ’ DIRECy^. . b«Vr' 5 1962 
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ffc tAO OF INVESTIGATION 
—urarvt^RTMENT OF JUSTICE 

COMMUNICATIONS SECTION. 

APR 3 1962 

asJikEB 


5 W. 1 - 


■ i 



Mr. Tolson- 
Hr. Belmont 
Mr. Mohr_ 


Mr. Callahan. 
Mr. Conrad._ 
Mr. BeLoach. 



Mr. Evans. 

Mr. Malone C ZS 
Mr. RosenAK^ 
Mr. Sullivan 
Mr. Tavel— 

Mr. Trotter- 
Tele. Koom_ 


Miss Holmes. 
Miss Gandy— 



RAM 


URGENT 4-3-62 8-4S PM 

TO MRECTOR, FBI /15-38700/ 

FROM SAC, CHICAGO /15-12848/ 2P 

GERALD^VELLI, ET AL, TFIS, OOJ, CONSPIRACY, MISPRISON OF FELONY. 
REMYTEL APRIL TWO SIXTY-TWO. 

I 

TRIAL RESUMED IN PEORIA, ILLINOIS, AM APRIL THREE SIXTY-TWO. 


be 

b7C 


IN BEHALF OF JOSEPH LISCIANDRELLO, ENTERED 


*7^ DEFENSE ATTORNEY 
V MOTION FOR MISTRIAL IN VIEW OF ILL HEALTH OF DEFENDANT LISCIANDRELLO 
OR FOR CONTINUANCE OF THIS CAUSE FOR TWO OR THREE WEEKS. HE SUPPORTED 
THIS MOTION WITH PHYSICIAN-S CERTIFICATE REFLECTING THAT JOSEPH LIS¬ 
CIANDRELLO IS PRESENTLY CONFINED TO RAVENSWOOD HOSPITAL, CHICA GO, p 


ILLINOIS, WHERE IN ILL HEALTH DUE TO SEVERE ASTHMATIC ATTACK, BRON¬ 
CHIAL PNEUMONIA AND CONJUNCTIVE HEART FAILURE. AUSAl lADVISED THE 


COURT THAT GOVERNMENT PHYSICIAN-S REPORT CONFIRMED IN SUBSTANCE THE 
ILL HEALTH OF LISCIANDRELLO, HOWEVER, HELD RECOVERY POSSIBLY TWO 
WEEKS. THEREAFTER DEFENSE ATTORNEYS MOVED FOR RECESS TO DISCUSS THIS 
MATTER ANDlSAME!‘WAS DISCUSSED BY DEFENSE AND PROSECUTION IN 



t END PA GEM 

. ®04PB12 
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page two 


GOVERNMENT WITNESSES 


THE GOVERNMENT THEN TENDERED TO THE COURT FOUR ADDITIONAL SIGNED 

|FOR EN CAMERA REVIEW UNDER JENCKS DECISION 


TESTIFIED. 

be 

b7C 
b7D 


STATMENTS OF 


PRIOR TO TURNING SAME OVER TO DEFENSE ON APRIL FOUR NEXT. 


AUSA*»S 


MENT. 


PRESENTLY IN USA-S OFFICE LATE PM DESIRING AUDIENCE WITH 


INDICATED HE WILL REFUSE TO TESTIFY UNDER FIFTH AMMEND- 


SA-S’ 


AND AUGUST .KEMPFF OF THE CHICAGO OFFICE HAVE 


BEEN DIRECTED TO REPORT TO USDC PEORIA PRIOR TO, NOONSAPRIL FOUR NEXT. 


b 6 

b7C 

b7D 


SA 


OF THE FBI LABORATORY WAS ALSO REQUESTED .TO BE IN PEORIA ON 

lI * 1 . 

APRIL FOUR NEXT. THE BUREAU WAS TELEPHONICALLY- ADVISED OF THE REQUEST 
FOR SAI I UACB ABOVE SA-S WILL APPEAR AS REQUESTED. 


THE BUREAU WILL BE ADVISED OF ALL DEVELOPMENTS IN THIS MATTER. 
END AND ACK PLS. 

WA 9-58 PMOK FBL.WA RAM 
TUDIS b 3 f V 
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O OERAt 8UREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

MAR 1 7 1962 

ffitEEirpB 


o 


Mr. Tolsoft- 


Mr. Belmoftt_i_ 

Mr. Mohr_ 

Mr. CallahaA_ 

Mr. Conrad_ 

Mr. DeLdach. 

Mr. Evans. 

Mr. Maloi 
Mr. Rosej 
Mr. Sulli 
Mr. Tav 
Mr. Trotter. 

Tele. Room. 



Miss Holmea 
Miss Gandy.— 


t 


URGENT 3-17-62 1-44 PM JMB 

TO - DIRECTOR, FBI /15-38700/ 

ROUTE IMMEDIATELY TO MR. ROSEN-S DESK, ATTENTION MR. WELTE, 
FROM- SAC,[ 

r-1 

DASH FUGITIVE, 


be 

hi C 



] /47r2584/ 7-P 

•WoVELLI, 



b6 

b7C 

b7D 


ET AL, TFIS DASH CONSPIRACY, OOJ., BRIBERY, MISPRISON OF 
FELONY. 

RETEL CON, MR. WM. WELTE, CRIMINAL DIVISION, THREE SIXTEEN, 
LAST TO ASAC,| 

' ' CHICAGO, 


ON JUNE ONE, SIXTY ONE, AUSA 


TELEPHONICALLY CONTACTED SA JOHN S. PORTELLA FROM CHICAGO AND 
SAID HE had! Ion AN EXTENSION AND HE 


b 6 

b7C 

b7D 


DESIRED TO CLEAR UP CERTAIN MATTERS ABOUT ABOVE CI-S TESTIFYING 
IN OPEN COURT DURING THIS CALL Cl SOUGHT ADVICE 


ON WHAT TO DO AND SA PORTELLA EXPLAINED THAT NO .ONE COULD COUNSEL 
Cl AS TO HOW TO TESTIFY AND THAT THE DECISION WOULD HAVE TO 

BE HIS ALONE TO MAKE'. dSuRING<\T.HIS CALL Cl QUOTE EXPLODED 

* "T f 

UNQUOTE AND SAID HE HAD' DECIDED NOT TO TESTIFY AND WAS CONTENT 


END PAGE ONE 



SSvfcMJpJ fro* 

^ t S~- 3 H760 - It/ 
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PAGE TWO 




AT THIS POINT Cl LEFT THE TELEPHONE AND 

AUSA 


QUESTIONED SA PORTELLA AS TO WHETHER OR NOT Cl WAS 


FACT 


AND SA PORTELLA ACKNOWLEDGED THAT IT WAS TRUE 

HAS 


AND THAT THE CHICAGO SA-S KNOW ABOUT THIS. 


A .MEMO IN FILE DATED JUNE TWO, SIXTYONE RECORDING THE RESULTS 
OF THE JUNE ONE, SIXTYONE CONFERENCE TELEPHONE CALL. 


OF OPINION THAT CONFERENCE TELEPHONE CALL OF JUNE ONE, SIXTYONE 
CONTAINED NOTHING OF INTEREST TO BUREAU AT THAT TPIME INASMUCH 
AS THERE WERE SEVERAL COMMUNICATIONS ALREADY FORWARDED TO THE 

I EXPOSURE-. SA 


BUREAU DEALING WITH 


PORTELLA ON NUMEROUS OCCASIONS HAS CAUTIONED Cl NOT TO REVEAL 
HIS CONFIDENTIAL ASSOCIATION TO ANYONE OUTSIDE THE BUREAU. 

IT IS ENTIRELY 


THIS INCLUDED THE FACT 


POSSIBLE Cl CONSIDERED AUSA-S PART OF THE BUREAU INASMUCH AS 
HE CLAIMS CHICAGO SA-S WERE GENERALLY PRESENT WHENEVER HE HAD ANY 
DEALING WITH USA-S OFFICE. 

Cl HAS ON NUMEROUS OCCASIONS BEEN ADVISED THAT HE WAS NOT 
TO CONSIDER HIMSELF AND EMPLOYEE OF FBI 


b6 

b7C 

b7D 


b7D 


b7D 


END PAGE TWO 
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PAGE THREE 

BY THE FBI SHOULD BE CONSIDERED 


SA 


PORTELLA WAS NEVER IN CHICAGO DURING ANY OF THE DISCUSSIONS 
BETWEEN Cl, AUSA-S, AND CHICAGO SA-S UNTIL MARCH ONE, LAST, 
ON APRIL TWENTYSEVEN, SIXTY, SAS PORTELLA AND I 


AUSA 


Td 


EXPOSED HIM AS AN UNDERCOVER GOVERNMENT WITNESS 

EXPLAINED TO 


THAT HE> DID THIS IN ORDER TO HELP 


MAKE UP HIS MIND TO ASSIST THE GOVERNMENT. CHICAGO BY 


AIRTEL DATED MAY FIVE, NINETEEN SIXTY, ADVISED THAT AUSA 
IDENIED THAT HE EXPOSED 


ON MARCH ONE NINETEEN SIXTYTWO, SA JOHN S. PORTELLA 
WHILE IN CHICAGO S8R0NGLY OBJECTED SEVERAL TIMES TO AUSA 

USAGE OF DWORDS QUOTE! llNQUOTE 


AND POINTED OUT TO HIM' THAT PEOPLE. WHO RISK THEIR LIVES TO 
ASSIST THE BUREAU AND THE GOVERNMENT ARE CONSIDERED BY THE 
BUREAU AS CONFIDENTIAL SOURCES, THAT THEY ARE 


AND NECESSARY. THAT IT WAS 


END PAGE THREE 



INTERVIEWED Cl AT 


AT HIS 


REQUEST AND AT THIS TIME HE STATED THAT WHILE HE WAS 



jod 

b7C 

b7D 

TO TESTIFY BEFORE FGJ ON OR ABOUT 



b6 

b7C 

b7D 
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PAGE FOUR 

EVIDENT_HAD NO IDEA OF HOW THE FBI OPERATED NOR DID 

HE CARE, OTHERWISE HE COULD NEVER MAKE SUCH REMARKS AND THAT IN 
THE FIRST INSTANCE, CHICAGO, THE BUREAU AND USA-S OFFICE 

THAT 

IT WAS THE INFORMATION FURNISHED- BY Cl THAT LEAD TO THE SOLUTION 
OF THE SUNNY BROOK WHISKEY CASE AND THAT FOR ALL CONCERNED IT 
WOULD BE BEST IF | ~| aDOPTED THE PHRASE CONFIDENTIAL SOURCE 

OR INFORMANT RATHER THAT HIS POOR CHOICE OF WORDS QUOTE I 
UNQUOTE. SA PORTELLA-S CONVERSATION WITH AU5 
| LASTED FOR AT LEAST TWO HOURS, DURING WHICH PERIOD HE 
DID MOST OF THE TALKING EXCEPT FOR TIMES WHEN SA PORTELLA HAD 
TO CORRECT HIM ON ISSUES SUCH AS OUTLINED ABOVE. 

DURING THIS INTERVIEW SAID MANY THINGS AND SA PORTELLA DID NOT 
MAKE EXTENSIVE NOTES EXCEPT TO RECORD WHAT HE CONSIDERED* 
PERTINENT, NAMELY, THE ISSUES SET FORTH IN THIS TELETYPE AND IN 
OTHER RECENT COMMUNICATIONS TO THE BUREAU. 

AS SA PORTELLA LEFT AUSaI I OFFICE HE SAID QUOTE 

IF YOU FOLLOW YOUR COURSE OF ACTION TO‘EXPOSE 

0 THE WORLD AS A CONFIDENTIAL SOURCE, EVEN THOUGH YOU 







END PAGE FOUR 
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PAGE. FIVE 

KNOW IT CANNOT HELP THE COVELLI CASE, THE BLOOD .WILL BE ON YOUR 
HANDS, NOT MINE UNQUOTE. TO THIS REMARK 


MERELY LAUGHED. 


ON MAY TWENTYTWO, NINETEEN FIFTYEIGHT, AS A RESULT OF 



QwAS, DROPPED AS A Cl OT THE 


OFFICE. HE RECEIVED 


AN EIGHTEEN MONTH SENTENCE. UPON HIS' RELEASE FROM THE FEDERAL 
PENITENTIARY HE WAS SENT Tol ItO AWAIT 


STATE ACTION ON ANOTHER CHARGE. HE MADE BAIL ON THIS CHARGE 
IN JULY, NINETEEN SIXTY. 


CHICAGO TELETYPE TO 


DATED 

SIXTY INDICATED 





COVELLI CASE. 


RESPONDED ON APRIL EIGHT, NINETEEN SIXTY, QUOTE 
HAS NO OBJECTION TO Cl TESTIFYING 


AND DOES NOT CONTEMPLATE RETURNING HIM TO Cl STATUS. 


UNQUOTE. THIS WAS PREPARED BY SA OTHER THAT SA JOHN S. 
PORTELLA; BY I 


LETTER TO THE DIRECTOR APRIL FIFTEEN 


NINETEEN SIXTYj SA PORTELLA POINTED. OUR THAT 
WAS IN JAIL AND THAT 


CONTEMPLATED NO PRESENT 


UTILIZATION OF HIM AS Cl FOR THAT REASON. 

CHICAGO LETTER TO DIRECTOR DATED APRIL TWENTYTWO NINETEEN 


b6 

b7C 

b7D 


b7D 


END PAGE FIVE 
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PAGE SIX 

SIXTY REPLECTS THAT IN MARCH NINETEEN SIXTY, NO EXACT DATE 


SHOWN, THE CHICAGO OFFICE RELAYED INFORMATION FURNISHED BY| 

TO AUSA 


CHICAGO AND SOUGHT 


b6 

b7C 

b7D 


ADVICE FROM BUREAU AT THAT TIME AS TO METHOD OF PREPARING 
REPORTS IN INSTANT CASE IN CONFORMANCE WITH JENCKS DECISION. 


TESTIFYING BEFORE FGJ AND HIS PRESENT 

IV© 

PROBLEMS OF TESTIFYING IN OPEN COURT ARE T0W ENTIRELY DIFFERENT 

PROBLEMS. HE WAS TOLD THAT FGJ IS SECRET SESSION AND FELT 

v/ 

RELATIVELY SAFE, BUT NOT REALIZES THAT OPEN COURT IS ANOTHER 
MATTER. WHEN HE WAS CALLED IN APRIL NINETEEN SIXTY TO APPEAR 
BEFORE FGJ, HE WAS A PRISONER OF 
HAD A CHOICE ABOUT GOING OR NOT. 




AND HARDLY/ 


AT THAT TIME HAD NO 

I STATUS, IBUT 

ON NOVEMBER 


SIXTEEN, NINETEEN SIXTY, BUREAU 



SINCE 


HIS RETURN 


b7D 


SHOWS EVERY SIGN OF 


HIS USE AS A GOVERNMENT WITNESS, IN OPEN COURT DIFFERS FROM THAT. 
OF TESTIFYING BEFORE A FGJ AND THE DECISION SHOULD BE HIS ALONE 
TO MAKE, SHOULD HE CHOOSE NOT TO TESTIFY FOR FEAR OF LOSS OF 
CORR LINE 7 WRD 8 SHL BE TWO 
LINE 9 WRD 4 SHL BE NOW 
END PAGE SIX 
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PAGE SEVEN 

LIFE AND SELF INCRIMINATION THE BUREAU SHOULD' NOT ALLOW 
ANYONE IN THE GOVERNMENT TO PURPOSEFULLY EXPOSE HIS SO THAT 
HIS LIFE IS PLACED IN JEOPARDY ITH OUT THE PRIMARY PURPOSE 
BEING ACHIEVED, THAT IS THE SUCCESSFUL PROSECUTION OF THE 


COVELLI CASE. IF THE DEPARTMENT ALLOWS 


TO FOLLW 


THROUGH WITH HIS VINDICTIVENESS IT WILL BEGIN TO MARK THE END 

OF THE BUREAU-S INFORMANT PROGRAM. CHICAGO ADVISED BY MAIL. 

CORR PLS LINE THREE WRD 7 SLH BE WITH OUT 

END AND ACK PLS 
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FEDERAL BUREAU OF INVESTIGATION 
LATENT FINGERPRINT SECTION WORK SHEET 


Recorded: 4—9—62 10:00am 

Received. pns 


Answer to: 



Examination requested by 
Copy to: 


: &£-, 


% 




Reference No: /F~~ 

FBI File No: /- J&700 
Latent Case No: 


RE: Zoreff/, jF^Al 

TF/S- 5?c/ j OO J 

/8r16 e >~/ — Arf/ s p)~'S0f) 0 T /~<z /<0 a '/ 


Date of reference communication: 
Specimens: 


7^/Zryre. 


V -z ^^2~ 



*^9 3 




URGENT 


3-17-52 


t a.f'UL JUtttfiU fflf 1 fRVE£m£nfaJM 

u. s. idipartmlkt xjf <jusr«£ 
COMMUNICATIONS SECTION 
MARI 71962^ 

EE OSEXBB 


5-54 

15-38700 



Mr, Tolson_ 

Mr. Belmonfc__ 
Mr. Mohr____ 
i Mr. Callahan— 

Mr, Conrad__ 

Mr. DeLoach_ 

Mr. P.v yfiU, . 

Mr. MaMi_ 

Mr. 

Mr. SullivhJj_ 

Mr. Tavel_ 

Mr. Trottor___ 

Telo. Boom_ 

Miss Holmes,_ 

Miss Gondy___ 


AO - DIRECTOR FBI 15-38700 /// [F 

FROM -JSAC CHICAGO 15-12848 2- P ^ 

GERALIT'COVELLI•, ET AL, TFIS DASH CONSPIRACY., 00J., BRIBERY., 
MISPRISION OF .FELONY. 

RE BUREAU TELEPHONE CALL INSTANT. 



AND FRANK LISCIADRELLO AT THE SILVER DOME LOUNGE WHEN THEY DISCUSS THE 
QUOTE REFILLING OPERATION UNQUOTE. HE IS ALSO PRESENT AT 
THE CAFE CONTINENTAL WHEN COVELLI, JOSEPH LISCIADRELLO, AND 

_ _b 6 _ 

DISCUSS HANDLING OF THE SUNNYBROOK WHISKEY AND REFILLING. HE j^c 
WAS AT THE FLAME TAVERN WHEN COVELLI HAD CONVERSATION WITH JOSEPH j 
LISCIADRELLO REGARDING SUNNYBROOK WHISKEY. HE CORROBORATES | 

TESTIMONY CONCERNING ACTIVITIES OF JAMES ALLEGRETTI• THE USA- S OFFICE 






IS DESIROUS OF 
THE FGJ 


ATTEMPTS WILL 


BE MADE TO GET TRANSCRIPTS OF THIS TESTIMONY ON MARCH NINETEEN NEXT. 


ON MARCH NINE LAST ASAC 


END PAGE ONE 
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DISCUSSED NATURE OF 
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PAGE TWO 


CONVERSATION HAD WITH SA JOHN PORTELLA, 

DIVISION, AND AUSAbe 

"hi r 


CON' 

CERNING 


TESTIFYING b7D 


WITH USA JAMES P. 0- BRIEN. MR. 0- BRIEN ADVISED HE WOULD TAKE THIS 
MATTER UNDER HIS ADVISEMENT. 

END AND ACK 
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H Mr. Ca : J^ian , 
|l Mr. CNtt* 
l*fr. r- 
Mrn 
Mrv 


Transmit the following in, 
AIRTEL 


Via 


(Type in plain text or code) 


(Priority or Method of Mailing) 


!| Mr. Tokon_ 
?| Mr. Belmont*, 
[j Mr. Mohr. 



I T' l \ — 

|jML3 Himes_ 

(Miss Gandy_ 

|L-==: 




TO 

FROM 

SUBJECT 


DIRECTOR, FBI (15-38700) 
SAC, CHICAGO (15-12848) 
GERALD^COVELLI; _ 


FUGITIVE; 



ET AL- 

TFIS - CONSPIRACY 
OBSTRUCTION OF JUSTICE; BRIBERY 
MISPRISION OF FELONY 

Re Chicago airtel to Bureau 2/21/62. 

Trial date of captioned matter scheduled to 
begin 9:30 a.m. 3/27/62 at Peoria, Illinois. 

AUSA’s, Chicago, advised that in the course of 
trial the following Special Agents are expected to 
testify.: 

From the FBI Labo ya tn-rtr ♦ 

. Lab* Examiner 


From the Chicag o Division: 


' Supervisor[~ 
S Ac; JOHN J 







FRANK J. FORD 
GEORGE H. PARFET^Jjr 

{3^ - Bureau p? 

1 - Miami (15-3341) (Info) 

1 - Springfield (15-1943) (Info) 
1 - Chicago 1 ‘t 

t * 

WDW:mjv » , 


j ^ Hirrwi mtcvmr* mmm 


ae MAR 16 1962 





b 


b 
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X* 

Approved 
, C’- 4 - ? ‘ 




Sent. 


57 APR 1119 
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CG 15-12848, . 

From the Miami Division 

SA GEORGE STADTMILLER 

/'USA's, Chicago, request that SA sit 

qt counsel table during trial to assist in tms matter.. 

In this connection it is to be noted that SAQ had previously 
gfanted permission to«SA | [ to whom this .case is 

assigned, to sit at counsel table. 

UACB the above request will be complied with 
accordingly. 

GALE 
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UNITED STATES GOVERNMENT 

\ 



o 

[ME] 

Memorandum 

MR. TROTTER 


0 


Tolson 


TO 


FROM 


subject: 


S. F. Latoi 

O , 

ftFRtrn m»Fr i t i 



date: 4/3/62 



Tele. Room. 

Holmes ._ 

Gandy_ 


b6 

b7C 


hUblllVh* hi AL.- 

TFIS. - CONSPIRACY; 
OBSTRUCTION OF JUSTICE; 
BRIBERY - MISPRISION OF 
FELONY 



j- Tn arrnrriarwp e with the telephoned request of 

ASAC | of Chinagp to Tngr>pr-hmf 

afternoon, hingerpnnt Examiner is leaving for 

Peoria, Illinois, at 8:00 a.m., ,4/4/b2 via American Airlines to 
offer latent print testimony in this case. 

The following listed material is being taken from the 
Bureau’s files: 


be 

b7C 


Applicant fingerprint card 
Fingerprint card]_| 


Chicago, T n i nfric. i /oa/ao 


Pouce Department, 


r ’ 


Fingerprint, card 


t 


U. S: Marshal, Chicago,*;, 


Illinois (These cards ar e f rom the ide ntification 


record off 


FBI 


T 


at Peoria. 
ACTION: 


Negatives ana pnotograpns of the latent impressions ■ 
Charted enlargements illustrating two identifications 

On arrival,! 


be 

b7C 


will contact the U. S. Attorney - 's Office 


For record. 

* 

i * 
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The Deputy Attorney General 

/^i%70& 4 t %> \ 

* Director, J FEL- 


GERALD -COVELLI, AND OTHERS; 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 


March; 22, 1962 


•ni 


VG 

m 

o 

r*. 

O 
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m 


if- 




70 

O 

O 

*X 


- 03 o 

, H* 

I thought you would be interested, in a most unusual situation 
that has. developed in the Office of the United States Attorney in- Chicago 
Illinois. Involving Assistant United States Attorneys| |and - 

|in connection with the contemplated prosecution in 
tne aDove-entitied matter. It is to be noted that details in this connection 
have been brought to. the attention of the Criminal Division, as well as 
the UnitedStates Attorney iii Chicago. ‘ . 


ro 

rsj 


UJ 


CO 


b6 

b7C 


who te&tifieg 


At tlie forthcoming farial in 
astatgisl 


, an informa nt of our f 
oeiore tne t eaerai Grand Jury od 
has indicate d that in all nrobabilitvl 


lofflce. 




r 


consid er hixua 


Assistant United states Attorney ^ l and 

I tn whom -this case is assigned for prosecution, 
_ land they state tha t they will force him to 


•bo 

b7C 

b7D 

b7F 


cm th£t|hey wiH subpoena Bureau.Agents[ 

r* ^ pQ 

a- C3 

^ CV2 1; 

s ad 


1’ If necessary- th&v indicate 


] 


= - 


—'- 

* s J* *** ' * 

3§y 'way pf background, rjfajts casednvolves the theft of a trailers 7^ 
,d of^^ste in Chicago, UUno^ piy^ecember 28-30, 1957r"Six' w 
^ a^ojects are presently awaiting triat for violation of Theft from^tefstate 

St 




? .- ■ - «M, , ^ 

1 - Mr. A. to? Deputy Attorney 

■T1 *10*0 J* * >- r- f- om or*o U lv\nvifiitrtr»+ 4-U r\ 


j@ef3h^’|^tutes. 
hoodlums 



of these subjects are close 




Sullivan 

: Tdvel_ 

troUe? ^^ 

;--SL” 56 S AW 

- Gundy 


JHG:jlt:ige -t w n« Gener 

‘ , ■ Dlrecto! 
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Teletype unit a 


s request 
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[pursuant to the 
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The Deputy Attorney General, 


to fentifv 
arii 


an informan t of our 


Office, is in a position 


1 in the Theft from interstate Shipment c ase 


Y/hen discussing "testimony in co nnection with the 

m 


forthcoming trial,.Assistant U nited Stat es Attorneys! 
stated onMarch I. 1902. that til 


rwere asked on cross-examination 
they -would on 


redirect exainination request him to tell the truth; If he refused to do rib , 
they would call Agents of this Bureau] 

If, however, herefused to.answer this question on cross-examinauon, 


v a recess 

jwas forbed to answer this question 


and point out to the Judge that Il f 
he would be placing ids.life, in Jeopardy. . 

T _ f . 

The Assistan t United States Attorneysstatedthatti herefuse d, 
to testify on the grorindsi I 


|they would see tp it that he received the 
tYinvimnm flantmwitf fay Contempt of Court. Assistant United Stated Attorney 


egress purpose oi piac: 
would kill him., Assistant 



stated, , !No crook f or tho FBI id going to make a, monkey out 
of me: 11 and he would see tb$t that h e proved to everyone present that 

LHe said that he woiiLd do this.Withthe 
einieopa rdv. honing that somepne- 
ates Attornevi stated t hat he 

was aware th^_ [giasmuch.as| 

toldhim that I , FBI and; thereiure, 

hb considers Agent ot tne je jat wno nas no Choice whether or ribt 

to testify for the Government ■ 

The Agent who discussed th is iriatter with Assistant United - 
States Attorneys! "^objected vehement ly to their 

description of the mtormant as a l ~l ,He also indicated 

to them the responsibility that wouldbe theirs if -they jeopardized the - 
informant!? life ad a retaliatory measure for his .refusal to testify. 


■2 f 


7 
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UNITED STATES GOVERlLfttt 

X * 

Memorandum 
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yCon 
. ziDet 
/ r Eva 


Tojfsoo _ 
^elnont j 
Mohr __ 
Callahan . 
Conrad __ 
DeLoachl 
Evans-At 


Mr. Belmont 


A. Ros 


date: March 20. 1.962 

* O 


m 


—^ Tele.j*$oorn. 

Holm«e- 

n 

n ' ?'‘J- 


subject: 


GERAJJ} COVELLI, AND OTHERS; 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FEEONY 

X/[ Penn 


o 


£ 2r/ 


This is to .advise thatl _ linforman t. ' 

will in all p robability refuse to testily lh the tEi&l dithiS Case 6 n[ 

^testified before a Fede ral Grand Jury regarding this matter on.1 ^ | 

wnen ne was not an informant, and__ . 

Prior to .his grand jury appearance Office advised ChicagV^thefj&^as no ^ 

objection to. his testifying since it was not conte mplated that he woulcbbe reactivate d^ 
as an informant. "When subpoenaed to Ifor a pretrial confereiicjf,| | ^ 

told the Assistant United-States Attorney iaUSA) on 6/1/61 that he woulchnot testily ’ 
becausel ^ 

I The AUSA was advised that at that time Agents could not - 


lS Case on] 


force iiw Lcsuiy. .. V" 

i—i4niter/ 

—— When SA John^S. J?prtelia was“in v CJiicago on 3/1/62 in c onnection 

with.anotBer matter, AUSAs 
testimonySwith him. They insisted*that 


[to testify. 


and subpoena Agents to 


They -reterred tt 

AusA said, "no e 

Tl ~| reiused to testifjQ 
was a ’’crook for the 


not compel 
t the AUSAs.- 

ACTION TAKEN: 


I and among other statements^. g, 
d. "NO crook lor t he FHi IS going to. make a monkey out rfMne. ”g 
testifjj |said he would prove to everyo ne present that & 

k for the, m" ior the e xpress purpose of placing l 

|The AUSAs were again told that we could ^ 
o testify, and SA Portella strongly objected to the remarks of 

)r-yiToo-m 


rtfRToL in?.ilCE 

s’rl'* J’fvMi.. Ji 


Attorney s (USA)*Jdmes 
he had>not arrived at .£ 

- m 



sd States 
t= As 2 pf 3/19/62 


_ v, *»}*. j ttrt 

Enclosure 

. 

1 - Mr. Evans* • 0^*^. ~ 


1 - Mr. A. B. Fipp 


£> u » 

^ 3(v v l 
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Memorandum to Mr. ’Belmont 
Re: GERALD COVELU 


0 


,Mr. O’Brien advised,that a memorandum was.being prepared and he 'will make 
his recommendation and submit it to the Department within.the next dav or two 
and at this point he. has not determined what decision he would make, 
stated that he would keep us advised. - 


be 

b7C 


2. Attached is a confirmatory letter .to; the Department furnishin g, the 
■facts and setting forth the AUSAs’ unwarranted .characterization of as. a 

’’crook for the FBr* and their intention .of unnecessarily placingl 


jeopardy as a, retaliatory measure ilh&refusea 





iing|_pfe in 

iLoutfdr*' 


.n .Tf, ■*_ 

3. In view of the.tapove, tne 







b6 

b7C 

b7D 


Dfficb^as'lhS'tf®3ted t< 




■ he^e^tifie^ 


pQijriting out.to him that wl 
before,the grand-jury he voluntarily-entered into, what mi ght,be considered a contrac t 
to. testify at the trial ajid in that he is not fulfilling this>w e[ 


The^Chibagb UtiiCS W&g 




instructed.to advise U. S. Attorney, O’ Brien of the action taken by th 
Office-in connection vtith this matter. 


4. We are checking;to determine.whether there has been any improper 
handling ;of thistinformant. 

.• ’ ’ V o. . 

BACKGROUND;OF;THE CASE: 





Thiscase'concerns, the.theft of.a trailer load'of whiskey in Chicago 
on.12/28-30/57. As ,a result of investigation, Covelli and five other subjects are 
awaiting, trial for violation of the Theftifrom Interstate.Shipuhent 'Statute. The’jury 
could;not. arrive' at a;verdict when*Covelli was originally tried on .1/19/59 f We- 
learned that one of the>jurors: was. bribed by payment of $200". As a result of'this 
another trialis also;pending involying eleven subjects for yiolatibn of the Obstruc¬ 
tion: of Justice, Bribery and-Misprision of ’Felonyr Statutes.. A change, of venue was 
granted; due to the publicity .afforded this matter arict the trial will be held in.Peoria, 
Illinois, on 3/27/62, 


& 


BACKGROUND OF 


b6 

b7C 

b7D 


} 1 discontinUgCEPlI 


lwa s made air-informant of the 


loffi 


ice on 


rjamounting tq ~ 


1 ;HerJias-been| 


IwKich-resulted 


- 2 r 
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Memorandum to-Mr.. Belmont 
Re: GERALD, COVELLI 


In an effort to. build 
on 4/7/60 t hey desired to. us ^ 
objection tol testifying sii 

‘him.as an iJu ni'niaiirr 1 As a result. 
Grand Jury on ! 


'ong.case, oi 
testimony. 


testily .at 


Chicago O ffice, told 

Replied there was no 
ofrcpntemplate reactivating 
~nppeared.before a.Federal 
al. Based* upon his grand jury 


testimony, the. AUSAs proceeded-with, this case and coiisideiH 



SA Portella,] |6ffice, while in Chicago testi fying in 

con nection with'anothe r Bureau-case on 3/1/62, wa s askeribv AUSAsj I 

and| |to confer'with;them, regarding [testimony, 

was h.Bureau Agent irom 11/13/51’ until’ 9/21/54 at wmcn ume he voluntarily 
resigned. He was rated satisfactory;) During, this discussion the?AUSAs were asked 
what course^of action-would be ta ken-if l hrere^a skedon.cross-exam ination. 

_ | They said i [denied’that he' was a|_| 

_ tnev. wouia-asK mm .on. redir ect examination to tell the truth mid i f 

he refused,tthey would'call Bureau Agents I i They 

stated that if he^refused .to. answer on cross-examination whether or not he was an 
informant, they’would request a postponement and’point out to* the judge that | 

would be^risking his life-if he were forced to answer this, question. - b S c J 


AUSi 

' the; grounds that 
he; would see thal 
He said,, 

‘ stated .that he would 


further stated that if I 


refused to testify on 


tolcbhim several 
conferenc e that f 
considers 
•or would-iiui lea 


mont 


ireceive a tne maximum, sentence ^lor uontempt-oi <joun:. 

|is going to make a monkey;out of .me f ” He fa rther- 
to it that he .proved.to .ever yone: present that] was a 

I hn ; thtyiiM rln fhi g-frvrsthp fivnr or.,pi a.m njj_ 

!_! [stated that 

ago 7 _ cna nor recall tne date ) at a pretrial 

|and, as :a. result, he 

Agent#>fj the FBI whb has.no choice as .to whether he would 
he. Government. 


~ 3 «-* 
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Memorandum to.Mr. Belmont 
Re: GERAJiD COVELLI 


This pret rial conference r 
6/1/61 betweejj |and AUSA 

tel ephonical lv contacted SA^.Porteua in[ 
",d ton an extension and he want 

tW 


eferred to by 
Iduring the course of wtncl 


e_heldon 


ha 

at 


was helc ■ 
ortena th 


___ n ( He .told SAPortsnarmat he 

on an 'extensioAand he wanted to disbuds thednfbrmant*s .testifying 
trim: Whild Iwas. listening, the informant was told that he.hadto make 


his. own decision regarding testifying* During.-this call SA Portella stated; that 
\informant t, exploded t> and said.he would not testi fy and was.( joritent j to continue'to 


l .SA Poptplla iff 
.(As of 


HiTSIlC* 


rPortellal 


At t his poin 


asked 


ic 

7D 


1 


«A -Porfftlla stated he cautioned" 


on numerous pccasions 


the Bure au. He was told 
however, 


b6 

fcc 

b7D 


III 


During his conference.with/AUSA 3n^ 3/1 /62. SA Portella 

atronaly, objected several times.to.t he,AUSA* s usage ,oi. the 'words_ 

He:stated individuals such ad ~lare considered bv the Bureau- as 


confidential ^sources , not 

He told 

Jj t__ 


■hat it was evident he had no. idea, how the 
FBI operated n orTlid he caib, uiuei wiie.he could never make su ch rem ar ks. He 


toldf 

confic 


it would behest for all conce rned if he^ref erred- 


con fidential Sou rce. or .informant rather than 
saic |tnerely lanehed, when he was told thaij 

Ihis. hands. 



bo 


ii tie exposed 


for refusing;to testify 




p- 





js a 

1 SA Portella 
blood would be on 
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Date: 3/8/62 


Transmit the following in 


v,.„ AIRTEL 


PLAIN TEXT _ 

(Type in plain text or code) 

AIR MAIL _ 

(Priority or Method of Mailing) 


l> 


FROM: 

SUBJECT: 


DIRECTOR, FBI (15-38700) 

SAC, SPRINGFIELD. (15-194-3) - P - 






/f T 



TFIS - CONSPIRACY - OBSTRUCTION OF JUSTICE - 
BRIBERY - MISPRISON OF FELONY 

00: CHICAGO 

Trial of subjects set by U. S. District Court at 
Peoria, Illinois, for 3/27/62. 

~ On 3/7/62, AUSA I ■ 

from fihicago USA* s Office in Ttaoria conferring wi-cn Alia A I 

^of Peoria concerning trial. advised SA | 

Y * this office he is going to contact the Attorney 
General with a'request for a jury panel investigation. This is' 
furnished for information of Bureau, and no request made of this 
1 office for such investigation. 

GIBBONS 


svEC’vr 


h l'~ Bureau (15-38700) 
eL ~ Springfield (15-194-3') 

?P ! e ss ii is faji —fK 


- _ / 


ST™ -Tm , . 
i^ihtiv©© APR 111962 


17 MARIO 1862 



Approved: 


SpecmL Agent 
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TELETYPE 


PLAIN TEST. 
URGENT 


4-7-62 


TO SAC, CHICAGO (15-12848) 

FROM DIRECTOR) FBI (15-38700) < _ 

‘ ' n - \ : - . . • . 

GERALD^COVELLIj ET AD, TFIS DASH CONSPIRACY, OBSTRUCTION OF 

(1 3 - 

JUSTICE, BRIBERY DASH MISPRISON OF FELONY. 

BETEL CALL APRIL SIX, SIXTY TWO BY FINGERPRINT EXAMINER 
PEORIA) ILLINOIS* NO FINGERPRINT RECORD 


LOCATED; 


DEH: 

<5> 


❖ 

*:50 


3 / y &d - 

" ' 'saAFft © 



tOlSOD^, 
Belnont, 
Moht > 


Callahan. 
Coorad * 
DeLoach, 
Evans-* 
hlalonb _ 
jRosejnL* 
Sullivan^ 
Tayel. 


7T 



Trptter \ _ 
t ToU. Rooof- 

Gandy**. 



V FEDERAL *UPE*J GF INyl 


INvEsllGATtON 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 
■ -APR7- 1.96^ 

lEUEEffiB 


pyy ^ 

"aPRlt 1?5.2 

-MML&OOM eh =TELETYPE (iNtT i 


i 



RECEIVED 

GENERAL INVESTIGATIVE 
DIVISION 

Apr- 7-5 isPff’6Z :; 
.. F, B. I. ' 

l). r S. DEPT. Of JUSTICE 


% 






plain text 




TELETYPE 


T7KGE2JT 




TO: Q£t, CHICAGO /15-12843/ 

FROM; OIEECTOH, EBI /15-38700/ // 

Gerald Novell! ew, nza Msa cohsmract.., ooj.'' briber™ 

UIGPRIEON OP IEE.OOT. //■* 

HLUikjL'EL AP2IL SEVEll LAST# 

latent pmxms this case hot 




KO inked/ 1411 


inftrprk J 

(4) f 




Teletype answer requested. 


Tolson 

Belmont 

Mohr- __- 

Callahan 

Conrad 

DeLoach- 

Evans ——— 

Malone.- 

Rosen ^ 

SulUvcrf 

Tavel 

f rotter ~~: 
.Tele. Boom 
Holme* -i 


a* ?*jDEtrct meiicf 
f S’ r phf, 

miil T ' a ^ / 




" \L.Js 

Qi\k?uim r , 

V MAIL RO.OM L_J TELETYPE UNIT [W 


l 

■ is APR 101962' 


F£ ^%. r’KVi i)yi 

s. DBMU'tm , ; 1 ■" 

c «%wr/o ws '^ 

!Sg2 

teletype 





BE€’D 4 kOSEH 




** — 

1-36 11-14-57) 


*.V 
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o 


Recorded: 4-9-62 11:00am 


FEDERAL BUREAU OF INVESTIGATION 
LATENT FINGERPRINT SECTION WORK SHEET 

Reference No: ^ Y _ 

FBI File No: /6~- — J7 O 

Received: <£- £ ^2/pns Latent Case No: /*/ 

Answer to: *32L- 

0 

Examination requested by: / = ~ //1 ^^ Z~ &syt tJiG.) 

^' / « 2 j • 

Copy to: ^ —- 


b6 

b7C 



Result of-examination: 

C-C-A )- 

\'/\f 6 ire. c- or cf 

7~^fn r/^ 4cr y-7 

0 T ' n? r 


Examination byj 
Evidence noted by: 


e-J ^ es C 

c. "2. "Z~C<( 


*-7_ 





Receipt 


1-223 W«rT 9-17-56) 


(TpfbCr used in lieu of correspondence covering evidence submissions to the L . F. P. S.) 

Submitting Agency SAC Chicago____ 


Telephone call from 

■©silvered - by_ 


Peoria, Ill. Date 


Offense 


Victim-- —f GERALD-COVELLI : I | Accepted By 

'C-«J | FUG. ; ET AL;, 1 - 

Offend TffIS: CONSPIRACY: OBSTR UCTION I f p s & 14274 

OF JUSTICE BRIBERYj MISPRISION OF 
^ Place and date FELONY_ ' _ 

(N :— - 

\ I-1 

rx^SllSDectS _Namprf Rll.csrvapt ? W 


i&MSi 


ntm 


mm 


Report to be directed to 


Sutel 


Copies, to 
Evidence to be returned to 




ivvvw 


bate of hearing, grand jury, trial or reason why expeditious handling is necessary 


EVIDENCE 


(THIS SPACE FOR BLOCKING) 




$-114" 


yr- 2&70O --H 6 


% APRT9 .962 




(over) 

/S'- 3? -70 0 









/ 






FD-3§ (£©;*. 12-13-S6) 



0 


F B I 
Date: 


3/8/62 


Transmit the following in*. 
AIRTEL 


( Mr. Tolson. 

I Mr. Belmoni 

Mr. Mohr._ 

^ Cal lahan« 
Mr. Gonrad- 
Mr. DcLoach- 
Mr. Evans^ 
Mr. Malrinq 
Mr. Rosfe 


(Type in plain text or code) 


Via 


(Priority or Method of Mailing) 


/ 


£0 


-n- 

DIRECTOR, FBI 


FROM: J5>AC, CHICAGO 

& 

GERALD COVELLI, Aka.; 
Et A1 

TFIS; ITSMV 


On 3/1/62, SA JOHN S. PORTELLA Wj».s in Chicago 


Illinois, to testify in the case entitled 


Aka.; Et Al, ITSP-CONSPTRACY". 
SA PORTELLA that AUSAs 


£ 


ATISA I 







to discuss the testimony of 
with the COVELLI matter before SA PORTELLA .leix 


^desired 
^in connection 


Chicago. 


On 3/1/62, AUSA 


Both I 


Imade available to. 


SA P ORTELLA, a summary o f the testi mony expect ed from] 

if |stated thatf [testimony jls 


and tnat they could see no way to relieve 
him of the resp onsibility of testifying. They stated that 
they intended tof I 


b6 

b7C 

b7D 



^ Both AUSA r 

of action they would ioxjlow ill 


were asked w hat cour se 
agreed to testify to 




] They stated tnat 


Bureau 
1 - Chicago 

MBH: DAR 
(4) 


~ |denied tnat ne was m xnexr woros,|_ 

Jtney-;WQUId have to, on redirect examinaxion, re^uesj. 

ft ^ 

k OK. MAR 10,1962 

A \ X “ii & 


Approved 



Charge 


Sent 



a 

u. 

K- 

w 

> 

c 

C 

V 


g 

8 

U 

Ch 
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mm'm 

■ seaman 

M UuW'fy 

F.B.I. 

>I.S,.®f«.flfJ»«1fCj£ 


Mirtm 



y/j 


CENE ^l tih™ 

HinIZ / 013 flH '62 

„ F. B. I. 

«• s. DEPT. OF JUSTICE 


fyl> f2 
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"T* 

7 g»f *,c. ' 



I 







I t 




he refused to d o tills, They wotrnr 
ents of the FBI l 

stated that he would have to do 

_ would constitute perjury and they 

would endanger the chances of successful prosecution of the 
COVELLI matter". 


] 


bh 

b7C 

b7D 


•f nl 1 nro 


-i-Pl fij 


_was asked what course of action he would 

rafiifiPH tr> answe r on cross examination whether 


In this case. 


5 


aid, 


he would asK lor a postponement or an adjournment ana ne would 
discuss .the entire matter with the Judge in the Judge’s 
chambers. He said he would point, out to the Judge that if 

[was forced by the court to admit his ass ociation wit h 
the FBI, he would be, in fact, risk ing his li fe, 
stated .that if the Judge ruled thal| pid not nave to 

answer the question, there would be no further problem. 


b6 

b7 

b7 


follow iJ 


L 


were asked, what course they would 
Itook the stand and refused, to testify on th e 


judge to direcu 
see' to it thatl 
Of court. 


Jr3r 


stated that ne would asK tne 
|to testify and if he refused, -he would 
eceiyed the maximum sentence for cont empt 
rther stated, | 

him "7 


was- 


was going to make a monkey put of him”, and ne would se e to 
it that he would prove to everyone present that[ 

"a crook for the F ' .* 

purpose of placin g 

Is. 


b6 

b7C 

b7D 

b7F 


■*»tmfi net TOmim nn 

Lms \ 

fTTn 

T.nft rxhtrss_ 

POKTELLA asked 


|now 

tnis course- 


would not but it would teach a bum like [that he could 

not interfere with his plans to successfully prosecute a case 
that he has worked on diligently for the past three years. 


It was po inted out to AUSAs 
in addition 


rchat 


True uuvklli 


b6 

b7C 

b7D 


case in' 


gQg m nrnpv r 

gnn ng a rpsun ox xnxss lnmriaciLiuii, 


It was pointed out to 


that SPme 


- 2 - 




U Q 




the people that ha s involved are fro m th 

area and the |are,a 

either or these groups had any suspicions that[" 
associated with the FBI they too would attempt 1 
his life. 



st ated that he learned this fact frorol |wherj_|was 

•<" 1 —I I for p^e—*T»-j 3l r>r^n-for»onr»QC| ge neral months ago.: 

_"Stated that SAs and _of the 

Chicago Office did no t deny this fact and he assumed that their 
silence indicated tha - ] 
stated that because of this,| 

|who had no choice on whether or not he testified 
lor TneTToverrimeirfr. 'SA' PORTELLA explained to AUSA|| 
that is considered a confidential source of the fbi 

and SA PORTELLA obj ected to his use of the.words I . 

| It was further explained to that 

confidential sources used by the FBI are instructed or advised _ 
that they would never be asked to testify in open court unless f 
the case was of national importance, involving the internal 
security of the United States and even in these instances, 
the final decision as to whether or nbt they would testify 
would be theirs tp make in accordance with their own conscience. 
___">as further told that the FBI has nevef placed! the 
successful prosecution of a case above the life of any person. 

SA PORTELLA advised AUSA that he would do 

. everyth inp- possible;’ to present his desires and wishes to 
in the best possible light, but s a portkt.TjA 
was not m any way going to attempt to influence! [one 

way or another relative tp testifying in the COVjsljli matter. 

stated that a change of venue has been 
granted in tne uuvELLI case and trial in the matter will 
begin in Federal District Court in Peoria, Illinois,; on or 
about 3/27/62, and it was his plan and intention to subpoena 
SA PORTELLA for this trial in order that SA PORTELLA' would be 
present to handle any problem that might arise during the 
testimony of 


- 3 - 




I SA PQRTnT.T|A has advised he has seen the informant 
lsince he returned td knd the informant fitatps_ 

_ 


The above matter is being brought to the 
attention of USA O’BRIEN. 

, f 

Bureau may desire to bring the matter to' the 
attention of the Department. 


GALE 
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0 ‘ASSESS* 

%? ;gl% 



Mr. Tolsoo_ 

Mr. Belmont^ 

Mr. Mohr_ b7c 

Mr. Callahan_ 

Mr. Conrad— 

! Mr. Deloach_ 

Mr. Evans^^ 
Mr. Maloj^L/ 
Mr. Ros®fel 
Mr. SnllWflT> 

Mr. TaveL_ 

Mr. Trotter- 
Tele. Room—.« 
Miss Holmes—. 
Miss Gandy—, 


URGENT 4-7-62 4-36 PM CST EAH 


y DIRECTOR, FBI /15-38700/ / fjVf 

FROM SM, CHICAGO /i5-12848/ IP ^ * 

GERAL1TC0VELLI., ETALj TFIS DASH CONSPIRACY., OOJ., BRIBERY DASH MIS¬ 
PRISON OF FELONY. 


REURTEL THIS DATE. 

i 

YOUR TEL REFLECTS NO RECORD OF 


PRINTS WERE THOSE OF 


END ;AND. ‘Acl'Ttei t/|g i(K 

" i: S*|' “ 

WA 5-37 || QK FBI WA NH 
TU- Disc ^ Ml I Pi 




THE DESIRED 


SUTEL IF ANY RECORD OF 


IT 


,r 4 ,h '! h :% 


t£jhoO‘ Mi 

mmm# 


/V 

* i 


aaaffl??* 


IE 1 APR 9 1962 
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Transmit the.'following-in 


AIRTEL 


FBI 


Date: 4/3/62 


(Type in plain text or code) 


(Priority or Method of Mailing) 


I Mr. Tolson_ 
I Mr. Belmonte 
I Mr. Mohr__ 
•I Mr. Callal'rru 
J Mr. Ccnrai,^ 
jtfr. EeL , 1 , 

• , Mr. Jl ... 

•\ Mr. Tavd-_* 

I . Mr. T.r-it^r_ 
I Tele. Room— 
^ Miss Holies* 
|. Miss Gandv_ 


TO : DIRECTOR, FBI (15-38700) 




(/ 


FROM: SAC, CHICAGO (15-12848) ATTN: 

GERAlPcOVELLI , et al 

TFIS; 00J; BRIBERY; MISPRISION: OF A FELONY 


ATTN: Assistant Director 
A; ROSEN 


Tn connection with' the trial of this case taking <sb 
place in | | th is is to advis e that on | \ 

a witness for the Government, ! | took the witness 

stand. After he finished his direct testimony late r in. the 
aftern oon the de fense counsel’ made, a request for all statements 
made bjl |£o Government agentssunder the Jencks decision. 

The Government entered two s±a±dm&ntsppertinent to th is trial. 
that have been furnished by Defense at'torney| 

who was defense counsel in the previous trial whereinl _ 

was a Government witness in connection with an| |- 1 

_ | request ed the Government to lur- 

nish all statements given by inasmuch as he had p-. 


recoll ection of additional numerous statements given by 
in the | case. The court-ordered! the Government to pro-, 

duce all statements given by 

At the same time the court instructed the U.S. 
Attorney to contact SA O’CONNOR, who had hand!art this nase 

in Houston. The U. S. Attorney requested SA | _|.of 

the Chicago office, who was sitting at counsel table, to 
locate SA O’CONN OR and obtain this information as directed 
by the court. SA | ( ascertained from SA STADTMILLER, 

who was in on subpoena in this case from the Miami office, 
that SA O’CONNOR was: presently assigned to Miami. He there¬ 
after attempted to telephonically contact SA O’CONNOR,, who 
called back and a dvise d that there were signed statements 
giveri-’fiy in the case. AUSA [then requested 

Bureau?MS5) JfM* ■' ^ 

1 •^Ghicag'o;,. V --"tv 

JLH:LMS " •^ c .'% cR " 9 


§) - Bureau/ fiWST)) 


JLH:LMS 








-Approved- 


Special- Agent in Charge 







RECEIVE 0 , 

GENERAL INVESTIGATIVE 
' DIVIS1QR 

* f 

e -An S-.asi-irK 

’ - ' t 

F.B.I. 

' O.S.Oept.ofjustice 


• l' i* 


e ^~i%Wo 

% ^ ' hs/ OfP^r/^ 

■<f s ^ 

■ 'S* ... 
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* ** ? iTs^ 
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Director, FBI 


that SA 0’ CONNOR fly to Houston, pick 


thro'hgh SA . _ 

up these statements and bring them to Chicago. 

When this matter was called to the attention of the 
Chicago office ASAC | |telephbnicaliy .contacted 

Miami and instructed that SA U'CUJNJNUR proceed td Chicago and 
that we were in telephonic contact with Houston, who would 
send the statements involved Air Mall- Special Delivery 
Registered., SA O’CONNOR arrived pursuant to the- request of 
the court and these statements were forwarded from Houston. 


AUSA 


Ori ,1962 

any more statements* Shade by 

advised that all .of the Sigiieu s ua. cements maue 
here, AUSij at this time. 


inquire d if there were 
SA Q’OdNN OR 
by_| were 


b6 
hi C 


i ndicated that he me ant anV kind 


Jsigned or 


Lp 

of a statement which was made by|_ __ 

unsigned. SA O’CONNOR then, advised AUSA| [that - to, thp besi 

of Ms recollection, there Were some adrih ~nona.1 memoranda-'and 
FD-302S in the- files, that pertained to | 

requested these statements also., and accordingly a teiepnone 
call was made to Houston requesting that, they immediately 
forward the requested" statements to Chicago. 


On t 

Defense. Counse 
his notes fro m me 
pertaining to 



g of 4/3/62. 
material 
ton 


AUS A 


|received from 
apparently had in 
trial and described the material 


follows: 


b6 

b7C 


69 pages, no date, ho description (SA O’CONNOR 
believes this might be a notebook of AU.SA 


1 jLuxujL-iuatj.un 

6 pages dated 8/27/59 
16 pages dated 8/27/59 
15 plages dated 7/6/59 
30 pages dated 6/3/59 


pho tried the case in Houston with 
from various FBI reports. 


b6 

b7C 



tr tf 





ry 




v 


> 



O 


Director, FBI 


53 pages dated 11/5/59. 

24 pages, no date, however, notation indicates 
either 6/3/59 or 11/5/50 or date unknown 
.5 pages dated 7/6/59 
20 pages dated 7/29/59 
6 pages dated 7/29/59 
30 pages dated 11/5/59 
5 pages, dated 10/27/59 
32 pages dated 11/5/59 
22 pages dated Q/V7/5Q 


From the description of the above material it is. 

Of course, not known which of these pages refers to the eight 
signed Statements, two of which, have already been given to the 
court and the other six which have been sent by Houston for 
production to the court, or whether or not it is exlusive of 
these. 


It wa,s ascertained from SA O’CONNOR that knowledge 
of all .ramification of material referred to ftv Defense flnnnse 


^jwould only be Iknown to former AIJSA 


TFOONNPR po inted out th at during the Houston trial in 19t>y, 
former AUSA | | had various sheets of his notes which 

were tendered and loose leaf notebooks consisting of copies 
Of statements, FD-302s And SF-64s which -he Had extracted from 
Bureau reports and segregated as to Government witnesses 
to assist in his trial preparation. For Oxample, one of 


3 


would have been 


the ^documents fron 

described as a Government render consisting of 70 pages 
whereas it actually represented numerous FD-302s which were 
tendered by the Government, , 

SA O’CONNOR advised that he would have had no. 


.b6 
hi C 


idea as to the data referred to ,by| 

O.nly person who wquld know this would oe 


I 


nri -frhfl/fc ±ht* 


is 


- 3 - 
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Director, FBI 


3 


AySA advised SA[ 

that he had been, lh contact withl 

told him that he, f _ 

er to the FBI from the USA 1 ^ 


C 

Lthl 


naa xurnea 
file in Houston 


material 

that this material \vas to be transmitted to the Chicago 
FBI Office by the Houston FBI Office, 


certain' 
and 


b6 

b7C 


Houston advised telephonically on 4/3/62 that 
the USA's Office in Houston had been in touch with them and 
they could not obtain what the USA, Chicago wanted and they 
had sent a teletype asking the USA, Chicago to clarify 
the material he desired. 



The ridiculousness of AUSAf 
obvious inasmuch as former AUSA 


1 statement, is 

land the 


USA at Houston cAnnot comprehend hfs request an^ have, there¬ 
fore sent their entire file. Mr. O'CONNOR advised that if he 
had gone to Houston,, he would not have been ab le to obtain 


could because 


the desired data any md?© than| 

of th e T>ohn1rmg n ature. oi the request anu - cire -1 complex manner in 

which |_| had prepared the exhibits including the 

FD-302S and SIM34s. 


it is pur understanding t.ha - 
the matter of the statements oi 
of the Department,,. 


Tha 


With 


ad discussed 


b6 

b7C 


b6 

b7C 


- 4 - 






* 


Director, FBI 


On April 3, 1962., AUSA 
contacted me from- Peoria and expressed" 


t elephonically' 
concern that the 


b6 

b7C 


material that, he requested from Houston had not yet arrived. 
He indicated to me that if his original instructions for an 
agent to proceed to Houston from Miami had beep honored, he 
would, not."be haying this difficulty. I emphatically advised 


t 


_[that there were several points, op this case about 

no wag obvious ly, confused;, I informed him that number 
had' not turned over any material to the - 


Whi 

one__ 

FBI in Houston as he had - previously indicated and th at we 
had no mate rial whatsoever concerning this -F-rnm I I 

Number- two, I advised him that 


who was the former Assistant United States Attorney most 
familiar with this case, had analyzed the nebulous request 

_Lw J. ^ L. i * *1 5 * ‘ J-iL J 


which he had made for ail statement s couple d~with the 


furnished by Attorney 
the USA in Houston cow 


and, that 
what he 


1 


escr-iptipn 

and 


wanted- land 


not decide 

thp-t, therefore., they were sending up their entire file .to 
Chicago. I pointed out to him that this matter was not just 
a cut and- dry situation of picking Up several statements but 
that the memoranda, pertaining .to oral , statements h ad been 


so intertwined with notes made out by| 
would have been absolutely impossible 




hah it 
H to have 


for O'CONN 

merely stopped by in Houston and picked up this materi al. 


I again reiterated very definitely that ff|_| Could 

not make head or tail of hip request, obviously no one else 
could either i. ' 


I informed- him very definitely thatithe FBI was 
desirous of cooperating with him and w© hid extended, complete 
cooperation in this matter to the point of going to a great 
deal of trouble apd making a considerable’ number of telephone 
calls to Houston in order to attempt to. straighten out the 
confusion which he had Created, which was Still existent. 

I informed him that we were continuing to cooperate 
in this matter fully realizing' the. importance c£ this trial 
and that we- were haying our Houston Office put all documents 
in this matter:, both from the USA’S Office and frora oul office, 
oh an airplane today arid that they would be in plenty of time 


5 








0 0 


Director, FBI 


for court tomorrow in order to meet the Judge<s request. 

I informed him that while we were going to cooperate 
to the. utmost we certainly were not going to permit him to- 
order our agents from one city t.r> -in to go on be 

a mission which in light of eyen|_|inability b7c 

to come up with the desired information,, would have been 
fruitless. I advised him that we would'honor any reasonable 
reqnest which he made but we certainly were not going to 
permit him to run the FBI or tell: us how we were going to- 
run our own operations. 1 told him that there was a distinct 
line of demarcation separating the responsibilities and 
authority of both the USA’s Offi.ee and the FBI and that he 
obyiously had crossed this line of demarcation whpn he attempted 
to tell us that we were to get certain documents from Houston 
by having an agent go from Miami to pick then! up. 

I again reiterated to him the fact that even 
was unable to comply with his nebulous request. 1 points out " 
that they were obviously trying to blame the FBI for their own 
state of confusion in this matter., I advised him his criticism 
of the FBI was completely unjustified and that he was all too 
quick to make inferences without being in, possession of all 
the facts and for his own failure to make understandable requests 
for the material he desired. He then made some feeble comment 
to the effect that he was appreciative of the fact that all 
material Was coming in tonight and. would be available for 
court tomorrow. 

The Chicago, Office also, desires to point, put that 

of this trial in Peoria, AUSAis 
who are handling this case, made a 
icle be available to them during the b7c 
period of the trial in Peoria., I J were advised 

that this office could not and would not make available to 
them any Bureau vehicle for the duration of the trial in PeOria. 
They were advised that if they had any official need for a car 
during the course of the trial, the car belonging, to the 
Resident Agent at Peoria could be so utilized. It is our 



6 






* < > 




Director, FBI 


definite fueling 


expected agents of this 
office to chauffeur xnem around peoria, even possibly after 
court hours for dinner, etc. Obviously we were not going 
to permit the use of official vehicles for such a purpose., 

appeared to be miffed by this decision aS 


b7C 


indicative by the lack of .cooperation on the part of the 
FBI. 


f As the Bureau will recall, 

some irresponsible statements per taining to. 
Ifco SA JOHN PORTELLA of the I 


^nrormanr 

Off ice, tne account 13 6 


made 


ojl vj f iii.c n was forwarded- to the. Bureau ana wn.ich shocked y$A 
o^B R^EN when they were called to hi? attention. It. is understood 

have felt yery bitfhr-tbat the account, 
PORTELLA was .called to the attention 


RIj 

it 


blC ' 
bib ; 


that 

of this interview wxui 


of the Bureau and the Department. 

It will also be recalled that there have beep instances 
since this trial"started where if has been necessary .upon 
Bureau instructions to contact ffiA n’RRTKN nersnria1 t Iy rel 
to the .reprehensible conduct of 


relative . b e 

' _b7C 


The Rureau will recal l ft had to do. with their- 
rPfiiiPg-tjing the| and reports pertaining to 

rat 


in spite 


USA O’BRIEN stated that 


oat the tact ThJ 

these records were not to be supplied until he personally 


made the request and until j he AUSAs had talked tc 
upon his arriv.ai | Secondly, While interviewing 


SA PORTELLA in Peoria they called, in a court reporter to 
record the conversation.. They' did this :only when PORTELLA 
was being^ interviewed. This matter was, called to the- 
Attention Of ,(j,'BRIEN also with a strenuqus. f objection to 
such conduct by the FBI in Chicago, and theRureau. Q ’BRI-EN 


at this time termed the actions pf 


reprehensible. 


w e will continue to e xtend every cooperafion 


possible to 


an connection with this 


be 

b7C 
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'AU BUREAU Of INvEsTlGAflON 
$. DEPARTMENT OF JUSTICE 

MMUNICAT10NS SECTION 
APR 6 1962 




1 


URGEN^ 


4-6-62 8-28 PM JEG 

15-387.00 
15-12848 


^/fO DIRECTOR FBI 
•FROM' SAC CHICAGO 

GERALD^OVELLI, ET AL, TFIS DASH CONSPIRACY, OOJ., BRIBERY., MISPRISION! 



Mr. (Poison_ 

Mr. Belmont- 
Mr. Mohr 
Mr. Callahan. 

Mr. Conrad— 

Mr. DeLoach- 

Mr. Evans__ ,, 

Mr. Malon<u2Z2&' 
Mr. Rosen# 

Mr. Sullivan. 

Mr. TaveL_ 

Mr. Trotter- 

Tele. Room_, 

Miss Holmes_| 

Miss Gandy. 



b6 " 

b7C 

b7D 


OF FELONY. 

RE TEL FOUR FIVE LAST. 

TRIAL RESUMED FOUR SIX INSTANT. COVELLI UNDER CROSS EXAMINATION 
ENTIRE DAY. COURT RECESSED TO AM OF FOUR TEN NEXT. AUSA ADVISED STATUS 
OF I INOT DETERMINED AT THIS TIME, SAME CONTINGENT UPON FURTHER 


CROSS EXAMINATION OF COVELLI. TRIAL AJOURNED UNTIL TUESDAY NEXT. 

&& 

END AND ACK PLS 
HOLD 

9-31 PM OK FBI WA WS 


ft. 

REG- 27 
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1962 • 


‘ '.‘-'VI Ar 






RECEIVED 

GEHERAi'jHVESTIGATIVE 

TJiVlSlOH 


RED’O-TaeiYPE UNIT 

FBI 
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0 



a t p/fiSV 


\ 

yEOtRAl BURZAU Of INVESTIGATION 
W* f* /‘Xr U. S. DEPARTMENT Of JUSTICE 

f\ ( rJ r ' .H)/ ^COMMUNICATIONS SECTION « 

URGENIxTUa-SS 

Tg'* DIRECTOR, FBI /15- 3 8700/ 

ROUTE IMMEDIATELY To| 

FROM « SAC, 



Mr. Tolsozu 


Mr. Belmont—^ 

Mr. M.hr._- 

Mr. Callahan^_ 
Mr. Conrad^*^ 
Mr. DeLoach— 
Mr. Evans 


Mr. Malone__ 

Mr. Bosen... 

Mr. Sullivan_ 

Mr. Tave]_ 

Mr. Trotter.__ 

Tele. Boom_— 

Miss Holm' 



.GERALD COVEI. 


I, 


/A7-25S4/ 


1-P 

_ 


IFIS DASH CONSPIRACY, 00J, BRIBERY, MISPRISON OF FELONY.’ 

T f PGTE ;’ * R * ™®"™ R EE AND TELCON TO I I MAR. TWENTY 

FOUR -INSTANT. I-1 

L V rr r 

|! f C? S P ! S P0R LAST ™° Ums ™ RRTEL, two fifty dollar 
|.tems|.date D| mar. sixteen last, were submitted to bureau, mar 

gWRNTg'HREEJIN VO UCHER DATED MAR. TWENTYTHREE IN NAME OF 

IN AMOUNT OF TWO HUNDRED FIFTYTHREE DOLLARS 





Und five cents as item no. six. & 


ho 

b7C 


END AND ACK >PLS 
1-50 PM OK FBI WA DA 
l/i »£ 


CiTUiiD.lSG. 


§0 APftf? 

(IcMslJI 







Jo 6 

b7C 


■* * * - ** 




BgJ 

t) S.fjePt.OPJUSTICE 

Apr B 2 w* PH '62 

RECEIVED 

J-w Ik ov KhI i 


/ 


< r 


spf/r#' 1 




/,£ B I' 

VOUCriER^pSTICAL SEC 

Apr, 6 8.377lfr J BZ 


«•'- /j 


'4 


*£v / 

7 -vv; 

J us 




T 'c? 


r«r v* 1 !. vc / tr’c 

v;«: }. uz ce uo vc ilef 


Cl I A 




1,1 vwm■ • j, oi- i'.i ei nu'ivw i/.rrv* 


ACf.C vr.b DV1Eb M/V * IH t V,,S ;t 

%*%**klmi\tl2&brr CIXXEE'H ra.1* ttEFr :.nMIFJ 1, r WEV», 4 kVX 

>r£|ji«— rr4 ' *1*. 

Si's k»h rvci iM' tx^? i r r Fri^r 4 xfr. mix amt 

fet* -K^v Cl. us¬ 

ee's;*- -w **- Ui 

fCfiK 9&1VI&’ 

5f or </> 


at 

«* 




acisf* • irFHiAX’jvv w. uruv iv 


wVF* IhE'M* 


iUc 1/V2H CtFUI^U’ iv..n* r tl rs\* uubtut* Ut trro'fA* 


l J 0k - C.VC1 


L GOAESTI* 


) 

Vii-^r'A 7 -- 


rvciF m; 


• i 


HAJLF I*,F»iIVlErA It 


XJ - HFEU^ 1 r«I \7>V i:-?\ 

uverHX i-iV u 


n ^ 

j ^ « 


b6 

b7C 

b7D 


:x v r 


b7D 


xkri «alc 


1f * v.» ‘}, -*'j y,* -»i , r v 

r< * 


O 


O 



Date: 4/4/62 


Transmit the following in 
AIRTEL 


(Type in plain text or code) 


(Priority or Method of Mailing) 


4r1 


ATTN? ASSISTANT DIRECTOR A. ROSEN 


TO : DIRECTOR, FBI (15-38700) 

FROM: S££, CHICAGO (15-12848) 

GERALD COVELLI, et al 
TFIS; 00J; BRIBERY; 

MISPRISION OF A FELONY 


Remyairtel 4/3/62. 

For the information of the Bureau, it is advised 
that at approximately 9:45 PM, 4/3/62, the files and documents 
received from the Houston office, which contained the files 
from the USA’s o ffice as well as fro m the FBI office, were 
brought to AUSAsI 1 Four Bureau agents, to- 

gether with] reviewed the material in "these 

files until approximately ±:uu AM, 4/4/62. 

A review of these files was made in an effort to 
at tempt to identify the statements pertaining to the testimony 
of| |in the ITSMV case in Houston which were requested 

by the court unddr the Jencks decision. 

During the course of this review fortunately there 
was found in the records of the USA’s office, Houston, a Jlfst 
of 58 exhibits which had been; tended by the Government iirvthe : 
iTSMV case in Houston. Although some of the notations were * 
not sufficient to enable them to identify the material iij- w 
volved, nevertheless they were able to identify 36 items^hat 
hadibeen tended by the Government in the ITSMV case ih Houston 
out of the 58. Six of the items, however, were sighed state¬ 
ments which were already in the possession of the USA hiring 
been sent by the Houston office. Of the 36 exhibits identified 
■i* •»g hpHowH that, ths 14 items submitted by defense counsel 
rco AUSA | Iwere i dentified. These 14 exhibits were 

reviewed by AUSZT[on the. morhftng of 4/4/62 following 


(jj) - Bureau 
1 - Chicago 
JLH:LMS 
(4) £ 

i'ljjA 


3 morning or 4 / 4/02 r 01 rowing 




; q p j llJ 

7 


APR $ 1SS2 


Approved: 


Special Agent in Charge 










CG 15-12848 


h6 

hlC 


i 


which he proceeded- to turn over to Judge MERCER for e xamination 

incamera 13 of these exhibits. It is known that AUSA|_ 

withheld at least one dpcument which he said was not pertinent. 

On the afternoon of 4/4/62* after completing the re¬ 
view of this material incamer^., Judge MERCER ruled that he 
would not turn over any of these documents to the defense as 
they were not pertinent to th.e issues on trial,. 


It would appear of sign ificanc e that in the conversa¬ 
tion with SAC GALE on 4/3/62 AUSA-j fya's complaining about 
the fact that SA O’CONNOR did not go irom Miami to Houston to 
pick up this material. It is obvious beyond question in the 
\light of all events that have transpired iii this particular 
/matter that SA O’CONNOR could not possibly have picked up the 
I material in; Houston because, as stated previously, part,of the 
(material was in the files of the USA’s office, part in the files 


be 

b7C 


of the FBI office, and AUSAsf 
what they wanted or what they needed. 

if need be through the court, of defense counsel_ 

cerningf the specif ic, .i tems that he had in mind irom the 


"did not know 
instead’ of inquiring T 


case an 


Houston AUSA 


con- 

ITSMV 


did not obtain this information, from 
luntil Monday, 1 *t/ &/ 62. These notations were helpful in 


laentiiying tfre material needed for presentation to the court,, 
and if obtained immediately would have facilitated our efforts* 
in attempting to find the desired material. 

SA O’CONNOR stated that he could not have possibly 
located the material desired by the USA regardless of any 
search made by him. SA O’CONNOR, who handled the ITSMV case 
in Houston, has advised strictly from recollection that some 
of the items which were introduced as exhibits in the ITSMV 
case do not appear to be in the records submitted by the USA’s- 
office, in Houston and may not even currently be in existence. 

The above is submitted for the information of the 
Bureau to o nce Again indicate to the Bureau the manner in 


which AUSAs 


run in all directions without 


bo 

b7C 
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<CG. 15-12848: 




\ 


aim or .purpose to exercise an attitude 'of demanding without 
knowing, specifically what they want Instead of. one of co- 
operativeness, and to, be critical too fatst before all the., 
facts- „ar,e, known .and without any justification whatsoever. 
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OfTlONAl FORM NO. 10 
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UNITED STATES GOVERNMENT 

Memorandum 


Tolson_ 

Belmont _ 

Mohr_ 

Callahan . 
Conrad __ 
DeLoach. 
Evans_ 


to : 

FROM : 

subject: 


Mr. Ros 


J. R. Mai! 



date: April 9, 1962 


Malone_ 

Rosen_ 

Sullivan __ 
Tavel - ■ 

Trotter_ 

Tele. Room. 
Holmes _ 
Gandy __ 


.GERA LD CO VELLI, ET AL.; 

•THEFT FROMINTERSTATE SHIPMENT h ' 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF A FELONY 



ASAC 


1 Chicago, telephonically. advised a request had been 
. ". S. Attorney handling the. capti oned'case for th e 

Bureau to serve.subpoenas on the following individuals? I I 


I 


ndicated that the U. S. Attorney's Office was, not certain 
they woiha want these three to testify but they did desire to get them under 
subpoena immediately in the event this became necessary. He. stated that 

had previously testified, and there?was some indication: 
the defense intended,to attempt to discredit their information. For that 
reason they may be recalled to the stand. 


JRM:jh 

(5) 


b6 
b7C 
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f£D£PAL BUREAU OF ‘NVECT’GAT 
U. S» DEPARTMENT OF JUSTICE 

.COMMUNICATIONS SECTION 

APR 111962 w 

aEOSEXEB^ 





JUSTICE, 


URGENT 4-10-62 11-21$! RAM 

DIRECTOR^ FBI /I5-38700/ 

FROM S^C, CHICAGO /15-12848/ 2P 

GERALrCOVELLI, ET AL, TFIS DASH CONSPIRACY, OBSTRUCTII 
BRIBERY, MISPRISION OF FELONY. be 

:b7C 

REMYTEL APRIL SIX, LAST. b7D 

TRIAL RESUMED USDC, PEORIA, ILLINOIS, APRIL TEN, INSTANT, WITH COVELLI 
CROSS EXAMINATION BY DEFENSE ATTORNEYS. DEFENSE IN AN EFFORT TO IK- 
PEACH COVELLI TESTIMONY READ ALLEGED CONVERSATION HE HftD WITH ONE 


COVELLI TOLD 


DEFENSE INDICATED 


SAID CONVERSATION ALLEGED THAT] 


GOVERNMENT HAS QUOTE THE WRbNG GUYS UNQUOTE. 
WILL BE USED AS A DEFENSE WITNESS. 

IcASE AND 


FBI FILES REFLECT 





X 


KANSAS CITY CONDUCTING EXPEDITE INVESTIGATION REGARDING BACKGROUND 
INFORMATION ON 


WHILE HE WAS 




Si APR 111962 


57S1I ,%!*■” 






REC-44 






PAGE TWO 


b6 

b7C 

b7D 


DEFENSE ATTORNEY 


ELICITED FROM COVELLI CONVERSATION WHICH 

COVELLI HAD WITH DEFENDANT 


SAID CONVERSATION TAKING PLACE 

AT USA- S OFFICE, 

DEFENDANT WAS ALLEGED TO CORROBORATE 


CERTAIN PORTIONS OF COVELLI- S TESTIMONY 


THIS DATE AND HIS STATUS IS UNCHANGED. 
TIME SHD BE 11-21 PM 

* 

ft 

END AND ACK PLS 

WA 2W12-27 AM OK FBI WA HFL 

TU DISCO' 
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' a OlL 


Transmit the followin^l^^^ 


F B I 



Date: 3/13/62 


(Type in plain text or code) 


(Priority,or Method of.Mailing) \J 



ft ft 


I* Mr. Tolson__ 

i, .Mr. Belmont__ 

\ Mr. Mohr . ^ _ 

I Mr. Callahan ^— 

| : Mr. ConracL.,_ 

I Mr. DeI/oachL„ 
I Mr. Evans 
I Mr. MaloneJp^ 
i Mr. Rnsnn pr-T** 5 

j Mr. Sullivan_ 

* Mr. TaveL._ 

J Mr. Trotter._, 

! Tele. Room 
1 Miss Holmes*-— 
, Miss Gandy__ 



TO: DIRECTOR, FBI (1^-38700) • 

FROM: SAC J \ (47-2584) 




FROM: SAC, l 

RE: GERALD XJOVELLI; 

TFIS - CONSPIRACY; 
(Chicago Origin) 


'; .BRIBERY; M] 


JION OF FELONY 


*D / U 

to* 


aoxvn vjp jpjciuvi^i inis* ** 

i xOVl*,# 

icago Office and pursuant 
Hminal Division. 


In accordance with info fnrh-tsVwad -hv th<* nhi.oago Office an 
to telephone call from Criminal Division, 3/13/6^1^1$ 

attached herewith is a memorandum of' SA iOHN S> PORTELLA, 3/13/62 
setti ng- forth in de tail the results of his interviews with 
AUSAsI land I t of Chicago, Ill. 


of Chicago, Ill. 


h&tm 


SA PORTELLA. on 3/7/62. had occasion to contact b6 ^ V v^ ; 

and the C.OVELLI matter was briefly, discussed, infbfmaht; at th&t^/ c >$?, 
time, stated that he had not made up his mind just how he' was ’going// g/i 

_* * jL n ; /nt ti’i t «y- i_ _i_ _ _ _ i_ » * ‘ *i ** j n J J. ■»_ ’ *i >j-iO / r 'lit *s J 


Lnfbfmaht; 


It is suggested that the Bureau may desire to bring the contents 
the attached memorandum to the attention of the Department/ani.^ 
effort to obtain a ruling nn hm.r <:n s in Chicago and ! Ij gM 

should respond concerning [status as a confidential 

Informant in the event they are suopoenae d to appe ar* in Federal 
Court for the express purpose of exposing I 4 s ah informant \gsi(' 

open court under any of the situations .outlined In the attached 
memorandum. 

It is submitted that if SAs are forced to expose an informant, as ir 
this case, this policy will sound the death kneil f or the Bureau’s 
Informant program inasmuch as practically all confidential informant 


It is noted 
contending ; 


5-Bur 


waCSm 





■iLfLs 













SACi, 




SA JOHN 3 . K)RTEE£ft 


nrnAm errtrsrx.T* 


^UUJLTJUVb i I’l'Aii,-7- 

TPI3 - CONSPIRACY? OOJ; 
BRIBERY? fllSFRISION OP PEL011Y 
( 00 ? CHICAGO) 


b7D 
b7C ■ 
b6 


On 2 / 27/62 3 A JOlii! S, PORYBLE A tr> 
testify in the cane ent itled J _ 

UPS PICONS PIRACY <" AU 3 A | |of Qhicar-.oT~on 2 / 28 / 62 , 




, to 
aka? FIAE, 


JOHN 3. PORT._ _ .. 

rlfrrvfred to diPQU 3 P the probable testimony off" 


4 * 

_iri connection vtith the COVEEli ratter torero 

~ M ru.in. lajx " g T 


> 


Cn g/fln/*to gA 

A 03 A|_ 

that aTJS 



intervien- 
and not alisa^n preaenu.- 


blM 3/* ponTEEEA discusped tho l _ "E attor iflth 
he oxpredaed the e&na belief a aha opinions . 
lexpropfcod on 3/1/62. miring the AA/q2 


Kao. in and oat on 


o^fic© 


On 3 / 1/62 ATJ 3 A|_ = _|rndo avail 

of tl > 0 testimony he Rxpgalj nd f’rornf [ 


a 


qtated that 


rado ayai^ n>l>rrt tn ^A Eol iffE&EA a oo crary 

Both I had * 

"fend 

[ity 


tcptincriy ic 


they could qcO no way tu- relic VO him of the responsibility of 
tcptl^yin^i ffhey stated that they intended to use hin testimony 


b6 

b7C 

b7D 


b6 

b7C 


b6 

b7C 

b7D 


Both AU 3 Ad[ 
they ttcdld ; 




kero asked what course of action 
la^rend to testify to exactly the_ 


V***’ S V 


bo 

b7C 

b7D 


w 

1- 47-2tb4 
J3P/W 

( 3 ) 






s, . ' 


stated - that' iff 


this because^, 
endanger the 
matter. 


y if l |denled that ho v*as> ih their wardSj, 

rnens? Would haw tpj on redirect ekamina- 
fco 1 teII the truth > that id to admit that 
and . if hf» refused to do this^ 
mve so ea.ii ana 'ofifche VSt I 

I Stated that ho wouiti nayo to c» 

I denial would concituto perjury ‘and Would 
wees of successful prosecution of tho CQVEL&I 


Hw as. asked what course of apt ion ho would follow- if 
[rM Ymnri to nrimtep on cross examinatio n whether or hat 
I r xn "tR33"“da so n I sa id, 

he "would aoic ror a postponement or ah adjournmans ana he Would 
discuss tho entire matter with the Judge in the judge’s 
nhf^mhtW. jig paid he would' point out to the judge that if 

Was forced by the court to admit his ass ociation Wit h 
the FillV he would be ih fact riski ng his lif e, | | 

stated that if the Judge" ruled tha^ Mid nos nave vo v 

answer the uueStlcn, there would be no' further problem, 

Iwero asked What Course they would follow if 
_ kook tne~gtand and refused to toatifyon the grounds - 

I atatca that as would ask tne juaffe tJ 
airgcs Is o -cnssiry and if ho refused# he Would see to 

, it -tha n hroe oirod the nnnftor>r»n fnti, ron-h^M pt ftf 

- Court, f urther stated, I _ _ I waa go¬ 

ing: to rake a monkey out of me" and he would se d to it that he 
would pro ve to everyone present tha t| | was | 

~l and he would do this with the express purpose or 


_| 3A fOilTELIA asked how this course Of action 

Would help the COWLLE caso^n T5~ne~repil ed that it Would nob 
but It would teach M a bum like l | bha t ho could not inter¬ 

fere With his plana to Successfully prosecute a case that he 
has worked oh diligently for the past three years. ~ - 


AUlA j _’ vv -'' t nfnf 

aboUtil_!- 

interviewing 
matter and ho PQintec 


laiuhe first learned 
Iwhile ho Wap 
regards to another* 
lease is one that he. 




" ^ - 


ns 


0 


_[has Solved and ho considers it more h is case tha n 

SnmdcaSQy SA POBSEfflA pointed out* to -AUSA f 1 

comh tlnft' In enr»lv K^. 3 ., inai.fthftri thrrit -hh^ VUT 


nn&r, 

that_ 

ghouldftnswatiQut 


t9*T«S3ftf3«V3&Bi£¥${*7!K?Sl37Yffir 


land While ih -Chlfcaso— — 

‘orsafrloft that led tty tfa t> 


b6 

b7C , 
b7D ‘ 


files show hha 
ana on ah/s 3 informant. h; 




koftf 




_ pn 3/n/ZB- 

-on. obttCerninrt 


b6 

b7C 

b7D 


It. fraSTPOlntod out to AUoAo 



I nave neon recoyo req and arrests havuhecn m ds. - rt was ■oaihEitF 

II out to | p hat rve thn people ^AtL. 


m% to[_ | v»*qu > 1 “ ' 11 1 ■ ■ ■ ■ ■»■.. - 

Involved are i'rcni the | area and- tho 

m 


Tha-a 


afrea 


: and if either of those creupa nad Any suspicions unaTf 
11 Was associated. with the $&%, they* too, tatiid ip all probability 


attempt t.Q take his life«, 


lotatod that ha fan a. Avdvn fchnt 


this fact from 

bnftrnwnhnri P.rtVArtnl 


Iwhcnl 

ronfiha ago; 


lwifr W 


is. a 

ie, sr.nr.nfi that ho leggpCd- 


for pre-trial; 
Sh^cd 'that i>Ao 


Jaf the cnacago, office did hot deny 


b6 

b7C 

b7D 


cnj .3 raet ana no assumed. that thalr sil ence indicated that 
this. ft* Consi dered' 


tFrtth^enurift of 


fho had 


Choice on wh o ther t>A \az i in r^nr.’ingfl r<w r.ne ft ftvai&Vriti '.SA 

yoii’i'ii’LLA explained tp AUUA_that_isTebnsitlerqd 


a Confidential qnn*v»r» nf» -hhtv mi nn 3 %a 

hi& usq of tha words 
explained tc[ 


mEft'Kr.rA objected to 
It Was further 


used, by the 


. . ,. ... .that edhfidontiajt sources ... _ ...._ 

EDI apo inatruacqa or* adVlSod that they would hevar bq asked 
to testify in opoh court unless the case was ono of national 
importance? involving the internal security* of the United States 
and oVcn in those instances, the final decision da tp whether 
pr hot they would testify would fra th eirs * to tinted iri accordance. 
With theif-oWn aph3cicnce» I was fur then told that tne 

i ?BT h as never placed the successful prosecution of a ease above 
the li f e J of Any '‘ fefrag nr 1 ^^ ^ ~ 1 ’' *--r^*-—* . 


i r\ 


■J 















ua POlcTrLIA adviced A IGA 



that ho wou ld go. everythin 


forTTELLA j-ySu nb> joi any way 

goring to -RttcKipjb to Inf Juc r nc& pno kc* 3T or another 

rolatlyo to testifying in the UGVEEEI mttcsb 


in 


b 6 

b7C 

b7D 


. stated that a change of venue has been chanted lrt the 
covKhLi ease arid trial in the hatter will bej-h in F.deral Dis¬ 
trict Court in .Peoria* Illinois, on, or about 3/22/u2 a ad it 
was his plan and intention to Subpoena pbliTELIA fof thin 
trial in. order that 3A POivTELLA would be nfaad nt to handl e .any 

_ 4 -L ^ i.i' " » . '» — i T v 


probien that pifht aficn during the teettaony bf[ 


b6 

b7C 

b7D 


Thin nattop la being brought, to your attention With the thought 
in ntfnd that you night desire to call this ratter to the 
attention of the Bureau and the Department of Justier. bn trin-r 


them to advise hovr SAo of the Chicago and the . 
»\ oho aid reenond In the oyont they are called cn 
((expope_bceording to the designa of A USA 


Offices 

to 


b 6 

b7C 

b7D 



* 



t*- 
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FEDERAL BUREAU C* ‘S' 

u. S. DEPARIMENI OF JUSTICE 
COMMUNICATIONS SECTJ0H 

APR 111" 


4f) 





Mr. Tolson—« 
Mr. Belmont— 
Mr. Mohr——. 
Mr. Callaha) 

|'Mr. Conrad 
Mr. DeLoj 
Mr. Evi 
Mr. Mi 
Mr. Ri 
Mr. Si 
Mr. Tav 


URGENT / A-11-62 8-08 PM JEG 

TO DIRECTOR FBI 15-38700 
FROM SAC CHICAGO 15-12848 

GERALD^OVELLI., ET AL., TFIS DASH CONSPIRACY., OOJ., BRIBERY., MIS¬ 
PRISION OF FELONY. 

REMYTEL, APRIL TEN, LAST. 

TRIAL RESUMED USDC, .PEORIA, ILLINOIS, APRIL ELEVEN, INSTANT. 
COVELLI TESTIFIED TO REDIRECT AND RECROSS EXAMINATION. 

DEPUTY USM TESTIFIED AS TO FINGERPRINTING FBI AGENTS AND 

BUREAU FINGERPRINT EXAMINER! 


be 

b7C 

b7D 


FINGERPRINTS OF 


INTRODUCED EVIDENCE CAONTAINING LATENT 


/) 

MT f 


ON SUNNYBROOK WHISKEY BOTTLES^ FROM J£1V 


DOME. BUREAU AGENT TESTIFIED AS TO INTERVIEW OF 

h 


ENDANT 


ST ATUS UNCHANGED 


;i3 APR 18 1962 


, »- f 

)—BE--^ONT*AJNIN§-^bA'ST~W:N&^LASrT»WOftKD- 


SLD BE /UNCHANGED/ 




END ACK AND HOLD PLS^„- C 

, - 
9-12 PM OK FBILWABML’l 

jpg l ) 8 » W -«0 

t|y- . v,t 

53 APR 17 1962 
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Q kdojal bureau of mesmrm 

U. $. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

APR! 31962 

ffiEBEitgH 


O' 


Mr. Tolsoa. 


Mr. Belmont__ i 

Mr. Mohr_ 

Mr. Callah an 

Mr. Conr&d_ 

Mr. DeLoach_ 

Mr. Ev&riiL 




-4-13-&2 EAPP AM TN 

I * 

T/DIRECTOR, FBI- /15-38700/ 

r»_, J ° 

'FROM SAC GHICA^O /15-12848/ 

6ERABDNovell i &t al. tfis dash conspiracy, ooj. bribery. 

T v * in 

MISPRISION OF FELONY. 

REMYTEL, APRIL ELEVEN, LAST. 

TRIAL RESUMED, USDC, PEORIA,’ ILLINOIS, APRIL TWELVE, 

INSTANT. BUREAU AGENTS TESTIFIED, FOLLOWED BY BLUE CROSS 
REPRESENTATIVE AND DOCTOR ON RECORDS PERTAINING. TO DEFENDENT 
ALLEGRETTI. GOVERNMENT MOVED FOR ADMISSION AS EVIDENCE ALL 

i 

TESTIMONY AND PHYSICAL EVIDENCE, WHICH WAS UPHELD OVER DEFENSE 

MOTIONS. GOVERNMENT RESTED ITS CASE. 

DEFENCE HAS STATED THEY WILL APPROACH COURT,-APRIL THIRTEEN, 

NEXT, WITH VARIOUS WRITTEN MOTIONS,'INCLUDING MOTIONS FOR 

' « 

ACQUITTAL FOR THEIR RESPECTIVE CLIENTS. 1 - " **-* 



InOT USED AND DOUBTFUL HE WILL BE USED 

IN REBUTTAL. 


BE ON 


STANDBY BASI S. 

END ACK AND HOLD PLS 
)K FBI WA HFL 
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b7C 

b7D 
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FtDERAl BUREAU Of INVESTIGATION 
U. S. DEPARTMENT Of JUSTICE /*Y 

COMMUNICATIONS SECTION V 

APR 141962 _ j 

TELETYPE '&* 


zrrsr 


Mr. Tolson. 

Mr. Belmont— 
Mr. Mohr— 

Mr. Callahan. 
Mr. Gonrad^ 

Jr. D^troach- 
Er. Evans- 




4-14-62 


807 


AM 


Xr. Sullivan— 

Mr. Tavel_ 

Mr. Trflffoi* 

Tele, Eoo r\ 

Miss H<T 
Miss Gandy. 


DIRECTOR, FBI 


/15-38700/ 
/15rl28W 


IP 


FROM- SAC, CHICAGO 
£> 

GERALD COVELLI., ET AL , TFIS DASH CONSPIRACY., OBSTRUCTION OF JUSTICE., 




BRIBERY., MISPRISON OF FELONY. 

REMYTEL APRIL TWELVE, LAST. 

TRIAL RESUMED USDC, PEORIA, ILLINOIS, APRIL THIRTEEN, NEXT. 
ON STAND MOST OF DAY AS .FIRST DEFENSE WITNESS. 


IN PART OF HIS TESTIMONY REPUDIATED PRIOR TESTIMONY OF BUREAU AGENTS. 
MOST 


STATEMENTS TENDERED BUT WILL BE USED IN REBUTTAL. 


b6 

b7C 

b7D 


AUSA-S ADVISED THAT BUREAU AGENTS WILL BE USED IN REBUTTAL TO 
REFUTE ALLEGATIONS MADE BY 


OITZINGER AND 


AS TO TESTIMONY OF SPECIAL AGENTS 


ADDITIONAL DEFENSE WITNESSES ON STAND 


REMAINDER OF DAY. 


BUT IS TO RETURN TO 


NEXT. 

END AND ACK PLS 
WA 9-10 AM OK FBI WA DA 



DN APRIL EIGHTEEN, 


REC-28 /£Z.*f7o<J- 


.^> " M ‘ .5 1 A'pWi'f 1962 



P^|i| 9 Jo ^ ^ ^ ^ 23 *** »* 4 


p§ii4ii£r fl Hu 
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'S 


1$ ' 

I ld,‘31~U'33# 1 


'1 ^ 


ll-, —• 

> iai 

- - — 


Mr, Tolson. 


i 


Mr. Belmon t:.. 
Mr. Moh r. / 

Mr. Callahan__ 

Mr. Conrad._ 

Mr. DpJ^ach_ 

fans. 


/ 




Mr. Trotter_ 

Tele. Boom_ 

Miss Holmes,. 
Miss Gandy« 


FEDERAL BUREAU OF INVESTIGATION 

APR 17 1962 

TELETYPE / 

URGENT 4-17-62 11-34 AM CDR 

0 DIRECTOR, FBI, SAC, KANSAS CITY 
AND SAC, LAS VEGAS 
FROM SAC, CHICAGO /15-12848/ 1 P 

geraldNovell i, et al, tfis., bribery.., obstruction of jusj^ce., 

MISPRISON OF A FELONY. 

AUSAS, CHICAGO, CONSIDER SAS OTTO T. HANDWERK OF KANSAS CITY 

OF LAS VEGAS OFFICE, NECESSARY REBUTTAL 


X 





OFFICE ANH 


WITNESSES IN TRIAL PRESENTLY IN PROGRESS IN PEORIA, ILLINOIS. 

HANDWERK WILL TESTIFY TO BEING PRESENT WHEN INTERVIEW HAD WITH 


bo 

b7C 


CAFE CONTINENTAL, IS EXPECTED TO BE 


DEFENSE WITNESS. 


INTERVIEW WITH 


WILL BE ABLE TO- REFUTE] 
* 


TESTIMONY BASED ON HIS PRIOR 


I CONSIDER ABOVE REQUESTS JUSTIFIABLE AND BOTH SAS WILL APPEAR 

IN PEORIA, INLLINOIS, ON A. M. ON APRIL EIGHTEEN, NEXT UACB. 

C6 RREC - TTDN T . TNIil^Nl?-lgM...ff.TWF.-SHl.n RE TTT|C; 

•i jt'tjUUiCE 

END AN-D^CK fLfe y| 

WA 




* 4. T.'nci 


12-38 PMOK FBI WA LVS 

- t . ■ a 

KC OK^FBi, KC ? ,MRH rrAr 
LV OK FBI LV JFB , 

•TU DISC ov *^3 APR 24 196? 
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OrnOMAl fO*M NO. 10 


© 

NME* 

Memorandum 


UNITED STATES GOVERNMENT 





date: April 9, 1962 


Tolson _ 
Belmont _ 

Mohr^_ 

Callahan . 

Conrad_ 

DeLoach. 

Evans_ 

Malcne_ 

Rosen_ 

Sullivan * 
Tavel _ 
Trotter _ 


Tele. Hoorn. 
Holmes _ 
Gandy - 


THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 



U. S. 


Ath 


ASAC 

omeys 


Chicago, telephonically advised that the: Assistan t 
nanqung'this case had indicated they* would. qo.ntactT 


lat the Department in' connection with obtaining the 


e 


advised that 


relating to this case, and that. some.of the.information hasfeeen reduced to 
writing on Interview Form 302 and other, infor mation is set forth on Form 
Trn . the,form usedin relating, information! 


b6 

b7C 

b7D 


state d that ne ither Assistant U. S. Attorney 


u. s. Attorney! 


has t indicated,justw 
It is; understood; that 


are desirous of feeing in apposition to liandle any situation that might arise. 


or Assistant 
tiat inform ation they want to look 

is going to testify and they 


*It was. pointed, out to 


that the situation involved, was one 


which should, receive, very careful cpnsiderationinasmuch as. the Bureau’s 
informant program, could be. je opardized fe y any incorrect action on the part 


bo 

b7C 


■of the U. S. Attorney’s, Office. 


idvised that he fully understood this 


and would-make,it very clear in connection with any specific request of the 
attorneys handling, this case that due. consideration must be given to the 
Bureau’s, over-all informant program. 

This, matter, was, discussed with Section Chief Eddy, who' concurs 
that every effort should be, made to protect the, informant asV well.as-the 
confidential nature of the; file, involved. 


1 - Mr. ;R6bml’15Q9 

1 - Mr. Fipp*, r Room 1523 


SEC-15 
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f-OERM BUREAU OF IN c .< 
. PARTHENT 

CO»itf«UNICATIQNS SEClivJ 

APR 17 

teletyp'e 


6 


-n?w,Tis 

Mr. To] sun__ 

Mr. Belmont_. 

Mr. Mohr.. __ 

? Mr. Callaha n_ j 

Mr. Conrads 





4-17-S2 


DIRECTOR, FBI 


FROM SAC CHICAGO 

<?o 


1-23 AM TN 
15-38700 
15-12848 



Mr. P*Loach. 
Mr. Evg; 

Mr. 

Mr. <Rosl 
Mr. Bull 

Mr. Tavi_ 

Mr. Trotter.. 
Tel^ Ron Vrt 
Miss Holmes. 
Miss Gandy_ 



GERALD NOVELL I. ET AL. TFIS DASH CONSPIRACY* 00J. BRIBERY. 
MISPRISION OF FELONY* 

REMYTEL APRIL FOURTEEN LAST. 

COURT RECESSED TO APRIL SEVENTEEN NEXT. 

RETEL READ IN PART QUOTE MOStI 


STATEMENTS TENDERED 


BUT WILL BE IN REBUTTAL UNQUOTE SHOULD BE CORRECTED TO QUOTE 
N0| STATEMENTS TENDERED BUT WILL BE IN REBUTTAL UNQUOTE. 


be 

b7C 


TESTIFIED TO EFFECT THAT HE HAD NO KNOWLEDGE OF 


SUNNY BROOK WHISKEY BROUGHT INTO CAFE CONTINENTAL UNTIL THIS 
INFORMATION BROUGHT TO HIS ATTENTION THAT THIS 

HE DENIED 


A 


WAS COVELLI-S DEAL AND THAT HE OBJECTED TO SAME. 

THAT HE TOLD BUREAU AGENTS THAT HE HAD DESTROYED SEVERAL 
GALLONS OF WHISKEY AT CAFE CONTINENTAL THE DAY AFTER'hTS 

i •' r'-'uee ' 

ARREST. THIS CONTRADICTS PRIOR TESTIMONY OF COVELLI. ALSO 
CONTRADICTS PRIOR TESTIMONY OF BUg^^AGENTS^TO^HE;JFFECT 



THAT 


ADVISED THAT FOLLOWING 


END PAGE OtfE 

53 APR ^962 
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» APR 19 1962 


As- 


e s zjjiu j i 


a 




o 


0 


PAGE TWO 



CAFE CONTINENTAL WHERE HE DISCOVERED 


SEVERAL GALLONS OF WHISKEY AND DESTROYED THEM. ANOTHER 


BUREAU AGENT HAD TESTIFIED TO CONVERSATION WITH 




WHEREIN 


STATED THAT HE HAD NO KNOWLEDGE WHERE WHISKEY CAME FROM 


AND QUOTE THAT AS FAR AS HE KNEW, IT BELONGED TO 


UNQUOTE. 




ALSO CONTRADICTS TESTIMONY OF BUREAU AGENT 


IN REGARD TO CONTENT OF CONVERSATION HAD IN APRIL, NINETEEN 
SIXTY. ALL OF THE ABOVE CONTRADICTIONS ARE TO BE REFUTED 
BY BUREAU AGENTS IN REBUTTAL. ^ 

M ' ^ 

BUREAU AGENTS ALSO ARE EXPECTED TO TESTIFY IN REBUTTALr. 


TO STATEMENTS MADE BY 


IMPEACH 


IN AN ATTEMPT TO 


WHEN .DEFENSE REQUEST IS MADE FOR REPORTS UNDER JENCK-S 

DECISION,, THE JUDGE WILL REVIEW IN CAMERA THE RESPECTIVE 

; ' • * 

REPORTS PRIOR TO TURNING SAME OVER TO DEFENSE AS GOVERNMENT 
TENDERS. 


END AND ACK PLS 
2-31 AM OK FBI WA BH 
TO DISCO 


*»/J 
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FEDERAL BUREAU OF INVESTIGATION Q 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

APR, 18196; 





Mr. ~ . 

Mr.&efoaia A ~ 
Mr. Mofer. 


tis 

vfs 


Mr. Callahn .. 

Mr. ConratL_ 

Mr. DeLoach 
Mr. Evans_ 

Mr. Malon 


Mr. Rosen 
fr. Sullivan_ 
Mr. TaveL 




Mr. Trotte r 

[ Tele. Room._ 

Miss Holmes_ 

I Miss Gandy, 



URGENT 4-18-62 1-54 AM TN 

b DIRECTOR, FBI 15-38700 
FROM SAC CHICAGO 15-12848 

GERALD^OVELLI., ET AL, TFIS DASH CONSPIRACY'., 00J., BRIBERY., 
MISPRISION OF FELONY. 

REMYTEL APRIL SIXTEEN LAST. 

* COURT RECONVENED PEORIA, ILLINOIS, APRIL SEVENTEEN 
INSTANT. 


DEFENSE WITNESS 



TESTIFIED. 

ATTORNEY 


WHO DEFENDED 


IN 


bo 

b7C 

b7D 


BANK ROBBERY CASE AND SUCCESSFUL COURT APPEAL, TESTIFIED. 

IcAFE CONTINENTAL, TESTIFIED. 


TOOK STAND AND TESTIFIED THAT 


COVELLI DIRECTED HIM TO REFILL BOTTLES WITH SUNNY BROOK 

.WHISKEY AND HE HAD NO KNOW LED ^ 'zzJW&O 

1 IsTILL UNDER DIRECT^TESTINqNY^^-» —* 




RECESSED WITH 
SAS 





AUGUST C. KEMPFF, 


-b6 

b7C 


PRESENTLY UNDER SUBPOENA AS GOVERNMENT REBUTTAL WITNESSES. 

TO TESTIFY CONCERNING 


SAS 


<> 


END PAGE ONE _ 
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PAGE TWO 

THEIR PAST INTERVIEWS WITH DEFENDANT 


KEMPFF TO TESTIFY TO CONVERSATION HAD WITH ALLEGRETTI 


IrO TESTIFY TO INTERVIEW WITH 


I FEEL THAT ABOVE REQUEST IS JUSTIFIABLE. 
AT THE REQUEST OF AUSAS 


Jo 6 

b7C 

b3 


SUBPOENA FOR 


PRESENCE FORTHWITH IN 


TO BE SERVED BY BUREAU AGENTS FOR HER 

PRIOR BUREAU 


AUTHORITY OBTAINED FOR SERVICE OF SUBPOENA. UPON DISCUSSION WITH 
USA O-BRIEN AT CHICAGO RE SERVICE OF SUBPOENA HE REQUESTED CHICAGO 
OFFICE TO CONTACT AUSA | ~| lN PEORIA AND HAVE[ 


SEND CHICAGO 


OFFICE TELEGRAM INDICATING PROCESS OUTSTANDING. 

O-BRI'EN INDICATED THIS WOULD GIVE BUAGENTS SOMETHING IN THEIR 

POSSESSION-TO SHOW SUBPOENA HAD BEEN ISSUED. THESE INSTRUCTIONS 

* 

'RELAYED Tol I WHO COMPLIED. 


be 

b7 

b7 


BUREAU AGENTS ATTEMPTING TO LOCATE 


PURSUANT TO ABOVE IN- 

STRUCTIONS. INFO RE ATTEMPTS TO LOCATE 


FURNISHED CHICAGO 

AGENTS PRESENTLY IN PEORIA TO BE RELAYED TO AUSA 




END AND ACK PLS 
3-01 AM OK FBI WA HFL 
TU DISCO 
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Q 


Qk 


federal bureau of investigation 

U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

APR 19 1962 

TELETYPE 


8-19 AM 


URGEJWT 4-19-62 
TO - DIRECTOR FBI 
' FROM - SAC CHICAGO 15-12848 

iLlA 


RJL 



Mr- Belmont ■ 

Mr. Mohr.,,,..— 

Mr. Callahan ... 
Mr. Conrad- 

Mr. Fivatis. 

Mr. Malone. .. 

Mr. Bos°n. 

Mr 

Mr mawi _ . 

Mr. Trotter 

Paatv* 

Miss Holmes 

Miss Gandy- 





2- P 

geraliKcovelli, et al, tfis dash conspiracy, et al. bufile fifteen 

DASH THREE EIGHT SEVEN ZERO ZERO. 

TRIAL RESUMED APRIL EIGHTEEN LAST.I 


TESTIMONY. UNDER CROSS EXAMINATIONJ 


COMPLETED DIRECT 


be 

b7C 


ADMITTED HE HAD GONE TO 


SILVER DOME IN P. 0. A., HOWEVER, LEFT SAME AND, TOOK QUOTE L END 
QUOTE TRAIN. HE RETURNED FIVE HOURS LATER TO PICK UP P. 0. A. ADMITTED 
HE HAD PREVIOUSLY RECEIVED PHONE CALL FROM COVELLI ADVISING HIM THAT 
TAVERN RAIDED AND TO STAY AWAY. 

TESTIFIED THAT 


'bo 

b7C 


CAFE 


CONTINENTAL AND SILVER DOME. 


A 


PIONEER NATIONAL' BANK, TESTIFIED RE BANK RECORDS 


OF 


ACCOUNT, HOWE- 


ST-10JI 

:Ver, def 


DEFENSE 



7 

THOU¬ 


SAND DOLLAR CHECK IN QUESTION DRAWN ON ANOTHER C®I^(2CBOT AND SAME 
BEING PRODUCED AS ,REBUTTAL EVIDEM®O^^IrNMENT^ DEFENSE-RESTED. 




V 


GOVERNMENT REBUTTAL WITNESSES INCLUDED REPRESENTATIVES FROM LEAVENWORTH 

^ I \ * . .« HC UU D\ ]q5 

’b7C 


AND MILAN. \ " I'd 

AO Bmezms H|p V 10 ; 

PRI §P q AG f^ Tff^jY-/ S AS l 

jlAR. BELMONT FOR THE DIRECTOR 


6 


END PAGE ONE 


WHEREIN -HE CONTRADICT- 

andI 
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PAGE TWO 



TESTIFIED AS TO INFORMATION FROM 



TESTIFIED THAT 



TOLD HIM ON MARCH FOUR FIFTY EIGHT 


OF BIRTHDAY PARTY CELEBRATION AT CAFE CONTINENTAL ATTENDED BY JAMES 


ALLEGRETTI, 



QUOTE 



END QUOTE 


JOSEPH 


QUOTE CAESER END QUOTE DI VARCO AND 


AMONG OTHERS. 


DEFENSE UNDER JENCK- S DECISION REQUESTED FULL REPORTS. PRESIDING 
JUDGE MERCER REVIEWED MATERIAL SUBMITTED BY AUSAS IN CAMERA PAREN 
UNDERLINED END PAREN AND RULED THAT 


OF APPEALS 


FOR POSSIBLE REVIEW BY COURT 
S INFORMATION RE BRITHDAY PARTY AND ONE PAGE OF 
S REPORT CONCERNING OWNERSHIP OF CAFE CONTINENTAL MADE AVAIL¬ 


ABLE TO DEFENSE BY JUDGE MERCER. 



ETURNED TO 



THAT THEY DO NOT CONTEMPLATE USING 
ON APRIL NINETEEN NEXT. 


N PM FOUR EIGHTEEN LAST. AUSAS ADVISED 


GOVERNMENT EXPECTED TO REST 



AUSA 



REQUESTED THAT BUREAU SERVE SUBPOENA DUCES TECUM 



BUREAU APPROVAL RECEIVED, SUBPOENA SERVED AND WITNESS SO TRANSPORTED. 


END AND ACK 

9-2 $ AM OK FBI WA DA 


CC-jVJR. ROSEty' 

ys 13 

v. e i „ 


TU DISCO 
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f\i [BUREAU OF INVESTIGATION 

\J) Wartment of justice 
jNlCATIONS SECm 
— APR2 4196©^ 

rrELEncype 


tGENT 4-23-62 11-03 PM 

TO DIRECTOR, FBI /15-38700/ 


C5 



RAM 




Mr. Tolson- 
Mr. Belmonl 
Mr. Mohr. 

J£r. Callahan.—. 
Mr. Conrad.. 

Mr. DeLoac] 

Mr. Evan; 

Mr. Mai] 

Mr. Ro: 

Mr. Su! 

Mr. Tavel 
Mr. Trotter. 
Tele. Roo: 

Miss Holmes 
'Miss Gandy- 



FROM S£C, CHICAGO /15-12848/ IP 

GERALlN:OVELLI, ET AL, TFIS DASH CONSPIRACY, BRYBERY, OBSTRUCTION OF 
JUSTICE, MISPRISON OF FELONY. / 

RE MYTEL APRIL NINETTEN LAST. 

CAPTIONED TRIAL RECONVENED USDC, PEORIA, ILLINOIS, FOUR TWENTY- 
THREE SIXTY-TWO, NINE THIRTY A.M. CLOSING ARGUMENT BY PROSECUTION AND 
DEFENSE PRESENTED THROUGHOUT THE DAY. THE PROSECUTION BEGAN. WITH AUSA 
OUTLINING THE CASE AND THE GOVERNMENT-S PROOF OF THE INDICT¬ 


MENT. DEFENSE ATTORNEYS THEN FOLLOWED IN TURN AND IN SUBSTANCE CONCEN¬ 


TRATED MOST OF THEIR EFFORTS .ON ATTACKING THE CREDIBILITY 
OF MAX OLSHOM AND GERALD COVELLI. AUSA 


b6 

b7C 


FBI JS 

TU DlsSi 1 " 

ajwrti,es 


ST-104 9 APR 24J96?' 



t./£ {4.^ % 


p Si fi 05 V!' ,■ r 

V 

b B X 

HECiD - ^ ‘KU 

d<L > 



PRESENTED ^ 

THE FINA'L CLOSING ARGUMENT IN BEHALF OF THE GOVERNMENT AND HIGHLI.GHEED 

^ * Hr 

PERTINENJ*PHASES OF THE GOVERNMENT-S CASE. / 

THE‘COURT .WILL GIVE INSTRUCTIONS^ T»0 THE JURY A.M. FOUR TWENTY- 

. ' f W 4 /S~- 3X7V0 - %0 $ 

FOUR. .SIXTY- TWO ..AT WHICH TIME JURY WILL BEGIN THEIR DELIBERATION. 

END AND ACK PLS. 
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FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 
APR Z 01962 

iTEUEE50?B 


0 



Mr. Totecto- 


Mr. Belmont 
Mr. Mohr— 

Mr. Callaha n -■* ] 
Mr. Conrad, 

Mr. 

Mr. 



Mr. Trotter- 
Tele. Room- 


Miss Holmes-1 

Miss Gand 



3 


i,t am mak 

4^0-62 U-* 3 A 

DIRECTOR, FBI f 

00,, ««- 

Aovelli, aka., et al.. 

5PRISI0N OF FELONV. 

remvtel april eighteen “ st- nineteen INSTANT^ 

TRIAL RESUMED USDC, PEORIA, AP 

GOVERNMENT CONTINUED NITH as ' to begistr v oe three 

, LM OIS DIVISION OF MOT OR VEHICL ES, 

jtomo^iles by defendantI-J cashiers check IN 

UEFFERSON BANK REPRESENTATIVE *«» * Qj\ 

AMOUNT ^FJ1VEJTH0USAN d dollar * j-Igerald C 

-- jTESTIFIED THATL ^ 


b6 

b7C 


Igerald covelli reared 


UZHH-— TEST I” e ^[ G KT MILES REMOVED FROM NEIGHBORHOOD 
CHICAGO NEI GHBORHOOD six TO ^ ^ AS dEEENSE WITNESS. SHE 

_, rir'MT TA r.oVELLI* 


■b6 

b7C 


- Itm iriS TESTIWUWi rw —- 

ERRED TO BY DOLLAR CHECK SENT TO COVELLI 

0 TESTIFIED THAT ABOVE FIVE T 

deputy dm, <#*»»* k&TIFIED J 5^0vJlL. 

'R2719S2’ 



B pypR 2-4 19& 2 


J & 
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PAGE TWO 


BUAGENT TESTIFIED AS TO CONVERSATIONS HAD WITH 



IN APRIL, 


SIXTY, F EB., SIXTY TW O AND APRIL, SIXTY TWO. 

USM SOUTHERN DISTRICT OF ILLINOIS, PUT ON STAND AS 

DEFENSE WITNESS RE GOVERNMENT SUBPOENA OF 


DEFENSE ATTORNEY INDICATED TO NEWSPAPER REPORTER 


CONVERSATIONS WITH DEFENDANTS 


THAT THEY HAVE TAPE RECORDINGS RE 




CONVERSATIONS UNKNOWN. 


mmjxsLMszjmBmnm 


JURY EXCUSED UNTIL APRIL TWENTY THREE NEXT AND GOVERNMENT AND 
DEFENSE ATTORNEYS RETIRED TO JUDGE-S CHAMBERS TO ARGUE INSTRUCTIONS. 
INSTRUCTIONS TO JURY AND CLOSING ARGUMENTS ON APRIL TWENTY THREE, NEXT. 
BUREAU WILL BE APPRISED OF PERTINENT DEVELOPMENTS. 

END AND ACK PLS 

12-49 PM OK FBI WA MSL 

TU DISC 


Sf 15 ^ 

j. g J 


ty fcr 










ornoNAi rotM ho. 10 f 
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Tolson 


Memorandum^ 

to : Mr. 


date: April 19, 1962 


yf ou 


t ^ 

»." 


subject: OJ 

C” 



GERALD COVELLI, AND OTHERS; 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 




Tele. Room. 
Holmes . 
Gandy. 


tr* 

«fcr 


*11 


This is to advise that the defense rested in this case 
and the Government expects to rest today* 

By way of background, this case involves the theft of 
a trailerload of whiskey in Chicago, Illinois, on December 28 - 3Q. 
1957* Assistant United States Attorneys (AUSAs)I 
Chicago, threatened to exposel 
| | of the' 

in this case and force him to 


]Office, during tne trial 


b6 

b7C 

b7D 


testify. 

This case has been on trial in Peoria, Illinois, since 
March 27, 1962. The p rincipal Government witness was Gerald Covelli, 
one of the defendants.] |has not been used as a witness and 

the AUSAs now state that they do not contemplate using his testimony. 
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b7C 

b7D 


the Chicago Office, testified as a defense witness dllfing tne tf-ial 
of this case. He repudiated prior statements given to Bureau Agents 
and Agents were utilized as rebuttal witnesses to refute his testimony. 


Th e defense r equested all reports regarding information 
\ furn ished by I I The trial judge ruled that portions dealing 

with| ' 

available; 


not to be made 
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A b7C 

b7E 

k. 


V 




ACTION :* 

The Chicago Office is being closely followed to insure 
that all developments are immediately reported to the Bur^au^ __ ‘ 
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INVESTIGATIVE DIVISIO] 

¥0.4-25-62 


The.trial of this case^b'egan.in Peoria, 
Illinois, on’ 3-27-62'andwas'concludedon 
4-24-62. It was. concerned with .the.possesacn 
of whiskey stolen from an interstate shipment 
in 1957 by four. hoodlums in.the Chicago,area. 
This is/thecase wherein.the AssistantTJ. S. 
Attorneys in Chi cago'threat enedio expos e 

~l as a Bureau l I : h 7 r. 

however, his .testimony'was not utilized at b i d 
;trial. 

Attached teletype.indicates.all subjects 
were found guilty of conspiracy* and possessicn 
of whiskey stolen from ^interstate' shipment. 
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4-24-62 


Mr. Tolson 
Mr. Belmon 
Mr. Mohr. 


ST 


Mr. Callahan 
Mr. Conrad. 
Mr. DeLoach. 
Mr. E*6fis_ 



Mr. Trotter. 
Tele. Room. 


Miss Holm es j 
Miss Gandy_ 


V 
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IJ 



7-56 PM ram 

TO/&IRECTOR, FBI /15*? 38700/ 

iOM SAjG>. CHICAGO /15-12848/ IP 

/ / ^ oWe « s Theft from Interstate Sliipthfenl ' 

GERALDYoVELLI, XRS^DASH CONSPIRACY, OBSfRUCTION OF JUSTICE, 

BRIBERY, MISPRISION OF FELONY. 

RE MYTEL APRIL TWENTY-THREE LAST. 

COURT RECONVENED NINE THIRTY AM THIS DATE AT PEORIA, ILLINOIS. 
COURT IN AM INSTRUCTED JURY AFTER WHICH AT APPROXIMATELY. ELEVEN TWENTY 
JURY DELIBERATIONS BEGAN. AT FIVE PM THIS DATE JURY RETURNED VERDICT 



OF GUILTY AGAINST DEFENDANTS JAMES ALLEGRETTI, 


AND FRANK LISCIANDRELLO. THIS VERDICT IS ON AN INDICTMENT IN 


TWO COUNTS, NAMELY CONSPIRACY AND POSSESSION. DEFENSE INDICATED THAT 
THERE WOULD BE MOTIONS FOR A NEW TRIAL IN SHORT PERIOD OF TIME AND COURT 
ADVISED THAT AT THAT TIME RULINGS WOULD BE MADE ON SAID MOTIONS AND A ^ 
PRESENTENCING INVESTIGATION WOULD ;BE ORDERED AT THAT TIME. 




THE .DEFENSE REQUESTED OF Tftfe^OOURDtTOIlcTHE ORIGINAL ‘BOND PERTAINING 
TO ALL DEFENDANTS BE ALLOWED TO STAND.1 THEtlGOURT GRANTED THIS MOTION 
AND .ALL DEFENDANTS RELEASED <)N OR J 

RE NEW TRIAL AND SUBSEQUEN^Ep^^j^ Ij^THIS MAT 

" JUiK ' W ii '-16 APR^j 962 

feBI ffiC - U 
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F B I 
Date: 4/20/62 


Transmit the following in 
AIR TEL 

Via_ 


(Type in plain text or code) 


(Priority or Method of Mailing) 


/£ 

r> 


TO: DIRECTOR, FBI (47-47888) 
FROM: SAC, 


SUBJECTd 


M 


riRMT.n'yfflm.T.T 


.t 



6 



FUGITIVE, et 41;- 

TFIS V r CONSPIRACY; OBSTRUCTION 
OF JUSTICE; BRIBERY; MISPRISION 
OF FELONY 


At 6:20 PM. 4/19/62, 


] -r/ ±y/ ot, I I 

Office and stated that AUSA 


tel ephonicall v contacted the 


]had released 

him. from ariy fidditiona], appearances i p court, thj^ s date. , He 
had requested 


IFBI Office 
id no longer 


to contact the 


to advise them of the fact that he was rexeasea 
needed in connection with the trial of COVELLI; however, 

stated he would, contact the Chicago Office of the 
FBI and "n ave them advise and the Bureau concerning 

status.. 1 - 1 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


stated he was never called upon to testify during this 
proceeding. 


He stated" 


and contact thq 


told hi m that he wa s free to return to 


3 


Office as he desired. 


Chicago is requested to immediately verify release of | 
from further commitments^ in this case. Chicago is a lso 
requested to determine the extent to whichbonnections 




with this Bureau have teen exposed to anyone oesiaes attorneys 
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>".S 



RtC-20 

« Id A\ 


2 Ei - r- 


/ .. . 


Approved: 



Sent 


- Special Agent in Charge 
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PG 137-714 


she U. S. Attorney's Office as a result of this case* 
fh the latter connection, it is particularly desired that you 
determine and advise to what extent his connections have been 
exposed to any pther witnesses in Peoria, illin 
connection with this proceeding. 


tlpon receipt of verification that 


has been released from-. 


any further commitments in connection with testifying in .the 
foregoing case, SA JOHN S. PO RTEELA will resume contact with 
_ UACB. Extent to which ~ 


suujecc oi additional communications, however. 


Jd.ll he the 


Jo 6 
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Date: 4/20/62 


t Hr, Tfflson,.. 

t Mr. Bailment- 

jbMr.-, ifohrl—-— 

Mr. CallftHn- 

Mr. Conrads— 
M i\ 

Mr. Evans 
Mr. Mnb~e! 

Mr. Rosen 


Transmit the following in _ 
AIRTEL 


(Type in plain text or code) 


Via 







TO 

FROM 

SUBJECT 


(Priority or Method of Mailing) V 

■W-- 

u\M 

DIRECTOR, FBI (15-38700) 




Mr. Suilivatu— 
Mr. TaveL-~—.— 
Mr. Trotter—— 
Tele. Room--— 


Miss Holmes.. 
Miss Gandy— 




SAC, CHICAGO (15-38^$©)/2 
GERALD‘COVELLI; 

ET AL - 

TFIS - CONSPIRACY; , 

OBSTRUCTION OF JUSTICE; [. 

BRIBERY; MISPRISION OF FELONY \fj 


Remytel 4/20/62. 

On 4/19/62 United States Marshal 



b6 

b7C 

b7D 


pouthern District of Illinois, Springfield, Illinois, 


temporarily statione d at Peoria. Illinois, where key 
Government witnesses] are 

temporarily hou sed, was suppoe naed as defense witness. 
Defens e Attorn ed(questioned United States 
Marshal] [regarding £ 


] 


as prospective witness in connection wi‘th instant, trial 


_[testified that he^ 

far on two occasions in 
was asked if he had seenl 
in the negative. 


IthuSi 


t 1 

c 

f\ 

Cr* 


connecti on wirn this -trial . He 

this* week, "and he replied be 

b7C 
b7D 

The defense attorneys in this trial have had tape 
recordings in their possession during past three days of 
court sessions. They indicated to a Chicago newspaper 
re porter th at they had tape recordings of conversations 
by [ ^ bith some of the defendants in this case made 
at tne | | The defendants, 

and some of the defense attorneys are staying at the 
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CG 15-38700 


•i among"^: 


had been 
he pffices 


during the course of this trial. t 
observed by Bureau Agents moving freel^ Antong 
of the United States Attorney* United States Marshal, and 
outside the courtroom in the Federal Buildine while trial 
in x>tav re,4s J , _|reportedly-- 


bh 

b7C 

b7D 


Secretary to Assistant United 


1 


Peoria, Illinois, 


States Attorney 

confidentially advised | _[in conversations 

with her had said, among other things, that he worked for 
the FBI mostly and sometimes for Secret .Service: that 



b6 

b7C 

b7D 


The above is being furnished in asmuch as the 
defense may, in their summations, refer tc| |and 

raise a question in the minds of the jurors as to his 
purpose br status and why he V/as not used as a witness. 


is receiving copies of t his 
airtel for their luture guidance in the eventf 


B.s 


b6 /i 

b7C 

b7D 


in contact -with that office. For the information of 

Jtvas not used as a Government witness*. 


aoxn sides nave rested in this trial and next week the 
instructions and closing arguments will be heayd, 
thereafter with case going to the jury. 

GALE 
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OfTIOKAl FORM HO. ‘lO 
“ 5010 - 104 - 01 . 

UNITED STATES 


Q 


V.ERNMENT' 



DIRECTOR, FBI 


SAC; CHICAGO (15-12848) 





subject: GERALD COYELLI, et al 

. TFIS - CONSPIRACY;' ET AL 
(frtCFT f(?rrc\ iWTp'VrATg 


Mr« Trotter^ 
Tele. 

Miss H 
MjUs (lar.ly^ 


Enclosed herewith Is an article,/which appeared i 


the "Chicago-Daily News” of April 23, 1962. 


.V 


SA 


2 




who was at counsel stable* 

- -i - - *' . * ^ • #■ »_ 



during closing arguments, Advised that the testimony^pfOthe 
FBI was nbt lambasted in any way as indicated by the ^headline */Z 
in enclosed article. He advises that there were no. remarks 
made pjy defense counsel during: the course of summation tiiat 
c:duld. be considered as allegations, against the Bureau a^nts, /- 
Summation consisted of the usual, attempt toy deiens.e counsel . 
td inf er .that the agents could be. in error= ? that the .agents 
douid’j?e paught up ip‘their so.al haying worked so long on this 
case, dad’, that kind of material. * * 

Hureau (Encls1) , 

1 - Chicago - * 
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I) W&htdVt^ \ 



I I PEORIA^'tt- ’A ^defense' jawye^ ■'.Mon^ay' -'SHarply (Criticized 

1 f 1 h £ l ''f£Q t mihnv- f>f aPRT ncrpnf c, iinv tKf* ;wjhictvv;li!i(j>Vlnr»„iir!ol 



f“a,;^blevefy;;rogueI , .’ , iwho^ tgave 
f fafse; rfesYiM'ony"4toi fge t ^himseli 
out, of prison; ^ * 

„ The rlawyer; represents 
ij (defendant- ^Dave*; Falzone, 
>’^.46;* night club* ^manager j 
I who; tlic - gOYemment con-* 
tends is an * nif ormer; tin; 
the case.; *; ' *‘V *" 

Falzone/oVthe:witness stand; 
hasd^ 

fcEBfc agents .testified \BejKad 


_ _ a iea\_ 

given the - government .mforma- 
ptiom, that Med^o^the indict^ 
|Ment 

f three defendants. " * ( 

‘A veili^Hasxtestified;iri ;behalf 

' ' - r —v- v-n. 

of ; thet government.; \. 

^ , vy t - - s , 


^Ajhtern fsmd^ll^fzon^^Ied^a 
|d^cent;iife for many: years, ~^|ind 

?Geral5 s ‘C6^UifeOh;‘ juSiapjpy 

Novell i. and Falzone; .are Totr I 
mefipartr^^ 

» . _. ^ Ct i y. ; $ 

?; FEDERAL; : Judge ; VFrederic|| 

O. -perc|^ 

remark^to; exen^tfe^ 
|summofi!(the^f6ur ,de^nse(law r 


?sent'iite;%lp|ing4argumentiuntRj 

l^pMdibgtfatiiued;'. 





(cn^efiu^p?^itMntU;Tues|ay ( 

ifnorningffor.itsifmalVargumenk:: 

"r.&n : f& 

* ,0ThM ^defend aiits >are ; Jirn( 

[.Vice4boss4.6iv\CKicpg6’s;^6riK^ 
J^e; -Frank I^ot^bog} 
|^lfc;/^fcqtfyi^^;panHerejd 
tand ^Louis ' Darjal^ 44i *jnino3 
Hopdlurn; * ,, T j 

r THey a ^a^ 

^mg;"to^jppssess and: possessing^ 


^ge®,uriM^fi^-f9^7^m';raidsj 

Snrfhree-Nqrth'Si^rtavernsj". Si 

■ 1 » y « r » r- , 
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OPTIONAL roltM NO. 10 


Memorandum 


UNITED STATES GOVERNl>rf'IT 




TO 


TROTTER 


FROM 


subject: 



date: 4- 


FUUJLT1/VE; ET AL. 

TFIS ¥ CONSPIRACY; ^ 
OBSTRUCTION OF JUSTICE; 

BRIBERY - MISPRISION OF FELONY 




Fingerprint Examiner| 
in Federal District Court, Peoria, 




tesfcLf ied jy.esterday 
Illinois, that he ’developed 


ten latent fingerprints, two latent palm prints^ and two lower 
finger-joint impressions on seven half-pint whisky bottles and 
that -the ten f ing erprints ar e identical with fingerprints of 

FBl | t I who | is_ one of the defendants in this 

U. S. Marshal, Chicago, Illinois, 


bo 

b7C 


Fingerp rint card 


31 


identifi chxion, record was left in evidence. 


case^ 

from!_ i laen-ciii i 

SAl_ _|was requested to see that this card is 

returned to the Bureau upon its release from evidence. All other 
material taken to the trial has been returned to the Bureau's 
files. 


WITH JUflg6 Fr ^d^rlcK u 
represented 
of Chicago 


>d ,byT 
i, ana] 


Tho fimrarnmant/ s case is being .presented by AUSAs 

•from the Chicago U. S. Attorney's 6ffice bf 

fornar rvrfagj Hi rtcr Th*> riftfanriants avo 

all 


a local Peoria attorney. 


b7C 


T he tria l was still in progress at the time of 


4-11-62. 


,. T t 


departure. | ^returned to Washington, D. C., at 9:30 p.m., 


enclosed. 

ACTION: 


A few newspaper clippings regarding the trial are 




* EX. -131 

; Fc)r record. 
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\mmmm Baffles 

\ Before U. S., Raid Qrt Chicago ‘©liffi: 


4 A fornier v'porier employed 'by 
one oflfour .Cliicago defendants ;in 
a conspiracy Iriair -in: federal 
Court- testified>yesterday that he 
4Latier^ ; ha^^t;^pty*^I^by 
Miles'the ^y>liefoi|'the f hi ja'dced 
wbis£y was confiscated ^by ^tlie 
government J . '' [ 

GLOl^R Prm LVN; for New 
York City, the former'porter, tes¬ 
tified ^that he^vas Employed at tiie 
Silver -Dome, . Marelul4, 1958,by 
Gerald Covelli, the [aljegedowner. 

’ He said he!had bebn working at 
the place before Covelli, 'bought 
Uiejtclub^ Tire] defendant, Louis 
Darlafe^ ^emtfcof,thb^ub,:Pitt- 
man“4estifie&,° dtfected jmh ;to 
clean up a^^back^Hali ^n thd club 
where:eiijpty bottles'had ,been (le-, 
posited: ^ h 

: [ Tlic Kwtiiessw said ylie ireiiioved 
; ; v tIicTJbqttlc^ ^froiixjK cartons yvliicli 
; diufolded'and^ 

ties i inVa ^garbage(coiitainer. UIIc 
said: dhe^bottlcs^vrcre; labeled j 
Sunny Brook,>wliich? the, govern* 
/iiient alleges ^vras > the-brand of 
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/whisky Irijayked in Chicago,?I)cc, 
30,1957V k ; 

on one occasion jusi before Covelli 
closed' the club ^selling; deal, he 
isaw Sam Speny^bif ther ofFrank 
ildscianffiel^ ^defendant, 

I carry # a . case; of; half pints dnto the 
place. 1 

At that time dhe ^place was 
o\TO<^;by'^ 

nie Lticiana. , \ 

following iiiesaie of^thc, placed 
[Pittinaii; said/Luciana crime<{to 
ijPcbriaYwhereheibecajine/a* part- 
r ner jii ^Iikc;&; Mike’s-place on 
Firstavenuc.L 

*: had, jui ; interest', in .the: "Faust 
c Ciiib herc, tIie:poBer sa^ 

' iiiformed. ‘ T V T > * •»V \, i 
, Luciana /did^ liot/remaiiyimP^ 

departed following the'fatab shoot: 
ing:'of^a’CO’partner';in^EasbiSt: 

14 wherhDarlak Came ^intp-, the 
place he wanied him :[.y *’ . h\ 

r • >hv j* •‘A y r.i) **» ;>! 


. J “\Vbafever you see and'hear 
; aromid' here keep to yo^elf if 
; you want to live long. YVe’re 

j / k tou^bd}^ v ■ : '■ ' ; 

: ^'^?GO^RNil^lale:>Cues-' 

’ _ — *2y-^ - m + m >c.---J-- ■ 

‘ pay- mtrMucea some additional 
| statements taken by the l^Bfirom 
Max : Oishon,, ^previous: witness. 

; 'nie statements were‘ ; being ; studied 
; today ^by Judge" Frederick Cb 
' Mercer 1 Ayhol^rinv^:pass: ^ 

> "tiiem^ atoissiqm; JlierMatemenhs 

I were fIo\ra ^ . 

, Joseph '(Riiffy) [Lisciandrello^ 
5$,/was discharged; as a (pfend-; 
: ; ant ^rdesclay nioriiing^by Judge, 
fiercer because lie 

’ -will bc fried ilater.* 

^_ He js c a,/patiehriii;Rave 

■ * piieunionia, asthina>and d fheart 
^ * couditian^aecordiivg ^to ■ ^an^affi* 

\\ 

!vTbS.is^D^imarat^iKsdvjno' 

i tion* sincq f /another;;physician ' they 

I I Selected .concuft^JinHhe/findings’ 
|s of;.ldscmdrell^s.l^^ Still 
* feiKe case;besides Da^ 

tisciandrello’s; brotherylF rank, 
Jimmy'XTlieMdnk) AUegretti,ahd 
•Daye^Falzone. , - 

f *Thd^^defendants .are charged 
j|ith\ conspiracy^ tlo* -'possess ,3q 
jcases^of[ .hijacked ’ t \y}iisky. The 
^14,000 ^icargq^cfv half^pints were 1 
sJtolen;Trpm jaMtrucjr^miQHcagq, 1 
I)ec., i3jb }1957; -Part pf die cargo 
was^ coiifiseated- fronydliree clubs| 
aU ^f|e§^lyA?§er ^By ?tfie> de* 
Tehdants.f. * 


/S'' 3%'/o Q-J.J& 

enclosure 
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Witness Tells To ‘Fix’, [Witness 
Payment In Whisky.; J ells ‘ Fi: 

v- rr • 1 XT I Paymeni 

Case X rial xl01*6 1 Continued from P; 


-By EDWARD F. MURPHY j 

Stiff Urllrr 

A witness with whose testimony 
the government seeks to convict, 
his four alleged conspirators told! 
a Federal Court here Thursdays 
; {hat he paid one of the defendants 
$2,500 “to fix” the conspiracy 

Cjjgg 

Gerald Covelli of Chicago, an 
ex-convict, testified in the trial 
of four oilier Chicago hoodlums! 
tii it he paid the money to one of, 
tlj, defendants, Jimmy (llie 


Monk) Allegretto, April 4, 195$, in 
a Chicago restaurant. [ 

Covelli said he .paid the money ’ 
for himself and Ills two partners, 
Louis Darlak and Dave Falzone. 
He said Allegretto told him he 
would add a similar amount for 
himself and Frank (Hot Dog) Lis- 
ciandrello, all defendants in the; 
trial for conspiracy to possess 
stolen whisky, and Joseph (Huffy) 
Lisciandrello, who was dismissed t 
from the present trial because of 
illness. 

THE GOVERNMENTS witness 
told the court he had just returned 
to Cliicago from a 4 ‘hideout’* trip 
when he located Allegretto and 
“Ruffy" with two other men 'm 
tlie restaurant. I 

Judge Frederick 0. Mercej 
ruled that Covelli could testily 
with respect to the payment of 
the money only against the de¬ 
fendants who were present at the 
time of the conversation. 

"It’ll cost $5,000,” Covelli quoted 
Allegretto as saying. He added: 

“Jimmy said he reached out and 
Aiade {lie connection to squash the 


Tells ‘Fix’ 
Payment 

Continued from Page B-l 

stole, diamond ring and diamond 
bracelet. I got $350 for the stole 
and hocked the ring and watch 
for $1,100. 

“I told her to go home, get our 
gold coins, and hock them with 
her father. She did and gave me 
another $1,100/' Covelli testified. 

; He said he and Falzone returned 
to the restaurant and he handed 
the money to Allegretto. 

“THEN WHAT happened?" Quan 
queried. 

“Jimmy got up and left through 
the back door and I went out the 
front. 

“I saw Jimmy walk up to a 
parked car on Wabash avenue and 
Aart talking to someone in the 
,ir/ Cqvelli said. 

I The government charges the de« 
ffendants possessed 35 cases of 
fst6lch whisky on March 17, which 
federal agents confiscated from 
three clubs in which the defend¬ 
ants allegedly had an interest. 

, * On cross examination which 
/ was not completed Thursday, 
Covelli said he would “lie and lie 
, and Ke anytime” to help himself. 


OLnW^TTCOROUSLY ques¬ 
tioned the witness about his state¬ 
ments in Houston in a Dyer act 
case against two Chicago attor¬ 
neys. He admitted he lied in that 
I trial, but insisted he felt the attor¬ 
neys were as guilty as he was, al¬ 
though they were acquitted. 

Oliver showed that while Co¬ 
velli \yas in the pentitary his 
wife won a divorce, but later 
visited him. 

j “Ye$, she did. The 1 syndicate- 
sent her down to see me,” Cbvelli 
said. 

“Any information about me 
would have to have come from 
your wife, wouldn’t it?" Oliver, 
asked. | 

“Yes,” he answered, but “Cot- 
tingham (government attorney 
who prosecuted the case in Hous¬ 
ton) told me you said I had 
signed my death warrant,” Co¬ 
velli testified. 

Oliver asked the witness if he 
was aware he was facing a severe 
sentence in the conspiracy case 
and would he lie on the stand here 
ip help himself, to which the wit¬ 
ness replied. 

“No sir, I wouldn’t." 

However he did admit he* had 
lied in statements taken from him 
! by William Weatherwax and John « 
J. Oitzinger, both FBI agents, who 
are expected to testify for the gov- 
! ernment. 


e *' i , Quizzed by Frank Oliver, de- 

“Wha i did lie mean by'that?” jfense counsel, CovaTfestified he 
John Quart, government prosecut-. ;had lied many times on the wit- 
or, demanded. \ ness siand under .oath and in 

“That he would take care oTJ statements to .government attor- 

te -”***«? to i- 

anstrered. * 1 ‘‘ Ha Y e you ever lied to hurl an- 

“sf5S S "S’—. >n h« ' J,e ” y - 

<»*■«? J gg jttt had not 

PEORIA ^,, s ; ar 

3 -.3, , 

ENCLOSURE 





, *’ ^ ' 'Staff Writer' ’ ^ 1 ^ i ,J \ 

: :< T told the FBI* 50 /many lies! : 
iabout this case I doiVi jemembeij 
now what T told them,” thfegov-j 
Jemment’s star witness in-the con-! 
spiracyirial rof four otherCHicago) 
hoodlums'/ told a \F ederal Court 
jury Friday. : ^ I ; r 

,* "Geraid 'Covelii, ?anv ,ex-convict, 
ma$le (he statement on. cross-ex- 
amination concerning statements 
he gave,the^ 

assuined ^ mosto f.: Uie ^blani^’ffe 
i possession-jot stolen .whisky. - * t 
!,' “I was ^frying; tb heh> jny'busi¬ 
es.partners ^at 11 he^iinif 

said in .re¬ 
sponse do* a 

; * * ‘ k *Tli e trutliiis tliat iievcf^ber^ 

- .you iat ^on this Vvitncss" stai k! ;<fi cl 
you:iinplicate all t ofUicse^d e fend- 
anfe,^ isli't'.lliat]n^ 2 4Cov^lijiiad 
been, asked* Ti * * ^ ^ 

; think 

.“they couldr get ;aii‘ Indictment 
against them:”' fe ^ ,, 

1 H T,didnfe relate 'afeiHe story\(| 
agents" and; government^attorneys: 
rdidn’t relate to ^y®sinesVfasj 
sociates;. ^1fymg4tp-jceep 

them ^out'or^it/'lCoy^lilriai?^^«1 
■ j “\V}ieh' yoS^Ie^^^’tfie^ilveif 
Domeon'MaM^ 
known,. toll, Pusfianls^jfdr ,a r ‘loii| 
imc: ahd^Ke,^ j^e\V c^ourChalmle^ 
yGovblli, didn’t-he?r‘;the defense 
tasked. '(Covelli* signed t ffe ilease 
las.Jeriy ^ald^feaiias:) / ^ \ 


r u 'iMA mmxM : him .a* fey 
;days<b e f o r e but -He 'knew dray * 
•name. Joseph Lisciandrello, >yho 
lwas<discharged, as a .witness he: 
cause of illness,Ttold him.”* ; 

, Coyeili said ^after ' uidictT 

i mentsV^e ; returned^ by 'adfeerhl 
grand .jtli-y-and/heipleaded' guilty 
that he? had^heei^harass&tb^the 
defendants. 'He ^aitT* thafeas Jlong 
r as ‘he^Had to ^do ; ?Hme v ;wfiy 
ihouldrft jthey^tjw^jacwraling 
•fordiis change i from .'protecting - tiie 
{defend ahtsj* ^; v Fj fe v. r;M 
^ fefeougfeutM Session; 
fefefeaUorne^ 

tlie Nvitness because" of -lifeadmis? 

* • Vi* f ‘ i.i;: tV;i«*. 


Ihis^imahySstatemenfe ^to>ttjei,goy- ri 

V felfe dvas: ^osely^^udstioned; 
y* alrout ?fvlie^ lie ?Jirst^fsawjjtite^ 4 ® D 
leases .ofhaif^ pints; of-the, stolen 

- t >; r ’4/r., v rsy* 


• >Hetolcfea ^eritsyie v fiStVs|vv;dt 
aifer^toip^ Hariaklvi another de : 


^HEo;SafilsJffei5id'jTot ported ' *T* 1 " ^ ~ ’ 


M l * css t K vs i « 
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Falzohe Didn’t WdnVtbMdcd 
Hoodlum W-dth, tCoilft- foU 


By>JACK WILLNER t 
: Staff, Writer 


f 



known informer,/ a.^government, ^witness testified^V/eciriesHav 

1 L-" ,vv . ' w *l/ .’-vj* *v-, wr» \+- „ * .. * 

The witness,Gerald Co.velli, a : 


hobdlurivwho^ 
'th%^yer^ 
^n^a^hislc^hi:) 
jacking r iC;a s;c] 
here,$aidDave ; . 
jPalzoV^/^ 
risked; to f be; in3 

i 4 a J 1 A A U!m ^ 


dictedso;hisas-’ 
.sociates'/! would. 



®e 


.. n •' .;• * v 


/know’Fm no.tr 
[ ;talicing.vV v • 

);iHowever/Co-f ... 
jyelh)isa!d/.fa!^ :: , /* ■ : ^ 

lone Mdid^ provide, \Va lu able 

ring in a conference with gov¬ 
ernment e y; S {in April; 

Chicago. 5' yy.. . s 1 1 

h 'EARLIERj whi] e- the ‘jury 
lwa s..hot 'pres enl, John J.‘ Quan; 


assistant; U7&.,attorney,^reported j cer. > ^ a ^ 


|hat vFalzone^said^he .‘had . been 
threatened> v with-death , by Jim¬ 
mie v (The^Morik^AHegreUi; 51'. 
Gh icagqmah iSiSe; crimed 
arid! another* defendant. * v °i V 

* tionmgj ^yhi cli J <yvou rid Tup' 
Covelli’s'fourth^day; on. the* 


;., Spanish; arid v Italian; 

; Covelli .replied^ ~ 

mess, I knowiryvil 1 have to leave 
the country, because, there., is,a 
Ip'rice.bri"my/Kad/i'.'' 

.;.TM!br%iK^' ! call;Tbr .a 


- - . - ; _ * ^ j- ^ ^ t, 

Covelli ,has 'been under 
heavy police.-g^^ ; 

w-as revealed" he >youid be / 
s ‘agovcmmwit\witness: J ., 

* In' cross-examinations defense ' 
attorneys- > tried‘3 to ;sh6\v /that: >;■ 
.Covell^had'{threatened ?JFalzone;l, vl 
with. death if^.iie|did not;’{estify t .j 
for.thejgoyerninen 1 

med this. 


r THEiHiMl'fffive.;women4r ■ 

ana seven^men & tfi.-li^arin<T>i:ihp. * 


goyerrimerit/charge^t •> ! .. 

fendants> stored ;stolenr;whiskey.* 1 ; 

m^North^ i t; 

Defendants:; wit^ Allegretti j 
and 'Ealzone "are/^Frank; ;(Hot? 


Dar)ak,l46, a petty;hoodiuiriV * i J 


I rVi - 7 *s < * ' Miwv tiuo uvT 

^^r^is^c^'c^SH 

Court 'Judge FredericJc 6. Mer- 
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UNITED .STATES GOVlSlSMfe 

1 jT 

Memoranaumr 


yipK 

. . ^V'- 


TO 


FROM 


subject: 



Mr. Ros 


W. B. W<gt^ 

(P 

GERALD COVELLI, 


date: March 21. 1962 

- « * K 


Tolson — 

Belmont_ 

Mohr_ 

Callahan __ 

Conrad_ 

D ©Loach_ 

Evans ___ 

Malone- 

Rosen __ 
Sullivan __ 

Tavel_ 

Trotter_ 

Tele. Room. 
Holmes , 
Gandy. 


AND OTHERS; 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 


, pf the Criminal Division of the Department 

advised then ne naa oeen m contact with U. S. Attorney James P. O’Brien, 
Chicago; this,afternoon at w hich time O'Brien informed hirh that. hp had 
hppn adirisad by the FBI that[ 





Brien indicated that .this no longer‘presented a.problem 


then of usings a, current informant as a witness and that-the only question was 
would they be placing_pfe in jeopardy if theyiorced-him-totestiSy! 


b6 . 
b7C 
b7D 


O'Brienadvised 
his decision unti 


phat at the moment .he was reserving 
couiaibe .interviewed by a representative of the 


Chicago U. S. Attorneys* Office in order that they- could determin 

jc _ v ..r _ i j m i _ -j - . _ it * > " * + *. - J .1" 


current attitude, toward!testifying inasmuch as they had. not talked 
for a number of months, and, it was .after 1 further conferring witliT 


ineT 
id ttr 


ranr 


that they would,then-make the final decision as to whether or not' to caHT 
him as 'a. witness in this, trial. 


b6 ' 
b7C . 
b7D 


I 


SAC Brown. 


received from 


JOffice, was advi sed, of the information 

was well aware 


and instructed to see.thalf 


of instructions, issuea yesterday that,he was being- discontinued.as a.paid 
informant; I also po inted out .that the U. S; Attorney’s - Office -representati 

lUmil V\/"i ^ V.4" l~lTTT. V.I ..n j-n l, J » 1. — i. “ J? * • J.1. ! _ 


b6 
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would.be interviewing 


I then contacted ASAC 
him of the information; received,: 
opinion of U. S. Attorney O'Brien, Chicago. 


representatives 

relative to his testifying .in this case. 

Inf the Chicago.Office and. advised 


roml 


-Chi 

Jwi 


With regard, to the current 


was requested.during our conver's ^tioi^to k jppp us 
advised, <fs soon as ne learned of any decision relative tc testifying. 


^iOMAY9 1962 

WBWrjlt 

(5) ^ 


REC- 40 




te MAY 3 1962 



% 3 

^.Os. 



i OfncfUi^ tot* ho. 10 
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FROM 


subject: 


matter, 


Ur. Rosen 



date: April 10, 


GERALD COVELLI, AND OTHERS; 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY; OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISION OF FELONY 


poison _ 
Belmont. 
Mohr. 


€ 


This is to advise of the prosecutive status of captioned 



This c ase has been on trial in P eoria, Illinois, gince 
March 27, 1962. [ Government witness and two 

signed statements that he had previously furnished in this matter 
were made available in accordance with the Jencks Decision. 


b6 

b7C 

b7D 


On April.3, 1962, defense attorneys entered a motion for ( 
mistrial .in behalf "of Joseph Lisciandrello due to ill health, which 
was granted by the Judge; The trial was resumed as' to other subjects. 



cheat and perjurer. 
1962. 


Defense attorneys attempted to describe CoveHi as a liar, 
Court recessed on April 6, 1962^until?April 10, 

A 

•> 


<v 

f 


In regard to the 
information is set forth.f 


the, following 


Jalleged that in March, 1958,-,? 


when the Chicago Office had arrest ed Covelli*s associates in the 
hijacking of a load of liquor, one 
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Memorandum to Mr. Rosen 

Re: GERALD COVELLI, AND OTHERS; 


This allegation and Covelli’s statements were thoroughly 

checked and were not supported by fact.. No Agent of the Chicago __ 

Office had died during the period and it would annearl b6 

b7C 


The true facts areiithat on April 3, 1958, at a hearing 
before U. S. Commissioner Pike the complaints against Covelli*s 
associates were dismissed by the Assistant United States Attorney 
rather than risk a premature disclosure of evidence at a preliminary 
hearing. After Covelli's involvement in the Theft from Interstate 
Shipment case and his arrest on May 21, 1958, the prosecution was 
expedited. This entire matter was later presented to a grand jury 
and a true bill-was returned. 


On March 30, 1962,|^_ 
Office, who 


of th CI 

Grand Jury in this matter 


and 


nrowinnclv teg^fiori !-><a-fr>r^ n Poriftrfl. 


indicated to the 

Assi stant TTnit ed states Attorne ys tnat ne Would testify. On April 3 . 

_L9£2J_ 


"h£, 


iV£ 


ndicated he would 
e Assistant United Bt&tefl Attorney. 6tt A Wii b, 19UZ 


bo 

b7C 

•b7D 


advised that it was not determined as to whether or not 
testimony will be used and such a determination will be contingent 
upon the results of the cross-examination of Cpvelli. 
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FEDERAL BUREAU OF INVESTIGATIO^ 


■^L 


Reporting Office 


CHICAGO 


Office of Origin 

CHICAGO 


TITLE OF CASE 


o 

GERALD COVELLI 


ET AL 




Date 


5/W62 


Report mad 


• Invostigativo Period. // 


2/14 - 5/lI/62 


Typed Byi 

meg 


CHARACTER OF CASE 


TFIS - CONSPIRACY; 
OBSTRUCTION OF JUSTICE; 
BRIBERY; MISPRISON OF FELONY 


b6 

"b7C 


REFERENCES: 


Report of SA 
at Chicago 


dated 1/24/62 


bo 

b7C 



Chicago teletypes to Bureau, Houston and Miami 
dated 3/30/62. 

Daily teletypes to Bureau during period of trial 
from 3/27/62 through 4/24/62. 

Chicago airtel to "Bureau dated. 5/9/62. 

rP - 







l INFORMATION,.? 







Two c opies of this report are being desigpa$ed icp% 
|Divisi*on* r for* w i-nfoi , mat'ion!*purposes ,w i§ !, ’Yiew^>f 3W,-!f * 
fact; that GERALD COVELLI is the subject of an impersonation 
*ckse in that divisipn ; which case is currently in appending 
inactive status until May 1, 1962, awaiting the outcome*of 


b7D 


Approved 
Copies madoi^i 

& - Bureau; (15-38700) 
1 -r USA. Chicag o 

1 — USA,I 


b7D 


1 - Springfie±a 
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ft 






>■ T ertyof FI^thep FBI* cmd neil^ex distributed outside” the agency to which loa/ 
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prosecutive action in- Chicago., Also, one copy fs daK-jp-ha-teri 
_ I in view of the f act thatl _ 




intermittently pom tne morning Qf[ 


1 until 


at which time lie de parted for 


lwas, not used as a government 


witness. one c opy is also designated for Assistant United 
States Attorneyf 

‘who advised' that his office is, desirous of proceeding against 
COVEIiLl on the pending: impersonation charge after prosecutive 
action is completed at Chicago./ 


SPRINGFIELD 


AT PEORIA, ILLINOIS - INFORMATION 

One cppy of this report, is being-designated tpr ", 
the Peoria Resident Agency for information purposes in view 
of the fact that the triil was held- in that area and pending, 
motions wiil be hedrd there in the near future.. It is also 
noted that all government exhibits, including several cases 
of/Ayhis.key* are in the court's cnstody at that point.' 

^ /CHICAGO, * .... '■ ; i( 

r t AT CHICAGO,, ILLINOIS. . l.i Mil .follow apd repoft 
prosecutive action 'in this.matter' and mainthln close conta ct 
with Assistant United States AttorneyI 
who is handling this matter., I-;--- ' 

2.. Will check oh the .present status of JQSEPH 
LiSCIANDRELLO who his beeh confined due to illness in. 
gavenswood Hospital, Chicago, Illinois 

3. Will review file and concentrate attention .oh, 
the bribery phase of captiohed case with A view to preparing 
same* for trial which., according’to Assistant United States 
Attorneys, may be set for the fall of this year.. 

ADMINISTRATIVE 


Tf is. noted, that the period in this report i'S, 
rather extensive; however., all leads irt this-matter have 


B. - 
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been handled in expeditious fashion with the Bureau 
being kbPt advised by the most expeditious means- of 
comiminicatipn, such as' airtels and daily, teletypes 
during th# trial period. The fochl point of attention, 
in this matter was being given, during the pertinent 
period to the:, location of government witnesses ahd the 
preparation, of this case for trial which took place - 
from- illarch 28, 1962, to .April 24, 1962. - 

V 1 ^ * * 

For the-purpose of brevity and ecbnomy in this 
report witnesses and details of the trial which took, 
place in Peoria., Illinois, from March 271962, to 
April 24, 1962, are not being set forth inasmuch as a 
daily transcript pf ali testimony of this case was? 
maintained during the trial and a copy of which is available 
to the Chicago Office if needed. 

INFORMANTS . . 

On April 1, 1962, advised SA WILLIAM 

F. ROEMER thaf jhe has become aware that during cross . 
examination of GERALD COVELLI in the trial fof JIMMIE 
ALLEGRETTI 5 ET AL the defense attorneys, will Ask questions 
oi C0YELL1 With the, intention bit indicating to the lUfy 
that COVELLI Was formerly connected with the. debeased , 
hoodlumsPAUL ^Needienose ,, LABRipLA and JIMMIE WEINBERG 
in shaking, down tav&rti Owners in the suburbs of Chicago 
and that 7 in the mid 1950’s when these two hoodlums were 
found they Were found fn the trunk of COVELLI *s car. The . 
defense attorneys would attempt, to show that COVELLI was 
implicated in these murders:* ", 

ph April 3, 1962 . 1 1 adyised SA -ROEMER 

that hehas obtained in formation that JIMMIE ALLEGRETTI is 
Concerned With what he believes to be false testimony, on 
the part of MAX OLSHON at the trial of subjects- involved 
iii captioned matter. In? order to r.ounteract the testimony 
nf QL SHQN contact has been made byl k ith one 

I | (LNU) (known to- be l I who previously ; during a 

pertinent phase of this caSe.J I Cafe 

Continent ax') 


- P: - 
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_!_i_ - * - . be 

met with this individual at the : b7 

Erankiin House Restaurant on April 2, 1962, and offered 
to. pay hie expenses to Peoria, Illinois, id testify at , 
the trial as a defense witness. His testimony will be, 
among other things, the fact that he Ppened the whiskey 
of interest and not OLSHON. 

Aforementioned informant advised SA R&SMER 
on April 6.* 19.62., thAt .jlBJtflE, ALLEGRETTI and hiS co-' 
defendants, are aware of the fact that A former • basketball 
player for Bradley University in Peoria is one of the 
jurors, sitting pn the jury in. the ALLEGRETTI case. The 
informant alvised that ALLEGRETTI and his associates are 
.aware that whep this individual played for Bradley University 
he was involved in a basketball fix scandal. He advised, 
however, that he is not cognizant whether this, particular 
player', the juror, was personally involved ih/thp scandal, 1 . 

He stated however that froif conversations Of ALLRGRETTI 
it appears that he and his associates, are ; giv±ng some 
Consideration to attempting to reach this juror, 

: 0h April 6> 1962, the abpve informant advised 
SA ROEMER that he was in recent conversation with AlMMIE 
ALLSGRElftl and that due to his conversation witli ALLE6RETTI 
he ‘has.- bePoinfe aware, £hA$ ALLEGRETTI knows that the .goyernmpnt 
has- obtained the records of Blue Ci.oss. apd Blue- Shield ip 
o.rder to ponnect .him to, the ownership of Giro’s) Restaur Ant- 
He noted that this is" very important to the case against 
ALLEGRETTI, 

Ip order to counteract the evidence .which will 

be. introduced by showing the records of Blue Orr>»s<s and- 

Blue- Shield,. ALL EGRETTI has reached ou t fori 

and possibly. fp.r | |in oraef TO Show- 

that the owner or Giro ■ s gave permission to ALLEGRETTI. 
to per listed as. an employee of Ci'ro’e for purposes of' 
enrollment ip the. Blue Gross and' Blue Shield Plan even 
though. ALLEGRETTI allegedly had no Connection with Giro’s 

The- abpve listed informant .advised SA ROEMEr on 
Aprils, 1962;* that at'6,1:00 PM .on April 9, 1962,1 
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Date: 


5/18/62 

Field Office File No:: , 15—12848* 


Offiwi CHICAGO 


Bureau File!No.': 


15-38700 


b6 - 
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Title: 


GERALD COVELLI if 


k FUGITIVE; 


Character: 


Synopsis:/ 


TI HE-— 

•THEFT FROM INTERSTATE ' SHIPMENT - 
CONSPIRACY;, OBSTRUCTION OF JUSTICE;. 
BRIBERY; MISPRISON OF FELONY, 


The whiskey case (60CR332) was set for’trialon 2/26/62 . 

; at Peoria-,'-Illinois'; however, due to defense^attorneys 
commitments iii other tinat.ters .continuance ,was. ;"gran^e<i' to 
' 3/62:. t ,Jur.y trial in this, matter was Held in- United States 
District Court,. Southern District, .of Illinois, before; 
the Honorable .Judge FREDERICK *0.b MERGER* from ,3^27/62' to 
;4/24/62. The^caSe was given !to the; Jury 4/24/62;. .On the 
same (date" the Jury returned a verdict of guilty against 7 
defendants .JAMES ALLEGRETTI, 


* 


Jo 6 
b7C 


and FRANK LISCIAND a RELLO on., botn-counts m tne maictment 
which; is violation of Sections 37;1, 2 and 659, Title 18, 
United States Code. Judge,MERCER deferred, sentencing 
^defendants until filing .and heading of, petitions; by defense 
counsels on 5/2J/62 1 to set; aside the. verdict". bOn 4/3/62, ; 
during course of'trial.,, court riale.d mistrial behalf 
of JOSEPH LI SC IANDRELLO who\ was. in Ravenswopd. Hdspif al., 
Chicago', Illinois, due to ill. healths The _briberW ca.se ■ 
(60GR331) which was. assigned t<l'Judge ROBSON was rettrrned 
to the .Executive Gpinmittee for reassignment and accordingly 
•this case was reassigned to the Honorable Judge HUBERT, *L i 
WILL. No dAte was set for trial. Additional investigation 
set forth. .. - - , -- > 7 

■ . - 1 - . " ' - P - 


' Th is .• document contains <* neither recommendations nor conclusions, of " the \FBr. It is the p roperty" of Ithe ‘ FBI' and is loaned ■ to * your "agency; It and' 
v' ” " ” ' ~ ' its contents are^not to be'distributed outside your agency. *- * ’ 
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ft tofney l _| and 1 

several other unidentified people met at Milano'’ s 
Restaufani at .State and Division: Streets,* * They discussed 
the progress p'f ‘thg. pehdirig Peo'ria and stated ~ 

that they had recently- obtained photographs f>± "the cooler: 
and whiskey* room, -where .ajpproximately- 400 cases of* whiskey 
were allegedly stored- by CQVELhlv. According »td the' f 

top- < 

sra&llf to hold the ftwniinf of whiskey allegedly i5i$ce.d: there" 
by G0yjELLX.| find the, Others were very optimistic * 

over the impact these photographs would, haye in. .the , 

trial and; they felt they popld turn thd trial against 
QOyELLX as a government witness.. / ”, 
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DETAILS: AT CHICAGO, ILLINOIS 


Weekly conferences were, held in the preparation 
p£ this m atter fdr trial with Assistant United States 
Atforheys J beginning' 

February le, up to,; tne trial period. or March 27, 

i9&2.. During this time discussion was-,had 'concerning the r - 

location of, prospective government witnesses in this, matter- 
along with other details in, the preparation of a complex 
case of this type for trial.. 

Prosecution - 

1 , 11 * 1 ^ s 

Concerning the-Whiskey Case'- 
60011332 , ' • , ; __• 

Assistant Ignited States Attorney 
advised on February, 21, 1962, that the government was in 
receipt of correspondence from defense attorneys concerning 
the pending trial date of February 26, 1962, in, PeOria, 

Illino is, advising in substa nc e that certain defen se attorneys., 
namelyl |and| | were on 

trial, respecxxyefy, in united States District court,, .Chicago 
and in state couft. The govefratfent took this matter trader 
consideration and advised that on February 26> 1962, when 
above motions were entered On behalf of the defense., the 
goyefnmejtt would seek a trial date in. March , .1.962. 

Assistant United Statfeg AttornevI ladvised 

Assistant Uriiied Stated Attpfneyl___fat 

P.46ri.a, Illino is. concern ing the above' and Assistant t^ited* " . 
States Attorney fadvised that .Judge FREDERICK 0 i 

MERCER, United States District 'Cpurt.,- Southern District of 
Illinois, at Peoria had reserved. March, 1962, for pending 
. trial in this matter and if same •were agreeable to the 
government and defense trial would proceed on March 27, 

196? ., * 

Jury trial in this»ma,tter was held in United States 
District Coup t ■, southern District of Illinois,* before the 
Honorable Judge FREDERICK 0>MERGER from March 27> 1962, to 


r? 2 T 


J 






April 2.4, 1962, The case was given to the Jury P'n 
April .24, 1962 . On the same date the jury returned a 
verriir.t of guilty agfl-irigt riA|P f»nriaf>tg JAMES ALLEGRETT1, 

a nd FRANK LtSCIANDRELLO on 
both counts in the indictment which is violations of 
Sections 371, 2, and 659* Title; 18, .United States Code. 

Judge. MERCER? .deferred, sentencing the defendants until 
filing and heardhg. of petitions .defence counsels, on 
May 22, 1962, to-set aside the jury’s 1 verdici. 

i-H On April 3, 1962, defense attorney| 

in behalf of defendant JOSEPH LISCIANDRELLO .entered 
a, motion for a mistrial in view of the ill health of 
LISCIANDReLlO Or ior continuance pf_jtiiis_^ase for two* 

or thr.ee weeks ■. Defense at,tothey|_ s upported this 

motion with a physician’s certificate reflecting that ~ 

JOSEPH jbiscrA^DRELLO WAS confined at that time at the - ' - 
Rayenswood. Hospital, Chicago,. Illinois, in ill health 
due to a seyeie asthmatid attack* bronchial pneumonia 
and conjunctive heart failure. Assistant United States 
•Attorney | advised the court that government, physiciants 
report confirmed in substance the ill health, of LISCIANDRELLO,, 
however, held recovery at possibly two weeks. Thereafter ( 
defense attofney% jiioyejl for »a r©.cess to diScuss this*, 
matter and 5 'saiue was discussed, br defehse and prosecution 
in the judge *s chambers.., Thereafter, in Open court.. 

Judge MERCER ruled a mistrial in behalf of JOSEPH 
LISCIANDRELLO and, trial was resumed as to the remaining 
defendants. 

Regarding the Bribery-Case - 

60CR331 . .. . .. . 


The bribery base which/waS assigned to .Judge JElOBSORf’ 
whs returned to the. Executive Committee for reassignment 
and accordingly this case Was reassigned te> the .Honorable 
judge HUBERT.L. WILL. No: date was. Set for trial. 

Investigatipn Conducted During 
Course of Trial and £rior Thereto. 

■Concerning the, Whiskey.. Case . ... 

On March 22, 1962,. it was Ascertained that pne 
of the prospective government wi tnesses in this matter,, • 

namely fwhp previously resided and' 
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1 was at that time 


The New' York Division was requested to contact 
|as soon as possible and advise hiih that the general 
puoppena which he* was, tinder would be returnable in Peoria,, 
Illinois, on April 2, 1962. ; 


thatf 


On. March 26., 1962._±hft Vr>T»ir. advised 

aivised that 


h a^ chftcTfftrf nn.% nn Mat»/»h. 9.A 

aaaresso 






arding 


b6 : 
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- Qh April 4,. 1962,, information was received from 

I Staff Writer for the ’'Chicago Daily News Mi >. 
advising; that -JAMES ALXilQIiETTI might poSsihly Use Aj3 a 
deferise the fact that he was in CAdArj* of Lebanon Hospital, 
Los Angeles, California, from. March T5- to April 17,,, 1958. 

By correspondence dated April 4 itmu- tho 
Angeles Office advised that on that date 
Assistant AdministrAtpr, Cedars of Lebanon 4833, Franklin 
Avenue,,, Los, Angeles, California, adyiSed SA> THOj^Sifi:.. WALSH 
as follows# , * . ' 


A complete check of all index cards for the entire 
year of 1953 failed to reveal that JAMES ALLEGRETTI, also ’ 
known as. “The Monk’*, JAMES MILLO, JAMES POLICHERI* was A 
patient at this hospital.. In addition, a check of the daily 
census sheets for tbe period March IT to April IT, 1958,, 
fAiled ip_reveal thAt ALLEGRETTI had heAn a patiept at this 
hQS^itAl.i ‘ . 


advised that no subpoena had been 
Illinois, for any records of sAid 


> received 'from pspria, 
hospital pertaining to, this defendant and. thAt if same were 
received would immediately advise, the Los Angeles Office 
of the EBI< , 


On April 6, 1962. 
United States Attorney* 


a renUest Was 


made by Assistant 
to EAUgerprint 


b6 

b7C 



- 4 - 
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Examiner |_ _ _ | to f elephonicaily contact .the 

Latent "Firigerpriiit Section id Washington., D^G < in an 
effort, to determine whether or not fingerprints exist 
pn-bne andif^o, to compare-samfe with unidehti^i®* 1 

latent prints iplmd on, certain govetnmeiit Exhibits in 
this, matter./ _ - ' 

. 1 ' * - - ‘ l - * - f - 

On April 8, 11,962* infppnatiohvwns i^eceiyed from 
th£ Latent ifi'ngef print' Section of the- ;FESI haboratpry tb 
thfe effpb't that latent prints, in t his cas& Wbre n ot 
identi cal with t he fingerprints of FBI 

Number! 1 - 1 


tr tr 
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EDERAL bureau of investig >O h 

n... April 11, 10S2 


S148 tfaait 


____-___,_I .Advanc e Accounting Service, 

2 son Street, who resides at | j 

furnished the following information:— 


be 

b7C 


In approstotoly tap early anring of 1959, tart ar 


icivea n toiopnono calx from a personwho identified 
hfcself ag G5EAIS CQVELL1, who requeste d an appoi ntment 

_Jfor tlie purpose of retaining! \to Handle 

the accounting for Ms business. An appointment t?as 
arranged and on ibo sank day, COVELLI, together with an 
unidentified nolo, appeared at tbs Advance Accounting Service 
and COVEMg stated, U X suppose you, board about the cases 
tbo liquor being found in the pia no”. co yEm went on to 
.sav it T/nn hiB irhfforffrfr.flTiri$T>fr •fr ftiv H fCSS going With 

_[was the one witness w 1 

|WTO warx’VMf* mkhic, flfartsed 'feliafe 


Job 

b7C 


cuviiMii no proaatuy would not seef 


be wou ld give her the 



bout tbo matter,,_ 

n trying, to locate! 


sassages i .o- 
> J , IopI 


nai^bE 




Jtold 


saw 


|was unable to furnish 00Viii*t*£ informationconcerning 
nor T/asreabouts* 




Mr j 


bat COVHLLX nay 
at this time, but 


- . I_leoacluded that be never saw' or conversed 

with COVEfiLX; again .and that this was tbo only Occasion be 
ever net tbe can. 


Jo 6 
b7C 


-b 6 

b7C 


On 


4/11/62 


.at 


CbidogO* Illinois 


by 


S& 


/ sib 


This document contains neither recommendations nor conclusions of the FBI. 
your agency? lt*and Its contents are not.to be distributed outside your agency. 

- 6 - 


p;u U CG 15-12848 - 

Date dictated 4/11/62_;- 

It is the property of the FBI and Is loaned to 









Qf 


0 


CG 15-12848 


jjf*'^H^ade- of-the 
: J 1 to-check the *6c6*ds, of t£a United 



. records, of [ 

tlity Tliyi s/Kads.as, * 
‘ ** ^e United Stat^ ^ 

in this t lLajb, -7-—dumber | [ for assistance 


appatod* s^M % %*%&«**[ , 

m*Z*h: ttiai ij, thfstaWer 

., p ^ . 'if , t 


V 


* i , 1 
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FEDERAL BUREAU OF INVESTIG 


& 


Date 


April 26, 1962 


in Sands Motel s Peoria, who resides at 
•She following information. 


of. the YrrnTrfthij'fi Boon 


furnished 


He erne to Peoria on about 
he has been ever since worki ng at 

Sands lfnt* 7, I I ife is morlrinn for 

for 


tne xorkstnre^nEK. 


where 

'nr +.ha 


Soon at the 
as the Yorkshire Boom Limited, 

_ Before oomina to Peoria, 


_ ,of the Torkshire 

and works for a corporation known 


.b6 

b7C 


.fo6 

b7C 


worked at the\ 


I 


•chut T ime-, 
at the 


TPr 


years. Prior to 


winrfcpri 'khere ahhu-k\_ _ 

years, he worked at the Yorksh ire Boom 

as a 


Jo 6 
b7C 


at the Yorkshire Boom. 


L 


On another onnasion he worked for 




at the I 

u At this tine 


.b6 f 
b7C 


W ith regard to. his acquaintance with the defendant in 
the caseJl I qafd that he wq s not acquain ted With any 

of th em e x cent for \ \ He has know rA I for 

abouti I veers, sim 


since he .first Hei him at the Y 


b6 - 
b7C 


HM. 


as 

was a 
about, 
read aoouv[ 


1 On o ccasion 
\know 


| iV MVitf I 

fairly well and always believed that 


wal d\ _ 

I ast me 7 7 


He claims that he had never heard anything 


Jbeing with the Chicago Poutfit" until he 

_ connection w ith the "o utfit"- in the newspapers 

since the trial started inPeoria ,I 
was shocked to hea r that\ 


VMty ¥ is ¥ »» v 

jsaid that he actually 


Chicago "outfit**, \_ 
Chicago hoodlum gang « 
in Chicago off and on from 


W 


1 


connected with the 
saia unav ne meant by Pout fit" the 
lit a that ho haA Worked on Bush Street 
Jot the Club Mona Lisa, 


the Pub and Prow, and other places, but has never worked anywhere 
where the "outfit" owned the placet, He said that be never saw 


On _ 

4/16/62 ^ Peoria,Ill, 

- „ SI 15-1943 

File ff 


by — 

SA MARCUS E, SHARPE _, 

SA\ /vml 

- - -Dnt«* dictated .— 4/23/62 

be 

_b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to 
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Si J 5~1943 


\ o 1* Bush Street, and had ; no ttasoh id bedieve 1 
that ne wts canectadmitithe Pout/ti*^ E e said ihab he 
heard pf J-JUZ& MZEqssm 4h meagOj. Mi .fad never speh. “ 
before he came id Peoria and .had, never seen ant/ of the 
other defendants in ibis cape in, which JAJiESMZBGBETZI is 
a defendant* ' ^ . 

‘ I ., .. __]3gid that he recalls the night 6f April 4. ' 

9 1&Q P& in the Torhshire Boon, Of ihe Bands 
SdtelJP Scoriaj, .ag recalls ihe. Govepment attbfnei/* whoa. 

T l **» h it table i%4ie collar 

. hen movt he. recognised and 

' arfQiftcr t al\L nbnmhdn he, could^m±Ldd£jiiifg* After seeing 

\ M ihe_±ahle^— hr ftfaa _ sitmAitirf evk ihe cor Tier ■ 

¥ ^ ''J tqihim ^o l f air said? ' 

^ |— Medkodt dl y&na g ; 

funded like- 1 w astnreatening] 

>oecausejf the fttfr yf to sf wt#e> <4* bounded ad if he wdd , 1 

til t'* if I \ottir $hk Vjsat&i.' •%* recalled 

S x ■ ... —J____H I ^ you , tahe the spandvie mill 
murder you* l * .Ee felt as tt\ meant ihai the* cross 

exaainatiqn mould perpUgh, , ' 


Ihaf- is o&al 
ihair nighi betmkek 
hours later* 

■few* people i'n.viie i 
because, he had bee\ 


mas sal 

th e 7tir 


1 thb comiernbiinn. Ihe heard at the., befr 
I AhoXtt 3 or .8^ 

|rgq^ at the b ar .drift t here pens very 4 

TTthis find i_J-. wdb dpgry ’ 

ftaikTied hi/ \ -ifaTtf at this tine 

Statement mods 

■—-—^— r—lm&hihg much %ofs 
^*iV*b**& Ig»eri a nd probably . 1 J 


mia mat n e moi 
peitdes thdi\ 
-either thap mol 
d subpoena^tcLZ 
tines when 
pprspn present* 


an-cuuj recall,and at-this point ESj£ 

__ 1 1$ ihe Xdvjyer wanted bin mT~\ 

-Justify because this is mhat he'heard and 

_ nas considered a fri end itpds. 

vr the night often t»4?| f delivered' 

1 _ _\t h*r+fteiak testified* 4i ail 

\was talking T^d|_ |there mbs 'no third 


tf tf 
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MAr2 31962 

<JfP 



IT - 5-23-62 

(DIRECTOR, FBI 
FROM SAC 


TELETYP! 
IrOl AM TN 

15-38700 


CHICAGO 15-12848 

/O A*© o7K«Ai Tneft fc>m Inter 

GERALD uOVELLI ETr-ftL, WiS “ 


V 

IRACY., BRIBERY, 



*Mr. Tfijsoi 

Mr. Callahan. 
Mr. ^onrad... 
el 

Mr.^J5va^wj> 
Ialorie£- 
seijul 
illivan ■ 

’ Mr. /tavel- 
Mr. Trotter— 

Tele. Boom--■ 

Miss Holmes— 
MISPRSSUTsOMGandy—. 



OF FELONY., OBSTRUCTION OF JUSTICE 

ON MAY ‘TWENTY TWO NINETEEN SIXTYTWO, UNITED STA 
‘ DISTRICT JUDGE FREDERICK 0. MERCER, PEORIA, ILLINOIS DENIED AL 
MOTIONS MADE BY DEFENSE COUNCIL IN THIS MATTER ON THE PART OF 
DEFENDENT-S CAPTIONED CASE NAMELY, ALLEGRETTI,| |FRANK 

LISCIANDRELLO AND 





A*-- 



be 

hlC 


THE MOTIONS THAT WERE FILED ON APRIL TWENTY SEVEN:? 
NINETEEN SIXTY TWO ARE;, 

ONE* POST TRIAL MOTION TO SET ASIDE VERDICT OF 




-i .min 

■; r% 


UJ 

M 


$ GUILT® AND JUDGEMENT BY DEFENDENT 
ra 

™ f ffjO. MOTION FOR NEW'TRIAL BY ALL DEFENDENTS. 

.T1 |t“ 

?2 ItfREE* MOTION FOR JUDGEMENT OF ACQUITTAL NOTWI.THS.TANtflj'IG 

n: 

cVERDICJi BY ALL DEFENDENTS. 

** JUDGE MERCER ORDERED PRESENTENCE ..INVESTIGATE* 


be 

b7C 






JSC -16 ( 

NT UNTIL .JUNE .TWENTY SIX 



CJ 


.AND CASE CONTINUED FOR FINAL JUDGEMENT 

| NINETEEN SIXTYTWO. ^ 

MOTION TO SET TftMS&lEfiRi .DE'FENDEtiT JOSEPH LI^M^d&W 2 

_ 

WAS CONTINUED ANDisNb' DA'TE HAS BEEN SET FOR TRIAL AND THjIS 
MATTI 


1U -t 


fs TO BE HANDLTit® u ulriTEDf^^TES ATTORNEY,. CHICAGO- 
JREAU WILL BE KEPT'PERTINENT DEVELPOMENTS'. 


ENdB®^^ L 

2-05 AM OK FBI' WA BH 






■<> 







The trial of this case began in 
Peoria, Illinois, on 3-27-62 and was 
concluded on lj.-2lj.-62. It wa3 concerned 
with the possession of whiskey stolen 
from an interstate shipment in 1957 by 
four hoodlums in the Chicago area. All 
Subjects found guilty. 

The attached teletype -indicates 
that all motions made by the Defense 
Counsel have been denied and a pre¬ 
sentence investigation has been 
ordered by the Judge. Date for 
sentencing set for 6-26-62. 
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FEDERAL BUREAU OF iN'.E JIGAMON 
U. S. DEPARTMENT OF JUSTjtfE 

COMMUNICATIONS SECTION 

JUN2 5^962 

TELETYPE 


M 


1 / 


-Mr. Tolso: 
Mr. Belmo: 
Mr. Mohr. 
Mr. Gallahi 


H I 



H&* JaveL 
Trotter.. 



SfOJiss Holmes.'’ 


r 6-25-62 

DIRECTOR, FBI /15-38700/ 


8-0 2PM 


rhk / gz 

(jJ&J %2 


Miss jii_ 






OBSTRUCTION OP JUSTICE 


OM SAC* CHICAGO /15-12848/ IP mc , CTnpM ™ 

77 THEFT prom interstate shipment 

GERALD COVELLI., ET AL. JEMS DASH CONSPIRACY., BRIBERY*, OftT., MISPRISON 


OF. FELONY. 

ON JUNE TWENTY FIVE INSTANT AUSA 


REQUESTED THAT SA : b6 

-b7C 


BE PRESENT AT PEORIA, ILL., ON JUNE TWENTY SIX 


NEXT^FOR^THE SENTENCING OF THE SUBJECTS IN CAPTIONED CASE. 

*c- 

STATED THAT IN THE EVENT ANY OF THE DEFENDANTS MAKE ANY REMARKS CRITICAL 

L 


OF THE, BUREAU HE DESIRED TO HAVE SA 
REFUTE^ANY ALLEGATIONS. SA 
AS REQUESTED^ UACB. 

END AND ACK PLS 


PRESENT SO THAT HE ,COULD 


0- 


aj 


MILL BE PRESENT AT USDC,PEORIA,844, 


/ 


’ILLINOIS" ' 




LAST WORD, LAST LINE SHD BE "ILLINOIS" 

n* z 0£bL ObW211CE is ^f-2gr 1 

t'B r ..Qgo’ou^ 1 

9-06 pm ok FBI wa da nifafri jcTrf 


END AND ACK PLS 
WA 

TU DISC 


< 



56 JULio ::s2 • 


% 



GENer AL^V sif 

!Vu £ A ^ce?vfD oivisfaJ^Tivs 

U. S. OE^f OF JUSTICE ^ 


Jun 27 I 01 PH ’62 


RECD-CRIMINH SEC, 

FBI 


< 9 % $ 

. ■ S r 4 


A t , -.ir* 

om 

o»rr 


4*WJ 1 

<Hf-r 



% 


Tu .'. 


r: 
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Transmit the following in 


AIRTEL 


Infi- . ' 


FBI 


Date: 5/25/62 


(Type in plain text or code) 


(Priority or Method of Mailing): 


FROM 


SUBJECT 


DIRECTOR, FBI (15-38700) 

SAC, CHICAGO (15-12848) 

GERALD COVELLI; 

ET AL 
TFIS 


Mr. Tolson- 

Mr. Belmont— 
.Mr. Mohr—— 
Mr. Callahan- 
Mr. Conrad— 
Mr. DeLoach- 

Mr. Evans- 

Mr. I^ffine— 

•mhsmTPraic 

Mr. Tavel—— 
Mr. Trotter- 
Tele. Boom- 
Miss Holmes. 
Miss Gandy— 



iV 


Remytel, dated 5/22/62.■ • 

AUSAl advised on 5/24/62 that on 

5/23/62 the following ddf^hdAttfS Appeared for plea 
and arraignment before the Honorable Judge HUBERT L. WILL, 

US DC, Chicago, Illinois, regarding the bribery case (60CR331) 


JOSEPH DI VARCO represented by Council 


_I represented by Attorney | | 

indicated he was attorney 
of record for piea ana arraignment only.) 

indica ted that his 

at.t.nrnev for t.rlal purposes would be| | 



All three defendants entered pleas of.' hot guilty 
and Judge. WILL setja period of sixty days for defendants 
to file motions which would be up to July 22, l’962, and 
ten, days thereafter for Government: to reply after which the 
cour t would render a decision Ion said mot iQns„aad—if- _the^ e 
motions were overruled^ a^triaT datecfwould be set at that 

tine - r£ AC- 

Bureau will be Kept apprised! of pertinent developments^ 


<^) - Bureau 
1 -'Chicago 

WDW/JVR - —« 

(4) 


Approved: 


EX. - 102 


GALE 


.M Per 


62 MAY 31 19§2 ci 


cial Agent in Chen 








k 








GENE|IAL INVESTIGAi 
*' jj 

.L 


0 ) 



•ISION 

I- 1 ; 

1-62- ' 




The. trial of this. case: began'in Peoria, 
Illinois, on3-27-62 aridwas concluded- 
4-24-62. It concerned .possessionof whiskey 
stolen from an interstate- shipment in,1957. by- 
four.Chicago- area hoodlums. All subjects 
found guilty.*, 

' TMs is the case wherein theAssistant 
U. S. Attorneys in Chicago threatened to 
expose 


bo 

b7C 

b7D 


however, Ms. testimony was not utilized ar 
the. trial. 

! Snhiects.t obe sentenced 6-26-62. s 

|wili be present in U. S. j 
ipistrict Court as requested by Assistant U. S 
Attorney to refute any allegations .ifsucbuar£ 
[made by the subjects. 

t 








FEDERALTBUREAU of investigation 


a 




reporting off;ce 


i 


CHICAGO 


W 


OFFICE OF ORIGIN 


CHICAGO 


DATE^ 


INVESTIGATIVE PERIOD 


6/28/62 


5/22 - 6/27/62 


OF CASE" 

gerai 


■r/mvTgr.i.T. 


REPORT MADE BY 




TYPED BY 

MabH 


FUGI 


IJTIVE; 


ET AL 


y 


S' 


CHARACTER OF CASE . ; 

TFIS - CONSPIRACY; OBSTRUCTION 0Ib6 
JUSTICE; BRIBERY; MISPRISON OF b ?c 
FELONY 


7 


*, f* 


. ft. 


REFERENCE : Report of SAl 
at Chicago. 


ENCLOSURES': TO THE BUREAU: 


dated 5/18/62 


- P - 


O 

Uf 


* i 

* ’ , 

* 


•43j 


Three (3) copies of parole report Jer sulQect 
JAMES ALLEGRETT1. * ' * 5® rr^ 

Three (3^ conies of parole reporter subject ; 


b6 

-b7C 


1 *3 


X 

(J 

G 

O 

< 



H 


t 

~~ lz ' 

in 1 ■ 
_ JH i ^ 

i ;t * + 

- 

t.j f : 

M 

A 


Three (3) copies of parole report for subject 


Three (3) copies of parole report for subject f m ■ " i 
FRANK LISCIANDRELLO. ’ A ‘ u * 

. ' C* \ - >i, . 

* * / 

One (1) copy of disposition sheet for subject 
JAMES ALLEGRETTI. iV , 

U ^ ~r e 

n - 4,A .ft*- o I, II, 


y, if 



%k > 

■LOW" F 


APPROVED 


COPIES MADE: 

qj- Bureau (15-3870Q) (Enc 


DO NOT WRITEf IN SPACES;BELOW" 

r^r r. . ■ r V k ' 


1 - USA. Chicago 
3 -| t INFO) 

>V 


f A__$_ r y &o 



1 - 47-S 584 F %/^ 
-a 1 r USA, J 
uO? 1 - Sprihgfikd , ,(l 5 5ftl^4: 
£/ 2 - Chicago- 



' ’ dill ^ 1982 
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disposition sheet for subject 


One M) copy of disposition sheet for subject 



One (1) copy of dis; 
FRANK LISCIANDRELLO 


disposition sheet for subject 


-LEADS 



INFORMATION. 


• _ One cop y* * of this report are. being designated; 

for the [Division for information purposes id, view 

of the iaCt that GERALD COVELLI is the subject bf an impersbna* 
tion case in that Division*, which case is currently' in a 

pending; inactive status awaiting the outcome of prosecutive- 

action in Chicago. Also, one copy is designated fbi_ 


in this matter. One c Opv is also designatea tor 'Assistant - 
United States Aftorney l 

•who advised that his office is desirous, of proceeding against 
COVELLI on the pending impersonation Charge after prosecutiye 
action is Completed at Chicago. 

SPRINGFIELD . 

* AT SPRINGFIELD, ILLINOIS- INFORMATION' 

One copy of this report is being designated for 
the Springfield Division for information' purposes in view of 
the fact that the trial was. held, in that area. It is also 
noted that ail Government exhibits, including several cases of 
whiskey are in the courts custpdy at Pepria, lilinpis♦ ’ . 


<- B — 
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CHICAGO 


,*• AT: CHICAGO. ILLINOIS y 1, Follow and report 

prosecutive action in inis jaaiter anA main-kkk'n m ose cont act 
with, Assistant United States Attorney 
Who is' handling this patter, 5 


2T Review f ile and concentrate attention on the 
bribery phaso of captioned, case with a view of preparing sane 
for trial, which, according t6 Assistant United States Attorneys 
play be set for the fall of this- yearV 


v 


I 


*t 


— — 
COVER PAGE 
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United states department of justice 

FEDERAL BUREAU OF INVESTIGATION 




Copy fo: 


Report; of: 

Date;* 

Field Office File No.: 


1 - USA. 

i - usaT 

SA | 

June 28, 
15-12848 


Office: Chicago 


Bureau File No.: 15—,38700 


VUD COVELLI: 


Synopsis: 


Character: THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; 

OBSTRUCTION OF JUSTICE; BRIBERY; MISPRI^N ^ - 

OF, FELONY , b6 

Synopsis: . ] ‘hi 

4 - On 5/22/62 USDCJ FREDERICK O. MERCER denied all 

motions on the part of defen dants JAMBS ALLEGRETTI, 

|and FRANK LISCIANDRELLO. 

juage MJsuujsK oraerea presentence .investigation and 
££ caSe continued for final judgement until 6/26/62 at 

-V_ lliOO AM. Motion to* set trial for defendant JOSEPH - ■ 

. He LISCIANDRELLO was continued; and no date 1 set and is to 
het&har>dlfld hv TISA, Chicago. Subjects ALLEGRETTI, 
w land FRANK LISCIANDRELLO represented 

by-“their respective counsels, appeared in USDC, Peoria,. 

-=r Illinois, on 6/26/62, before Federal Judge MERCER and 
- c \ received the following sentences in violation of Title 18, 
^ nans Sac.tions 371 ■ 2 a nd 659. JAMES,ALLEGRETTI, LOUIS 

and FRANK LISCIANDRELLO were, each 
sentenced TO tne custody of the" Attorney General of the '• 
United States for a period of 5> years and fined $3,0ti0. 
This was On .Crmciyi-rarir Sartjon 371, Title 18, USC. 

ALLEGRETTI, |_ l and LISCIANDRELLO were each 

, sentenced to the custody of the Attorney General of the 
United States for a period of 7 years on possession of 
goods stolen from an interstate shipment In violation of 
Sections 2 and 659, Title 18, USC. Sentences to run 
Concurrently. Regarding the bribers case (60CR331)* on - 
_ 5/23/62. subject 's JpSEPH DI VARCO j l and « 

appeared in USDC, Chicago, Illinois, before 
Judge HUBERT L. WILL, at fohich: time all three defendants 
entered pleas of not guilty and Judge WILL set a term of 
60 days for filing of motions, thereafter, if said 
motions were overruifed3T trial -would be set. Eight 
convictions 3ndJ&12,000 Tines, y 

This document contains neither recommendations nor conclusions of the FBI. It Is the property-of the FBI and is'loaned to your agency: it and 

Its contents are not to be distributed outside your agency. " - ' 
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DETAILS: 

*Pr6socution 


Concerning the Whiskey 
• Case 60CR332 _ . 

AT PEORIA, ILLINOIS 


Oh Lay 22, 1962, SA | 
that defendants JAMES MiECKETTld 


"kdvised 


be 

b7C 


;hnd FBANK CISCIANDRELLO represented by their respective “ 
Counsels ] appeared In United States district Court (USDC), 
Southern District of Illinois (SDI), Peoria, Illinois, ph 
that date before United States District Judge (USDJ) FREDERICK 0, 
MERCER, at which tine Judge MERCER denied all motions on the 
part of the defendants. r 

The notions, that were filed: on April 27, 1962, 
and .which; wore denied on that date, are as follows: 

1. Post-trial motion to set aside verdi r.t. of - 


guilty and Judgement by defendant. 


-b6 

’b7C 


2f. Motion for new trial by all defendants. 

I 

3. Motion for judgement of- acquittal notwithstanding 
, i 8 - the verdict by all defendants. 

Judge; MERCER. Ordered a presentence investigation and 
the case was, continued for final judgement until June 26, 1962, 
at 11:00 AM. 

The motion to set trial for defendant JOSEPH 
LISCIANDRELLO was continued andno date was set, this matter 
to be handled by United States Attorney'," Chicago.. 


** 2 «• 
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Subjects JAMBS ALLEGRETTI, 
and FRANK LISClA^DRELLO, rep resented by their 


ctive qounselS> appearedin United States district. 
Court,. Peoria, Illinois, oil June 26, 1962V-before Federal 
Judge FREDERICK b. MERCER: and received’the following , 
sentences in violation, of Title 18, United states Code 


Jnd 


Sections .371, fc and 659. ALtEGRETTIj|__ 

FRANK Li IS CIANDRELLO were each sentenced to the 1 custody of 
the .Attojrney General, pf the United States for a period, of 
f ivey.ears and fined $3,000 each. The above sentence was 
oh the conspiracy, Section 371, Title 18, United"States 
bbdoi' " ' 


b6 

b7C 




ALLEGRETTI, ] l and FRANK. LI SC I ANDRE LLO 

Were each sentenced to the custody of the Attorney General for 
a period of seven years* This sentence was on possession of 
goods atpien'frbni ah interstate shipment., Sections'2 Aijtd’ : 659.y 
Title 18, United States Code. Sentencesforall subjpctS were 
to run concurrently. ' V 

■ ‘‘‘.v ■ / . ■ ; ^ ’■ t ,, 

Current bonds posted by the respective defendants 
were discussed by Government and defense attorneys before 
USDJ MERCER, at which time the court ruled that the new 
bonds in behalf of all.defendants would be $6,000 each, which 
Would be sur ety bonds o n thp part of all-defendants with the 

exception of ' ' 5 - . . 

estate bond. 


vho was allowed to negotiate a real 
Ail ponds. to stand in this matter pending appeals. 


be 

b7C 


Regarding the Bribery 
Case 60CR331 . . 




ira-g 23 


1962 Subjects JOSEPH DI VARCO, 

_ I appeared in USDC, Chicago, 'Illinois, 

before Federal Judge HU BERT L. WILL for plea and arraignment. 
Attorne d ■— lwflg Present in b ehalf of defendant 

DI VARCO. Defendant_ lat that, time indicated 

that his attorney of record would ba| Defendant 

r< 


bo 

b7C 


arraignment 


5 


[stated 

only was 


that his attorney ot 


record for plea and. 
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All throe subjects entered pleas of not guilty 
arid Judge WILL set a tern of 60 days for defendants to. 
file options and ten days thereafter for the Government, 
to reply, after which the Court would render a. decision 
on said, motionsat which tine, if these motions were 
overruled,, the court would set a. date for trial. 
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Federal bureau of investigation ' ' 

irorm No. 2 

THIS CASE ORIGINATED AT CHICAGO 

- 

XICKH 0 C 


REPORT MADE ATi ' < 

DATE WHEN MADEj 

REPORT MADE BY; 

! 

CHICAGO 

6/28/62 


Mabh 


NAME OP CONVICT WITH ALIASES, 


aka 


VIOLATION! 


THEFT FROM INTERSTATE SHIPMENT 
CONSPIRACY ' 


PAROLE REPORT 


OUTLINE OF OFFENSE 

During the period December 28 - 30, 195.7, a trailer, 
property of Indianapolis Forwarding Company., Chicago, containing 
875 cases of one-half pint, bottles of Sunnybrook Whiskey moving 
in interstate commerce/ was stolen. Trailer was recovered 
abandoned with entire contents removed on January 2, 19581 
During period of December 30, 1957, to.,April 1, 1958* convict 
with five accomplices conspired to, receive aforesaid whiskey 
and was subsequently charged with possessing 34 cases of above 
whiskey which was recovered on March 17, 1958, from, three 
Chicago taverns, namely, the Cafe, Continental, the Silver Dome 
Lounge and the F,lame Tavern. _ ■ , 

Prosecution was initiated and on June 30, I960, a _ 
superseding indictment by the March, i960,. Grand Jury was ^ 
filed in United* Stages District Court,. Chicago, charging 
convict with' conspiracy- and possessing goods stolen from an 
interstate shipment. 

On February- 1.7, 1961, convict appeared before United 
States District Judge JULIUS J,. MINER at the United States 
District Court, Northern District of Illinois, Eastern Division, 
Chicago, and in open court waived, reading of the indictment 
and entered a plea of. not guilty requesting leave to file 
motions*. 
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FEDERAL BUREAU OF INVESTIGATION 


iform No. 2 

THIS CASE ORIGINATED AT CHICAGO 




REPORT MADE AT* 


DATE WHEN MADE? 

REPORT MADE BYs 



CHICAGO 


6/28/62 


:Mabh 

NAME OF CONVICT, WITH ALIASES: 





+ ' 


‘ 




VIOLATION! 

THEFT FROM INTERSTATE SHIPMENT - 
CONSPIRACY 

PAROLE REPORT 


OUTLINE OF OFFENSE’ 

h ' 

■ ." * ’ " ' - n* • ' f ~ ' ' '* 

1 


.b6 
hi C 


During the period December 28 - 30, 1957, a trailer, 
property of Indianapolis forwarding Company, Chicago, containing 
875 cases of one-half pint bottles of Sunnybrook Whiskey moving 
in interstate commerce, was stolen. Trailer was recovered 
abandoned with entire contents removed on; January 2, 1958. 
iDuring period of December 30, 1957, to April 1, 1958, convict 
with five accomplices conspired to receive aforesaid whiskey 
and, was subsequently charged with possessing 34 cases of‘ above 
whiskey which was recovered on March 17, 1958, from three 
Chicago taverns,, namely, the Cafe Continental, the Silver Dome 
Lounge and the Flame Tavern. 

t f , 

Prosecution was initiated and on June 30, 1960, a 
superseding, indictment by the March, I960, Grand Jury was 
filed in United Sta-teis District Court, Chicago, charging 
convict with conspiracy and possessing goods stolen from an 

interstate shipment.- 

£ 

On February 17,- 1961, convict appeared before United 
States District. Judge JULIUS J. MINER at the United States 
District Court, Northern District of Illinois, Eastern Division* 
Chicago, and in open court waived reading, of the indictment 
and entered, a plea of no/t guilty requesting leave to file <■ 
motions. ‘ , 
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Oh January 8, 1962, one of convict’s motions for 
change- pf venue to another district because of attendant 
publicity, Chicago, was Ranted apd this matter was transferred 
by the Honorable Judge HUBERT L. WlfcL, Chicago, to the 
Southern District of Illinois. 

t _ Jury- trial in this matter was held in. United States 
District- Court, Southern District pf lilinbis, at Peoria, 

. Illinois, before, the Honorable'judge FREDERICK P. MERCER 
from March 27, 1962, to April 24, 1962., The case was given 
to the jury April 24, 1962, and. on the same date the jury 
returned a verdict of guilty against-convict and accomplices 
on both counts in the indictment,, ;#hich. is violation Of 
Sections-371, ; 2-.and 18, United States Code. 

■? 4 r '' ~ r , ^ - i 

r On June 26,. 1962, convict appeared beforeUnitpd 
States District Judge MERCER, at the United Stated District 
Court, SPuthern District of Illinois, at Peoria, Illinois, 
f Tor disposition. He was sentenced by Judge MERCER to five 
years in the custody of the United States Attorney General 
and fined $3,000 on the conspiracy (Section 371, Title 18, 
United States Code). Convict -Was sentenced to seven years e 
in thd custody of the united. States- Attorney Genera;! on 
pount Twd Cpossession "of goods stolen TrOm an interstate 
shipment,, violation of Sections, 2; and 659,. Title, 18, United 
States Code), Sentences were to run concurrently’. 

* ^ 1 t 

AGGRAVATING OR MITIGATING CIRCUMSTANCES 

There are no known piitigating circumstances* 
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On January 8, 19,62, one of convict’s motions for 
change- of venue to another district because of attendant 
publicity, Chicago, 'was granted and this matter whs transferred 
-by the Honorable Judge. HUBERT L. HILL, Chicago, to the 
Southern District of Illinois.. 

1 Jury trial in this matter was held ip United States 
District CoUrfi Southern District of Illinois, at Peoria,' 
Illinois, before the Honorable Judgo FREDERICK O, MERCER 
fropi ilarch 27, 1962, to April 24, 1962. The case was given 
tb the jury April 24, 1962, and oh the same date the jury 
returned-a verdict of guilty against convict and accomplices 1 
on both counts in, the indictment, which is violation of 
Soefiohs 371j: 2 and 659, Title 18 i United StatpS £odh. 

Oh June 26, 1962, convict appealed, before Unitod 
States District judge MEfiCER.‘at the United States Disirict 
Court, Southern District of Illinois, at Peoria, Illinois, 
for disposition^ He was sentenced by- Judge MERCER to five 
years in the- custody of the United States- Attorney General 
and. fined $3,000 on the conspiracy (Section 371, Title 13, 
United States Code)* Convict was sentenced to seven years 
in the custody of the Dnited States; Attorney General on * 

Count .Two (possession of gopds stolen from an interstate 
shipment, violation of Sections -2 and 659,' Title 18, United 
States Code). Sentences were to run concurrently« 

AGGRAVATING, OR MITIGATING CIRCUMSTANCES 


There; are no known mitigating circumstances. 

<7 H L ^ 

* '* '* f * 

* . " . ' ^ * 
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FEDERAL BUREAU OF INVESTIGATION 


JFdrm^No. 2 


THIS CASE ORIGINATED AT CHICAGO 


REPORT, MADE, Afi 


XKSKOC 


CHICAGO 


DATE * WH EN * MADE: 


6/28/62 


.REPORT/AADE BY:v 


Mablf 


NAME OF CONVICT-WITH AUASESi 


JAMES ALtEGRETTI (True Name JAMES POLICHERI), aka 
Monk Allegrettij James. Millo 


VIOLATION.! 


THEFT FROM INTERSTATE. ^SHIPMENT - 
CONSPIRACY IJ 

Outline of Offense 1 > 


PAROLE REPORT 


During of perio'd December 28 - 30, 1957, a trailer, 
property of Indianapolis Forwarding Company, Chicago, containing 
875 cases of one-half pint bottles, of Sunnybrpok Whiskey moving 
in interstate commerce, was. stolen.,. Trailer wks recovered 
abandoned'tyith .entire 'contents,^ removed on. January 2 , 1958; 

During period ,December 3Q,, 19;57, to April 1, 1958,. convict 

with, five accomplices- conspired t6 receive- aforesaid whiskey 
and was subsequently charged with possessing 34 cases of above 
Whiskey which, was recovered on March 17, 1958; from- three 
Chicago taverns, namely, the Cafe Continental, the Silver Dome. 
Lounge and the Flame. Tayern. 


Prosecutioin. -was) ^nitiafed and oa "June,’30, I960, a 
superseding indictment by k (the March, 1960, Grand Jury ^was . '{< 
filed' in United‘States Dis|trlet .Court, -Chicago,, charging f- 
convict with conspiracy and possessing goods stolen from an 
interstate shipment. 

On February 17, 1961, convict appeared before United 
States District. Judge JULIUS J’. MINER at the United States. 
District Court, Northern District of Illinois, Eastern Division, 
Chicago, and in. open court waived'reading of the indictment 
.and entered a plea of not guilty requesting leave to file 
motions. . " \ ' , , 
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On January 8, 1962,■ oho of convict's motions for 
change of venue to another district because of attendant 
publicity, Chicago., was granted and this matter was transferred 
by thd Honorable’ Judge HUBERT L. WILL, Chicago, to the 
Southern District of Illinois. 

Jury trial in this matter was held in United States 
District Court* Southern District of Illinois, at Peoria,. 
Illinois, before the. Honorable Judge FREDERICK Q. MERCER 
from March 27, 19.62, to April 24, 1962.. The case was given 
to the jury April 24, 1962,, and on the same date the jury 
returned a verdict of guilty against, convict and accomplices 
on, both cpunts in the indictment, which i& violation of 
Sections; 371,, 2 and .659, Title 18, United States Code,. 

On June 26, 1062, convict appeared before United 
States District Judge MERCER at the United States District 
Court, Southerh District of Illinois> at Peoria, Illinois, 
for disposition.. Ho was’ sentenced by Judge MERCER to five 
years in the custody of the United States Attorney General 
and ffnod $3,000 -ion the conspiracy ('Section 371, Title 18, 
United; States Code)/. Convict was sentenced to s.eveh ye.ars 
* in the-custody of th© United States Attorney General op 
Count Two (possjessioh of goods stolen frdm- an interstate 
shipment, violation of Sections 2 and 659, Title 18, United 
States Code). Sentences were to run concurrently. 

Aggravating or Mitigating Circumstances 

There ere no Known mitigating circumstances. 
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FEDERAL BUREAU OF INVESTIGATION 


l’\)rin.Ko. 2 

THIS CASET ORIGINATED-AT CHICAGO 


XKKNK 


REPORT MADE ATi 


DATE WHEN MADE* 


REPORT MADE BY: 


CHICAGO 


6/28/62 


name of convict with aliases: FRANK LISCIANDRELLO, aka “Hot Dog", Frank Drello, 
Frank C. Lisciandrello, Frank Liscandrello, Frank Lisceandrello, 
Frank Liseiandralio, Frank Liscindrello, Frank Lisciondrella 


VIOLATION* 


THEFT FROM INTERSTATE SHIPMENT 
CONSPIRACY 


PAROLE REPORT 


OUTLINE OF OFFENSE 


During the period December 28 - 30, 1957, a trailer, 
property of Indianapolis Forwarding Company, Chicago, containing 
875 cases of one-half pint bottles of SunnybroOk Whiskey moving 
in interstate commerce,, was stolen:. Trailer was recovered 
abandoned with entire contents removed on January 2, 1958, ' 

During period of December 30, 1957, to 'April 1, 195.8, convict 
with five accomplices conspired, to receive aforesaid whiskey 
and was subsequently charged with possessing 34 cases of above 
whiskey which was recovered on. March 17, 1958,. from three 
Chicago taverns, namely, the Cafe Continental, the Silver Dome 

Lounge and the Flame Tavern. . ■■ 1 , . ! 

\ V ’ 1 11 

r J , * „ * > ^ , 

Prosecution was initiated and on June 30, I960,, a 
superseding indictment by the March, I960, Grand Jury was , 
filed in United States. District Court, Chicago, charging 
convict with conspiracy and possessing goods stolen from an 
interstate shipment. - 

On February 17, 1961, convict appeared before. United 
States District Judge JULIUS, J. MINER at the United ,States 
District Court, Northern District pf Illinois, Eastern Division, 
Chicago, and iripopen court waived reading of the indictment 
and entered a plea of not guilty requesting leave to f ile. ' 
motions. 
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Qn January 8, 1962,*one of .convict’s motions for 
change of venue to another district because of attendant 
publicity, Chicago., was, granted and this matter was transferred 
by the Honorable Judge HUBERT L..WILL, Chicago, tO the 
Southern, District of Illinois, 

, Jury trial in this matter was held, in United.States ; 

District Court, Southern District of Illinois„ at Peoria-, „ 
Illinois, before the Honorable Judge FREDERICK 0. MERCER 
from March 27, 1962., to April 24, 1962. The case was given 
to the jury April 24, 1962*, and on the same .date the jury 
returned a verdict of guiity against convict and accomplices 
on both, ebunts in the. indictment, which, is violation of 
Sections *371, 2 and 659,. Title 18, United States Code., 

; ■ V -’ • ' 4 * • - ' ’ 

On Jude .26, 1962*, convict appeared before United 
, States District Judge MERCER at” the United States District 
Court,. Southern District of Illinois, at Peoria, Illinois, 
fort disposition. He was sentenced by judge MERCER to five 
years in, the custody of the United 1 States Attorney General 
and fined ;$3,000 on the: conspiracy (Section 371, Title' 18, 
United v States Code),, Convict whs sentenced to, seven years 
id the custody of, the* T|nited States Attorney General, oh. 

Count Two (possession of goods. Utolon from an interstate 
shipment, Violation of Sections 2 . and '659, Title 18* United' 
States Code). Sentences wore to run concurrently. 

. AGGRAVATING- OR MITIGATING CIRCUMSTANCES 


There are hb known mitigating circumstances. 
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TO DIRECTOR, FBI /I5-38700/ 

FROM SAC, CHICAGO /15-12848/ IP 
0 Theft from Interstate Shicn 


Mr. Tolso t-rr&T 
Mr, BelmoaWsS: 
Mr. Mohr—- 
Mr. Callahan/-. ^ 
Mr. Conradr-v' 

Mr. MjSjfcJ*' 

Mr. Sul®n— 

Mr. Tavel- 

Mr. Trotter—. 
Tele. Room—- 
Miss Holmes.— 
\L Miss Gandy—. 


Obs'iiuctloh of Justice 


yyii.uuuwii ui 

GERALD COVELLI,, ET ALr'ms'f&WNSPIRACY., BRIBERY., 00J., MIS¬ 


PRISON OF FELONY. S 

i—-1 t" 

JAMES ALLEGRETTI AND. FRANf LISCJANDRELLO 

^ Will - ^ Q \ , , 

I SENTENCED IN USDC, PEORIA,’ILLINOIS, BY USDJ MERCER- SIX^JENT^SIX b7c 

( C) * 

INSTANT TO FIVE YEARS AND THREE THOUSAND DOLLAR FIN E eM*O I pCONSPIRACY 
CONVICTION, AND SEVEN YEARS EACH ON POSSESSION COUNT,ffiCTIgtj SIX FIVE 
NINE, TITLE EIGhI^^ W^ON CONCURflEN# _AND 


1 ALLEGRETTI RELEASED ON SIX THOUSAND 

Pi \!l ^fil< A3 W’l »K i, 


IN CUSTODY STATE AUTHORITIES.' 


END AND ACK PLS 


wrnmi 






EAL,B($DS. , LISCIANDRELLO 
mtf-.Wl/lA - fiQCt 


& .<« 


fi£g. b' 7-3' 

-v"‘ fg'JWNWi 

. I 


t'BT 

VECEiAJfi-C^'tCj^ 
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ToATJ-f '~ 6 / 2 6/62 


The trial of this case, began 
in Peoria, Illinois, on 3/27/62 and v 
was concluded 4/24/62. It concerned 
possession of whiskey stolen from an 
interstate shipment in 1957' by four 
Chicago area hoodlums. All subjects' 
found guilty. 

This is the case wherein the 


threatened to expose 


Assistant U. S. Atto rneys in Chic ago 

-bo ] 
b7C 
b7D 


however, his 
testimony was not utilized at the 
trial 


Attached sets forth sentences 
of subjects. 
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UNITED STATES ATTORNEY 
Southern District of Illinois 
SPRITCGFIEtP. HXTNOIS 

July 18, 1962 
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Kortdkun 

PEORIA, 


Honorable J. Edgar Hoover 
Director 

Federal Bureau of Investigation 
Washington 25, D. C. 

Dear Mr. Hoover: 


* 


/"/ 


.■Sr. »T 

Mr. CailrXm__ 

Mr 2 ^.CQnrr.d_^ 

Zl 

M ?Tkv& n s , 

j Zir.l^riimf 
p.ns »«< ->t r.5(0o scrr±l___ 
!>KIA. | Mr.* &H’.:van_ 

Box! Mr. Tavd- 

} Mr. Trotter- 

j Tele. Poem._ 


} Miss Holmes_j 

j Miss Gandy_/ 


During the past four months^ it has been my pleasure 
/ py. to be associated ip the prosecut ion of<3the case against James 
'— ^ Alle grettij Franlr l/isciandrello, 


__JnvhY5H - fesulted in the convi ction of these people on 
charges 6f^conspiracy and possession of goodA stolen from an 
interstate shipment. 


During the course of this trial 
to observe the work of Special Agent[ 


I had the pppor-fr 


T 


I am taking this opportunity to express to you my gratitude for 
his efforts. His trial preparation, his orderly accumulation 
of evidence, and his testimony were such as to commend him. 
Other observors in the Courtroom have 1 stated that he was the 
key witness leading to conviction, 

{ I would again welcome being associated with Agent 

Weatherwax in the prosecution of a case. 
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CC: James H. Gale 

Special Agent in Charge 
Federal 3ureau of Investigation 
Chicago, Illinois,* 
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.OKOMAt fOtM NO. 10 


•UNITED STATES GoQlNMENT 

Memorandum 

10 DIRECTOR, FBI (47-47888) 

( 15 - 38700 ) 


£> 


date: 9 / 26/62 




SAC, 


(47-2584) (P*) 


subject:; 


GKRATP^OVELLI: 


JUGITIVE; ET AL 


. TFiS-UONSPIKAUX- 

* OBSTRUCTION OF JUSTICE; 

BRIBERY;MISPRISON OF FELONY 
(00:CHICAGO) 

* A 

On 9/21/62 the Chicago Offic e advised that 
is pr»<aaf»nt.lv incarcerated in I 
-thft l F J u . xg 

present status, has served approxima tely month s 

over thf pyniration of his sentence |_ 
case in 


AUSA, Chicago, has advised that when COVELLI is 
sentenced on a pending Federal matter; that is the TFIS- 
Conspiracy case and the Bribery Case, this-.time would be 
applied on-whatever sentence he might receive. 

The Bribery case presently pending in the Chicago Division 
has been called upea on the courts potion and it is 
anticipated that a trial date will be set regarding this 
mai-.i-.pr in the near future. _ .At this trial } 
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UNITED STATES ATTORNEY » 
Northern District of Iiimois 
450 UNITED STATES COURTHOUSE 
CHICAGO 


/ 

September 6, l] 


Honorable J. Edgar Hoover 
Director, Federal Bureau of 
Investigation 
Department of Justice 
Washington 25, D. C. 


Dear Mr. Hoover: 




Evaj)- 

M r. 

M r/^Rokc n« JL ■ — — 

>ln^jSuTliva"n^ 
AFr. Tavcl— 

Mr. Trotter- 
c. Room* 


iss Holmes 
Miss Gandy— 




Special Agent 


I wish to call to your attention the excellent work of your 

I * 1 f n i i •__ _ _o.r* • ~ a 


"bf the Chicago office in the 

UW^VACM. <*QV**V | TP 

matter of the United States. v ^CoveTli, Allegretti, et al , Case Ho. 

60 CR 332. Your Agent pursued-tHTs"matter through four years of 
intense investigation making it possible to ■convict among others James 
"The Monk" Allegretti, a key syndicate figure-on Chicago’s hear North 
Side. * " * 



^worked diligently on this .matter 


Special Agent,_ . _ _ 

and was of an inestimable .aid to ite prosecution. He* maintained 
contact with underworld figures which in the last analysis provided 
the margin of victory and shattered the fabricated .defense-' of one .of 
the defendants ♦- ■ ~ ; 

His ability as a truthful, calm, dispassionate witness, was 
so clear and convincing that his testimony 'alone destroyed the fabricated 
-defense of the defendants. He has outstanding ability-and is a. credit, 
to you and your organization. 1 s 

I have taken the liberty to call this Agent’s action to- / 
the attention of the Attorney General in this most important case and 
I am enclosing herewith a copy of my.letter to him. 

W3 our ^ laut f 1 r A55 ''*vr:r , i 

'James p. o’brien. 
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-UjemIED STATES ATTORNEY 

Northern District or Illinois 

450 UNITED STATES COURTHOUSE 

CHICAGO 



September 6, 


Honorable J. Edgar Hoover, 
Director, Federal Bureau of 
Investigation 
Department of Justice, 
Washington 25, D. C. 


Dear Mr. Hoover: 


[ggr. Trotter_ 

Tele. Hoorn_ 

Miss Holmes. 
Miss Gandy_ 


✓ 


C~>€Lh& (d 


■><2Jh 

: Y 01 


I wish to nan to your attention the fine \^ork of your Special 
Agent John Oitzinger of the Chicago Office of the Federal Bureau of 
Investigation in the. matter of the United States vr rOovelli, Allegretto , 
et al, Case No. 60 CR 332. This Agent has been attached~to~the investijj| 
gation and prosecution of this case since its inception four years ago.^ 
Throughout this period of time, his attention to detail and outstanding! 
cooperation with, mjr office has been of-.the highest, order.. In particular**! 

I wish>to commend him to you for his assistance to my. office during the fjL^ 
five-^reek trial in Peoria, Illinois. I am informed, that, his work, in thisjy 
regard was outstanding. In addition, he appeared as a’, witness for the:. 
government. Under intense cross-examination by four defense counsel,-;,' 
his-'knowledge "of the facts and his dispassionate ^approach was extremely 
forceful for the prosecution. ' , 

« % f ' 

';i have taken the liberty to call this Agentss action to the 

attention of the Attorney General in this most important case and I am„ 
enclosing herewith a copy of myjietter to him. / ... 

\-— ‘ 

NOT RECORDED 
199 SEP 24 1962 ’ v ® ry truly 
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/JAMES P. O'BRIEN, 
//United States Attorney 
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Date Property Acquired 


2/28/58 

1 

1 on the 1 


- 

Location ol Property pr Bulky Exhibit 1 

Bulky Exhibit Room 

Reason for. Retention ol Property arid Efforts Made to Dispose of .Same 

Evidence' to be destroyed on completion 
of trial. ’ <’ 

Description ,of Property orBxhlblt and Identity Agent JSubmlttlnq Same " ^ 

Submitted by SA OTTO T. HANDWERK 


1 


17 


17 



lli" Butcher knife, 7" stainless steel blade "with 
wood handle;- printed on blade "Gbodell Company." 

pieces -of -brown cardboard with torn edges. Each 
piece contained ’ black stencil printing "‘Gold Seal 
Liq’.s Chicago; Illinois" ' 

Pieces of brown cardboard with torn edges. Each 
piece contained black stenciling "Whiskey" and 
each piece had a number as 'follows: 
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Date Property Acquired 

Source' 1 From Which Property Acqufre4 

2/28/58 

U 

_ Inin +HqI_ ! 

_ 

Location of. property or Bulky Exhibit 

Bulky ExhibitRoom 

T V 

- - li J 

Descrlotiond Prooertv*or Exhibit' anH Mentis 

Season for Retentiomof. Property and Efforts Made to*Dispose oPSam4 

,Evidence to be destroyed on completion 
of trial; ^ 

/ A rtrt rt♦ 1 »V%rr> 1 (nrt C/«tM F A - * 
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One empty Sunnybrook Whiskey carton which formerly contained 
half-pint bottles of Sunnybrook Whiskey. 


Submitted by SA, OTTO T.. HANDWERK, Jr . 
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REPORTING OFFICE 

- CHICAGO 

OFFICE OF ORIGIN 

: CHICAGO 

DATE * INVESTIGATIVE PERIOD p7 

10/10/62. . 7/13 - 9/25/62 1 ) 

a 

p 

TITLE OF CASE 

n J 

REPORT'MADE BY 

^ . ,=l 

TYPj^b BY " 

dls 


GERALD 


FUGITIVE: ET AL 


[T^E; 



be 


TFIS - CONSPIRACY'; OBSTRUCTION 01 b7c 
JUSTICE; BRIBERY; MISPRISON OF' 
FELONY 

^ _ 



REFERENCES: 


Report of SA 
at Chicago. 1 
Ohirap-n air tel to Bureau 8/1/62. 


dated 6/28/62 


airtel to Kansas City and Chicago 
—dated: 9/18/62. (IQ) “ 

Chicago airtel tcT |dated 9/21/62. (10) 


- P - 


LEADS 


AT 

copy of this 


report is being designated 


INFORMATION- 
for the 


£ 


Hrift 


Division for information purposes, in view of the iuui uiai 
GERALD COVELLI is the subject of an impersonation casein 
that Division, which case is currently in a Pending Inactive 
Status awaiting the outcome of prosecutive action in^Chicago. 
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CG' X5-1'234S 


Attorney.,! 


designated for the United States 


For the information of the 


Division; 


in- hi'? present status ha^fserved approximately nine riionths 
over frfifr PYni ra.tiori of Bis: sentence in the | l ease ah 

It is anticipated by the Assistant United 
States Attorney, Chicago^, that this part of his sehtenqo 
would be applied bn whatever sentence ho &ight receive 
ip .the TFI& ~ GGNSFIrAcV case , and the BfifBEJty case>, which 
±k .pending /■; : 


SPRINGFIELD; 


AT iSPRINGF-IELD ,*ILLINOIS -. iNE0R3iiATI0Ni On.e 
copy of this report is being-designated fortne Springfield^ 
Diyisibn for information pnrpbses^ in vie# of the fact that., 
the trial #asKh,eid in that area* a^d-aisp‘the fact t,hat, - 
•ail ^oyefdment es^ibit^ pfe iu- the cbnii’-s cubtpdy at - ~ 
Ifebria,. Illinois^ . t* v * 

. CHICAGO, ~ \ ‘-= r 

A1 CHICAGO, ILLINOIS*' l. Follow and report 
prosecutive action intnts matter anc t maintain close contac t 
Witte Assistant. United States Attorney! 

who is handling, this matter. -.Wxl’l also, u XP.JLiow The ^pending ' 
appeal ih the SPylS ^ DoNSPIRAef phase;,Of this investigatxpn. 

~ * r ~ “j S 1 - i n “ 

"2* Will review, file and concentrate-attention*' 
on-the bribery phase* 1 of captioned case, with a *viiw to 
preparing' same for trial* . . ~ 


ADMINISTRATIVE. - - ■ ' • " . ^ ' 

Assistant United States Ai±o 
On July; i3 , “l3‘62 , that* oh that data 
, mgin government witn esses in c apfioiren 
released on. bond nrid. I Irijiryerit 

•care of| 

I hP^ing/hig avaiiabiixty at 

bribery trial. . 


Lcago* advised 
(6ne of _the 
had been - 


lortncoramg 
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immi gration a nd Naturalization Service* Ch icago, 

In t’hq v perspiS Of Agents f _ I is * 

presently investiga tlpg- "the possibility Of deportation ' 

proceedings^ a ga inst JAMES ALL§GRJ2TTI.. The a ioremeh tioned 

■asr teart of this investigation have also intervfeWed| _| J 

[regarding hi$ knowledge. 

of AELEGRETTI * S travels., : t 



b6 

b7C 


Jt is noted that the period of this report is rathe* 
extensive; however, all leads in-this natter have boon handled 
In 'expedi'tious >fashiop. with'the: Bureau be%ng j ^tiadasedd.py, 
the most expeditious ifeAns ;6f-domrauhicatiohs such asTairteis * 
and teletypes where tpeqtt&dd* T&e fodai poiirh <?i attention 
i.n this matter is being given to the preparation of this 
case for trial and previously to the trial'which took place' 
in Peoria , Illinois* fro;nMarch, 28, 1062, to April 24,. 1062» ■ 
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FicIJOffice-File No.: 

; 15-12848 ;v . 

Bureau File No.:- i5~oo7uy 

b7D 

, 'Tillc: - " \ 

GERALD' COVELLI:_! 

_ 

_ ~ ' - - 

- 




Character: 

i*' " ■ 

Synopsis: 


THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; 
OBSTRUCTION^ OF JUSTICE; BRIBERY;, '.MISPRISON, 

OF . FELONY . ’ ‘- 

Regarding, 60CR332 (the whiskey; case) appeal 
of the convictionin the United- Spates District 
Court, Peoria, Illinois, pn June 26-, 19S2 
regarding-defendants J AMES. ALLEGRETTI 


and ;FRANK LISCIANDRELLO.,, . 
is; pending. Regarding the;bribery case (60CR331) , 
■oh- September 11,: 1962, Judge HUBERT Li WILL- 
dehie.d mo'tion of defendant 'JOSEPH DI’ VARCO' to 
dismiss the indictment ahd the same denial of 
said mo'tion applied to defendant^ 
on September 17-, 1962. ~ Motions 

r>-P« H^-PAnHarH-.g 


be - 

b7C 


enterea 

JOSEEH-PIVYABCO 
for"bill 




crpmb-f 
iyb2, the court ordered 
for bill of partic¬ 


ulars; ;a no, pn ucrooer z, 
motioh of - defendant DI VARCO 
ularS granted- in/part and' denied in part. 

’ * . - P - 


This document contains neitherrecommendations nor- conclusions of-the- FBI. It is the property of the FBI 'and, is loaned to your agency; It and' 

= * ' its contents are'not to be distributed outside your agency: - . - _ . ' - 
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D#Ai|iSi : y*;_y- ;,' ' ,-y ,f : \ •; : - ' • * . -'.V; * v 

Prosecution V? ~ ;,~J --V. *"* ', -y-. T . .’ 

- .Concerning "thd Yfliisliey- - ; " > ■ T L • ■ / 

-Case 60CE332 - ~ : : y-' . 

-■ . : 'b *_- '. .V rT H 

Appeal of the convictioriS of the judgment of\ 

.guilty %i the dnitedEiates District Court, Peoria.; Illinois 
oh June 126/ 1962, .regafdinrr defendants JAifES ALLEoREffI \ 

I dfravpifoifo jjisciA^psDto is ‘ 1 - 


b6 

b7C 


penoiugi 

V ‘ Bdg 

; .case 60CR331 


- a* *n J 



Illinois, 

Papket 6 QCS 3304 refl ect the, feilowinf irt formatiQH Regarding 
defendants pi VARQG - , ^ 


.b o 

b7C 


3 


f 


On September II i 19o2. order leave in behalf 
of defendaatl | to. adopt any hhd all 

preliminary motions filed by the other defendants" wherever 
applicable to him. , Ordei; motion of defendant JOSEPH^ 

JDI VAJlCOlo dismiss the,indictment denied, llotipn of „ , 

defendant |>I VARC& for iCbbill of^particTulars continued fob 
September 17, 19$2 , ar J lD : QGdVnu Orker cabse; continued 
to September 17,-1962,_ at io^pa .a .m. ^ to Set for triali 
Appearance of the defendants "od Said date waived,* _ " v 


On Sep tember 17, 1962 y order motion of defendant 
~jtO^ disi.ri.ss the indictment denied y notion 


Of defendant JOSEPH- DX VAilCOfor bill of particular' 
continued to September 24, 12,S2. Order cause placed on 
criminal^iri'al* e&il> y - : '4 - , 

y . v~ - -^y-- y, = . ^ 

^ __ On September 24, 1962 , substitutio n - of counsel 
Was -filed thereby the appearance of Attorney 1 1 


b6 : 
b7C 
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CG15~i2843 


[flap: filed, for T>i VARCO- in place of 
Motion: of defendant Dl VARCO for bill of particulars Oh— 
that>date was continued, to SCptemberES1962, ,at 10:00 n.m, 


r * 


1 1 ' 


' . September 25, * 19'62, flier, warrant for arf'est 

<jf defendant GESALO COV32LLX f i eturaed'unekecutO$V . r -* 

On September 7 28V 1062, on motion of the governs * 
mentj motion of defendant DX VARCO for bill Of particulars 
continued to October 2, 1962, at 10:00 a;tou 

\ ~ Aj* ' < ; 

V ’ hPn October 1962, order motion "Of defendant 
,, S% yA^C0 f for bill Ot ipartioul'afs granted ^in' j?art and-denied 

* inkparfj Ob m^tiOnf <?! ,the ^O.Vstum^nt^f'be/baiffe ‘‘OeAsAR’’ 

;wps stricken from the indictment ii - . * * 

* *’ ~ - ‘ _ - r t '* ' " n 

-.Pr^kent at torneys of ’ record in this matter are 
]in behalf of defonda ht El VAR CO 


Attorney! 


in b ehalf of defendant[ 


tin behalf; of defendant 




States Attorney 


Confe rences were Glinted 1 w ith Assistant' United 


Concerning this inattery 


On,July 13, 16 &nd 3U, 1982, October 28, 1962 and 
September 12, 28 and 25, 1962., ^regarding the preparation 
of this matterbfbr trials ■ . 
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PLAIN TEXT 


11/2/62 


TELETYPE 


URGENT 


TO SAC CHICAGO (15-12848) 
FROM DIRECTOR FBI 
GERALD^OVELLI, 







DASH FUGITIVE, ET AL; 


b 

b 


TFIS DASH CONSPIRACY, OOJ, BRIBERY, MISPRISION OF FELONY, 

RE PHILADELPHIA AIRTEL NOVEMBER ONE, SIX TWO, 

GEORGE J. HUNDLEY,. CHIEF OF THE ORGANIZED CRIME SECTION, 
DEPARTMENT OF JUSTICE, ADVISED MAX OLSHON CONTACTED HIM 
APPROXIMATELY ONE. MONTH AGO SEEKING EMPLOYMENT . OLSHON INDICA TED 
WOULD DO ANYTHING. HUNDLEY REFERRED OLSHON TO 
FEDERAL NARCOTICS, WASHINGTON, D. C. 


THAT OLSHON CONTACTED HIM FOR EMPLOYMENT. 


ADVISED HUNDLEY 

INDICATED TQ 


(L ; 


HIM THAT HE SHOULD ESTABLISH HIMSELF IN A MAJOR CITY AND AGAIN 
RECONTACT] I OLSHON ACCORDING TO HUNDLEY ACQUAINTED WITH 


b6 
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NARCOTICS THROUGHOUT U.S. 


_pVISED HUNDLEY OLSHON INDICATED 

HE WAS LEAVING PHILADELPHIA AND ^ BEIgEVED TO BE GOING, TO 


LOS ANGELES. NEITHER HUNDLEY , 

SINCE HIS CONTACT WITH THEM APPROXIMATELY O 

i J *.J - 11 4 1 


!) BE GOING. TO AS)/' 

v 3 £700 

iLAvir^EAiarFR^oLSEON 


PHILADELPHIA ADVISED B 


Tolson ___ 

Belcaonl -L 
Mohr j,...; 

Casper 
Callahan 

Conrad__ 

DeLoach ^ 

‘Cyans : _^ 

Gale 

Rosen- m 

Sullivan_** 

Tavel , .. .ft/. tJ 
Trottet, 


of jvjTkv*-—— 

CG^riltaliOliS SECTION 

* m\i 

-1 — PHILADELPHIA . ?| , ^L,E TVPE 

NOTE:. Hundley contacted 11/2/62 by .SA 



TTHMidln* relative to request made by .Philaaexpnxa per 

/KV ./ their airtel 11/1/62 J 

wy ^ | [trial expected to start 


1C 62’ 11/6/62 Chicago, 


, Tele/Boooi . 

Holies _ 

J Gandy —1— 


m&l roqmCD teletype .un.it l 
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Transmit the following in 


Date: ll/l/62 

PLAIN TEXT' 


Via 


AIRTEL 


(Type in plain text or code) 

REGULAR MIL 


(Priority or Method of Mailing) 


J S 

#->9- it) 
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[ 


DIRECTOR, FBI / 

LADELP HIA (15-NEW ) 


TO: 

FROM: SAC, I 

SUBJECT: GERAL^JOVELLiH 


TITS" - CONSPIRACY 
MISPRISION OF FELONY 


J- FUGHPlVE, ET AL; 
Y, OOJ, BRIBERY, 


Re Chicago teletype to Philadelphia dated 10/31/62. 

For information of the Bureau, the Chicago Division 
requested expeditious attempt be -made to locate MAX OLSHON, a 
necessary Government witness in captioned matter, as trial ex¬ 
pected to start soon after 11 / 6 / 62 ._Chicago advised OLSHON 

had been living _ 


3 


until three weeks agoi 


On instant date. 


1 advise d that[ 


]mr 

me 


OLSHON, had |for thie past tnree fnonths 

subsequent to his release from jail. She said that he had 
been steadily attempting to secure employment and, being un¬ 
able to do so, he became disgusted and left Philadelphia 
about three weeks ago. She said she has not heardfrom him 
since. This, she added, is unusual because she is the most 
likely person he would maintain contact with, as she was the 
| who maintained contact with him while he was 
incarcerated ahd|_| when he was released, 


said that 


MAX did 


At 


not receive any mail and was not visited by any persons who 
might have been former acquaintances. She said that the only 
person he indicated he might contact was an individual in 
Washington, D.C. (name unknown), who, MX said, had given 

.^Bureau fi J ^2^7 

O 2 - Chicago/(15-12848) (AIR MIL) 

1 - Philadelphia (15-new) 5 NOV 2 


JLS:rdc/jp 
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Approved: 
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PH 15-NEW 


him assistance in the past. She said he promised to advise 
her of his location when he secured employment. 


Isaid that she has been telephonically 
whbgi>\ she believed, is a 


contacted 

District A ttorAev in umcagg and'who inquired regarding her 
I . Iwhereabouts. She said that she, in turn, contacted 

ZbI -- l a District Attorney at Philadelph ia with whom 

__|MAX had prior contact. She said that[ 


advised her she pro bably would be con tacted by the FBI regard- 
ing the whereabouts 


contact 


: tlr 


_appeared most cooperative and promised to 

e Philadelphia Office immediately if she hears from 


On instant date. 


departmental 


Attorney presently in Philkaeipma, aavisea that he ip 
acquainted with MAX OLSHON and had talked to him about six 
weeks ago. He said that OLSHON had previously been of assis¬ 
tance in the case involving Subje ct COVELLI and had, in fact. 

He said that OLSHON resented 


the ract; that; he naa received no remuneration while he was be*?* 
ing held, ^nasnfnnh aq other witnesses in the same matter had 


been “paid 


4 


said that, according to OLSHON, when he 


was released, .ne was given only &5.00 and had to hitchhike back 


J 


said that when he talked tp OLSHON, MAX 


indicated that, inasmuch as. he was in need of funds, he was 
contemplating making contacts with Mr, WILLIAM G. HUNDLY, 
Chief Of the Organized Crime Section,, Department of Justice, 
Washington, D, C., who had previously assisted him. 

Mr. HUNDLY possibly is the individual. OLSHON re¬ 
ferred to when talking to his sister about the man in 
Washington. 


The Bureau is requested to contact Mr.. WILLIAM G. 
HUNDLY, Chief of the Organized Crime Section, Department of 
Justice, to determine if he has recently been contacted by 
MAX OLSHON, and, if OLSHON*s present whereabouts are known 
to Mr. HUNDLY. Expedite and advise Chicago. 
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Transmit the following in 

AIRTEL 


F B I 

Date: 11/16/62 
-EIA X N..TEXT,, 


Via 


/ 
$ 


(Type in plain text or code) 

AIR MAIL 


(Priority or Method .of Mailing) 


L> 


h7D 


TO: DIRECTOR, FBI (15-38700) 

FROM: SAC j | (15-3341) ( P ) 

SUBJECT: GERALlTCOVELLI; ET AL 
TFIS - CONSPIRACY; 

00J; BRIBERY; MISPRISION. 

OF FELONY 

00: Chicago 

* .■ * 

Re", Chicago teletype to Miami- dated 11/6/62 in 
t^hich Miami was, requested to develop present whereabouts of 
MAXOLSHON, heeded as-witness in trial ih captioned matter 
at Chicago to s tart in iNovember, 1962. \ 

f i * ’ * 


* and^ associated with 6ne[ 


OLSHON encountered by SA JAME S J, O'CONNOR in 
downtown Miami on 11/16 /62. Using nam e | i 

I KpM 


1 He 


- 

in> trial 

at uftifts 


to begin 
in 


* He is ;pfesently living at 


was not informed that he is needed as witness 


are offered for 'the assistance of the Chicago Division in 
this matter:. 


& 


was subjected to unusually extensive cross 
examination oy ..defense attorneys in the ITSMV ring trial at 

ii P* n^ ^ ^ 


& 
2 
2 


3v- Bureau (AM) t- , , _ . /i_ 

2 ? Chicago a5-12848UAM^ v 

2 -| \ *' • !(j ;t, *——«* ‘ r " rtTr “’ 

JJ0:mgw ' 13-NOV 191962 


(7). 


r < 






C C » McB 


Approved:E? O 1 _ 

^ ^Special Xgent in 6h 



Sent 


_'M, Per 
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MM 15-3341 


Housjton, Texas,, in January, 1960, and again in the TFISi •* 
C6NSPIRACY trial .at Peoria, ill. in April, 1962. Further, 
he was actually held in custody several months beyond the 
full completion of his sentence in the ITSMV ring cas e in 
order to he available as a witness in the THIS trial. I 


-- When contacted by Bureau agent at Miami on li/16/62, 

__|was enthused over the- prospect of his first employment 

since his, release from custody at Chicago in the spr ing of 
I Relative to his release from custody, ! Bias 

Indicated a certain .'hostility toward -Fomier AUSA l 

_ Chicago, relating thatj |gave him $5.00 at 

the time and told him he was n on nxs own” whereas a convict, 
who neyer assisted the government by testimony but who is 
released on parole is given more assistance, particularly iti 
obtaining employments 

r J - 

- 

In- view of. the delays'’which frequently u o ccur in 
trials of this nature-, ijt is suggested that, before ! [ s 

served with subpoena, the date of tria l be asc ertained’ and, 
as near as possible, the .date on which.[ |would testify. 

Thus, his time in Chicago would be held to a xainimum and 
arrangement could be made by him with his new employer to 
cover his ..absence. 


’ It is believed desirable that the subpoena should 
be served by Bureau agent in view of the friendly relationshi 


MM 15-3341 


it is also brqught to the attention of the 
Chicago Division that in both the ITSMVL ring case at 
Houston and TFIS trial at Peoria, all past statements of 
COVELLI and OLSHON were demanded by the defense under the 
Jencks rule. Unless the appeal of defendants in the TFIS 
convictions at Peoria has been ruled upon by higher courts, 
these original statements remain sealed and in possession 
■ of the Appelate Court. 
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Transmit the following in _ 


Date: 

11/20/62 

AIRTEL 


(Type in plain text or code) 


(Priority or Method of Mailing) 


TO : DIRECTOR, FBI (15-38700) 

FROM: SAC, CHICAGO (15-12848) 

GERALdQoVELLI; ET AL 
TFIS - CONSPIRACY; OOJ; 

BRIBERY; MISPRISION OF FELONY 
00: Chicago 


Mr. Tol$on_ 

Mr. Belmontw_ 

Mr. M^hr,__ 

Mt. Ca<?per^__ 
Mr. Ca r a**an — 
Mr. Conrad. 

Mr. BoLrach.*.._ 

Mr. Evans—- 

Mr. 

Mr. Itos 

Mr. Sullivan. — 

Mr, Tavell,-* 

Mr. Trotter_._ 

Tele. Jfoorn L ,, 
M:_3 s Holmes**—‘ 
Miss Gandy_ 



Re Miami airtel to Bureau dated 11/16/62. 

Trial date in the bribery phase of captioned matter 
is set for 12/3/62. As of- this date, defense attorneys indicate 
they will be ready for trial on the date. 

AUSA and FBI, Chicago in agreement with observations 
of Miami regarding OLSHON and efforts will be made not to 
subpoena OLSHON prematurely. £ 


is requested that Miami keen annrxse< 


land it 
[whereabouts 


For the info-pmat.inn nf Miami. AUSfl | 

has resigned and AUSA| resignation is 

effective 11/30/62. Tnis case is presently assigned to AUSA 

bho i s assiste d in this ma tter A USA 

_AUSA| |advised that pill 

be accorded courteous treatment while in ChicagUI ' 

AUSAj Chicago also of the opinion that subpoena 
regarding OLSHON should be served by Bureau agent. 


Bureau 

developments. jt 

Bureau 

2 - Miami (15-3341) 
1 - Chicago 
WDW:DAR ' 


apprised of pertinent subsequent 

-REC-7I / 


leNOV 26 1962 


Agent in Charge 














TO 


DIRECTOR, FBI (15-38700) 

,/KE 


FROM: SAC, CHICAGO- 
GERALD "^VELLI^t" 


12848) (P) 


FUGITIVE; ET AL 
TFIS - CONSPIRACY - O.J. - .BRIBERY, 
MISPRISON OF A FELONY 

00: Chicago 




Alca 


AUSAl 
■fcestiflea on \ 


U advised that , 

fore the FGJ. Chicago that 



AUSA desires, each of the above-named 

individuals be interviewed regarding the following: 


1. 


2 ; 


Do they know GERALD COVELLI, 
JOSEPH DI VARCO, MAX OLSHON? 
photographs of each. 


Exhibit 




3/- Bureau 
- Chicago 
MGS/pib 
(4), 


Were they ever or are they now employed by 
Sterile Glass, (or Sterile Chemical) .. If so, 
when employed, what did they do, who- did thej 
work for, who paid, them? 

* * \ , , * * t 

’ ‘ ' e NOV 2§ 1962 


BSD 


Approved: 


j 



Sent, 


.M Per 


Special Agent) in Charge 
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CG 15-12848 

1 r J 

3. If employed during January, 1959, at * 

Sterile Glass, did they ev&rsee COVELLI 
there? I)id they eVer hear or see any 
conversation between., the above or between 
any of the above and bthersdiscussing 
anything about the'' bribery trial? ~ If so, 
what was said and who was there? 

i 

4.. Obtain background information on each 
individual during the interview. 

V " " ' T A' 

. AUSA ~ | de,sires these, interviews to. restrict 

the use of these individuals by the defense attorneys. 

Trial date'set for 12/3/62. , 

Chicago will attempt to locate and interview 
these individuals on il/27/62, UACB. 


2 - 





Date: 11/27/62 


Transmit the following-in. 


AIRTEL 


FROM: 


PLAIN TEXT _ 

(Type in plain text or code) 

AIR MAIL 


(Priority or Method of Mailing) 


DIRECTOR, FBI (15-38700) 


SAC, 


(15-3341) ( P ) 


SUBJECT: GERALD-COVELLI; ET AL 
TFIS - CONSPIRACY; 00J; 

BRIBERY; MISPRISION OF FELONY 

00: Chicago 

Re Chicago airtel to Bureau, 11/20/62. 


on 11/26/62 and 



In order to I |fro 

defense prior’ to trial it is suggested that his subpoena 
be handled by USA rath eir'than Clerk of Court; also,, letter 
by USA' to USM, necessary for advance of funds for 

transportation and some per diem, 
still regarded-as desirable, be 





It is si 
♦otiier’lodging for 


will be advised to call 
icago Airport and contact SA[ 

- Bureau (AM) 

- Chicago (15-12848)(AM) 


Lcago 


REC? 12 


V’L • 


rrange fo r motel or 
so he can . 

In this regard 
rfice on arrival at 

I for instruction 

s NOV 29 )9 62 


\ Approved: 


Special Agent in Charge 
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Transmit the following in 

vi„ - AIRTEL. . 



F B I 


Date: 


“\ syrr&tssr = --5rS=»* 1 


il/27/62 


(Type in plain text or code) 


(Priority or Method of Mailing) 




TO : DIRECTOR, FBI (15-38700) 

FROM : SAC, CHICAGO (15-12848) , 

SUBJECT: GERALD ^OVELLI, 

ET AL 

TFIS - CONSPIRACY; 

00J; BRIBERY; 

MISPRISION OF FELONY 

(00: Chicago) 

Re Chicago airtel to Bureau and Miami dated 11/20/62. 

By way of background in this matter., on 8/3/62 
defendants in captioned^bribbry case filed various pre-trial 
motions including an extensive motion for .Bill of Particulars. 
On 10/2/62 the motion for Bill of Particulars was granted in 
part and denied^ in part. The Government thereupon filed, a 
motion to vacate the order granting the Bill of Particulars 
supported by a> comprehensive legal memorandum. On 11/21/62 
in a' memorandum opinion. Judge HUBERT' L. WILL directed the 
Government to answer defendants request for a Bill of 
Particulars in accordance with his previous order. 

When the ;i Gqvernment received this order from Judge 
WILL, the Government’ took the position that full compliance 
with Jddgd wiLL*s order to answer the Bill of Particulars 
would make; successful prosecution of this case highly 
problematical.. This .is'based oh .the fact that the juror 
bribery^Case is a difficult one at .best, and it depends 

* t " i ( pi' 1 " . *' 

V '• 1 . ' * ' ' 

xN ’ * , . l 1 

.(JV- Bureau. 1,5 

2 - Miami (15^3341) (Encls. 3)(RM) 

1.'Chicago: - * . - * 

• WDW-sdk . ‘ 1 i 

( 6 ) ‘ , / * ." r 


(L 


REC* 41. 


~Q3 S- 


i 


iVlUA 


<a 


A 


Approved: 


\Jt jt>W oyiZDA 


Special, Agent imfcharge 



Sent, 


.M Per. 
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primarily on the testimony of 
convicted criminals. 


be 

b7C 

b7D 


Therefore, the USA's Office, Chicago, by correspondence 

dated n/23 /fig. _has—hrought this matter to> the attention of 

Deputy Chief, Organized Crime and 
Kacneteering section, Department pf Justice, Washington, D.C. 

The USA'S Office* Chicago, adyised the department that a 
thorough review pf Judge WILL'S order Would indicate that the 
Judge has promulgated an erroneous rule of law respecting 
criminal discovery, the effect of which would be to jeopardize 
criminal conspiracy cases. Therefore,, the advice of the 
department was requested at the earliest feasible date prior 
to 12/3/62 with respect to the Government's, position on said 
Bill of Particulars. 


There is enclosed herewith, 
registered mail a subpoena for 




frvr 


ff 




Office by 


the serving of which 
should be held in abeyance pending the Outcome of the above 
request of the department. • 


subpoena snouxa 


Will .be advised by teletype wh en afores aid 


be servedDaod th<£ time, etc., 


ifa. Chicago, UACB. 


tLs needed 


-b6 

b7C 

b7D 


Bureau will be apprised of pertinent subsequent 
developments. 


- 2 - 
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URGENT 11-29-62 2-06 PM 

TO DIRECT^'FBI 15- 38700 AND SAC, 

FROM jSftC, CHICAGO 15-12848 IP 

GERALD^COVELLI, • ET AL. TFIS DASH CONSPIRACY,. OOJ,. BRIBERY,. 
MISPRISION OF FELONY.' 

T^%L THIS MATTER SET FOR DECEMBER THREE NEXT. SA JAMES J.<- 
O-CONNOR ACCORDING TO UNITED STATES ATTORNEY, CHICAGO, IS 
ESSENTIAL GOVERNMENT WITNESS, AND IT IS ANTICIPATED HE WILL TESTIFY 
TO SAME MATERIAL AS IN ITSMV TRIAL AT HOUSTON, TEXAS, AND TFIS 
TRIAL AT PEORIA, ILLINOIS, O-CONNOR HAVING TAKEN STATEMENTS FROM 
MAIN GOVERNMENT WITNESSES! 


Jo 6 

hlC 

k7D 


DEFENSE’ HAS STATED AT HEARING UNITED STATES DISTRICT COURT 
NOVEMBER TWENTY EIGHT LAST THAT THEY WILL REQUEST ALL STATEMENTS 
OF WITNESSES UNDER QUOTE JENCKS RULING UNQUOTE. IN VIEW OF THE 
ABOVE I BELIEVE THIS REQUEST IS JUSTIFIED. 

SA O-CONNOR SHOULD BE IN CHICAGO BY NOON FRIDAY NEXT FOR A 
PRE-TRIAL‘CONFERENCE UACB. 

I-1 

RE 


ho 

b7C 

’b7D 



SHOULD ALSO SERVE FORTHWITH SUBPOENA ON 


_ . .. REC-51 \CZ -1 



2 33 


END AN?j%K BORDER PLS r ^ , . *r 

° ‘ ’ 12 NOV 301962 

WA 3-08 PM OKT-BI WA MLL 12 


i^§*®S^flgOK FBI SHR 


TU discmcdvmmkymv 



b7D 








-IU23 3 10 Pll ’62 
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*' * v A, 


FEDERAL ' C? 

U. S. DfcWWMtltl CF Winrf 

C COMMUNICATIONS SECTION 

t DEC 3 iv« 

TELE^pE 


. 


11, URGENT/ 



12-3-62 


8-38 PM 



TODIRECTOR, FBI /15-38700/ 

FROM SAC, CHICAGO /15-128W 

GERAl/cOVELLI, ET AL, TFIS DASH CONSPIRACY, 00/^BRIBERY DASH 
MISPRISION OF FELONY. " v 

BRIBERY TRIAL COMMENCED PM THIS DATE IN U.S. DISTRICT COURT, CHICAQ? 
AND PRESENTLY IN PROCESS OF PICKING A JURY. INITIAL MOTION ON PART OF 
DEFENSE FOR CONTINUANCE IN VIEW OF ATTENDED NEWSPAPER PUBLICITY DENIED. 

REG* 11 3870 th* 

BUREAU WILL BE APPRISED OF PERTINENT INFORMATION. ! 


END AND ACK PLS 


' [' 


gWA PM OIK FBI WA BH 


B DEC 5 1962 
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Airtol 


To: SAC, Chicago (15-12848) 
From: Director, FBI (15-38700) 
mmii covRr.r.Ti d1> - 


{ 


FUGITIVE; ET AL.- 

TFIS -CONSPIRACY - 0j - 
BRIBERY, MISPRISION OF A FELONY 



“ •v* 


fin] 

and 

VRT 



Airtol Hr27-62. 

Identif ication D ivision, files contain original 


cards 


t 


U. S. Marshal, Chicago, (4-28-36) , 


S. Marshal, (6-30-60 ). of Jo soph DiV arco. 


Fingerprints on card 


]t&kon by | | 


, Fingorprint JExatainor [will ber ^ 
available to testify to the identity 6* th6 fingprprinto 
on these cards. ‘ - , ** - 


v '£ 



:mal 


- . ;i 


U~ jl/' " ;• 


To Ison_ z. 

Befwoaj; 

Mohr 
Casper, 

Cal I chan 
Conrad 
DeLoacl 
Evans. 

Gale 
' Rosea 
SuUtvan 
Tavel 
Trotter 
Tele, Roofct 
Holmes 
Gandy 
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.Date: 11/27/62 
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Transmit the following in,. 

% 

Via AIRTEL _ 


(Type in plain text or code) 


(Priority or Method of Mailing) 


TO 


FROM 


DIRECTOR, FBI (15-38700) 


SUBJECT: 


SAC, 


CKRAT.n flOVELLI: 



lAGO (15-12848) 


FUGITIVE;- 

ET AL 

TFiS - CONSPIRACY - OJ - 
BRIBERY, MISPRISION OF A 
FELONY 

(00: CHICAGO) 


ATTENTION: 


IDENTIFICATION 

DIVISION 


be 

hi C 


■b6 

b7C 


AUSA 


Chicago, requested that the 


fingerprint cards of. JOSEPH VINCENT DI VARCO, turned over to the 




United States Marshal, Chicago, 4/28/36, who, had been arrested 
by the Chicago Police Department 4/27/36, for (counterfeiting and 
the fingerprint card on 'DI VARCO. made- by the United States- 
Marshal', Chicago, under United States Marshal Number 61244,. 
dated 6/30/60, be compared in order to establish that, both finger¬ 
print cards are identical. ^ 


* 


"1 determined, from .United States Marshal 
il fingerprint cards taken by the 

1_ J . ‘-i _• _i_a j _j.1* 1 rm t 


IC 

Chicago, oh Il/2b/b2, that & _ .. 

United States Marshal, Chicago, are submitted to. the FBI 
identification Division. 


be - 

b7C 


AUSAl 


desires, to know the identity, .of- the 


individual who can testify in Federal Court that the two above 
fingerprint’cards are identical.. He anticipates usings both 
original fingerprint ;cards at the trial in Chicago together with 
fingerprint expert who can testify that they are identical. 


(3jl- Bureau * 
1 - Chicago 
MGS:SJB 


J.h 


r 





REC- 2t 


Approved: 


Sent- 



/?SC- 


nt in Charge 





6Wt9fe2 


Per 





RECEIVED 

GENERAL INVESTIGATIVE 
DIVISION 





CG 15-12 8.48 


- The trial date qn the above captioned case is .set 
fpr 13/3/62* _ 

** * r*’ V j ~ ^ 

_ Thp jSureau is requested to furnish the narie of the 
fingerprint expert who can testify in Federal Court in Chicago, 
regarding the above two fingerprint cards. In the. event that ' 
the fingerprint, expert will be used in the court trial iii " 
Chicago,, the Bureau will be innediately advised. 
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FEDERAL BURcAl? Cl > ..TCATION 

d T'^S. OERARTMENl uF JUSTICE 

JlMUNICATIONS SECTIj 

i. slO 5 

JEL.I 


URGENT 12-5-62 8-53 PM TN 

TO DIRECTOR, FBI 15-38700 



u 

$ 



FROM SAC CHICAGO 

/-eo 1 



15-12848 1 P 

GERALD'-e'OVELLI, ET AL, TFIS DASH CONSPIRACY*, OOJ* 

BRIBERY DASH MISPRISION OF FELONY* 

REMYTEL DECEMBER FOUR LAST. 

BRIBERY TRIAL RECONVENED THIS DATE, USDC, CHICAGO, 

DEFENSE MOTION CHALLENGING COVELLI-S COMPETENCE DENIED AND 
COVELLI ALLOWED TO TESTIFY AS FIRST GOVERNMENT WITNESS*. 

DIRECT TESTIMONY OF COVELLI COMPLETED AND HE IS PRESENTLY 
UNDER CROSS EXAMINATION. BUREAU WILL BE KEPT ADVISED OF 
EBDEBNBMEBXSPLS 
REPT LAST LINE PLS 
ENDANDACK PLS 
OK NEXT TO LAST THEN 
tt DEVELOPMENSX DEVELOPMENTS. 

&H7M- 331 


(L 


TU RL DISC M 


RECr 36 
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8 DEC # 1962 
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i r, n DEC 111352 
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RECEIVED-EVANS 

Dec 6 2 n PH *BZ 
FBI 

vU.S.OEPT, QP JUSTICE 


REC’tHTEI.E’F rPE UNIL^ 

FBI .r-C .iU>J« 6 fcTlVr 

Dec 5 SssPJj^ Bi5 wti 

r. 8. !♦ 

»*. S. OfcP"* 





* 


•K ^ -l • 

; u, 4 


« T 


flit 


*# 



> 

n 





y 



fWl PUSEAU Of r«,E I 
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DEC 7 662 

TELETYPE 





T 12-7-62 7-47 PH EMM 

DIRECTOR, FBI /15-38700/ 

SAC, CHICAGO /15-12848/ /IP/ 

GERALFCOVELLI, ETAL, TFIS DASH CONSPIRACY., 00J.,/BRIBERY DASH 
MISPPRISION OF FELONY. 

REMYTEL DEC. FIVE LAST. 

TRIAL RESUMED, USDC, CHICAGO, DEC. SIX, SEVEN INSTANT, AND GOVERN' 

i 

MENT WITNESS* GERALD COVELLI, UNDER CROSS EXAMINATION, BY DEFENSE ON 
BOTH DAYS. PE$T$lw%ELLI STATEMENTS TENDERED UNDER JENCKS ACT. 
BU$iftU/J0LLL BE APPRISED OF PERTINENT DEVELOPMENTS. 

'lit’ »■;. ” 

DA 8-49 P'mOKFtaA BH B DEC 10 
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airtol 

To: SAC, Chicago (15-12848) 
om: 


FI31 (15-38700)-23? 




GERALD COVEhLI: __ 

[ FUGITIVE i 

Vet al.- 

TFIS - CONSPIRACY; 00J; BRIBERY - MISPRISION 
OF FELONY 



b 6 
b7C 


Reuraiftel 12-8-62, if questioned 'writings, wore written 
with a pencil or a ball-point pen, it is not- possible to 
determine when the writings were prepared since there are 
ho reliablo tests for age of ink (bail-point) or pencil| 
writings. If the questioned writings were prepared 
with a fountain pen or a steel pen using ordinary fluid 
inks, certain age of ink tests can be made. However, it is 
very doubtful that any reliable determination of the age of 
the writings can be made in view of many factors which - 
influence the ago of inks. This is'especially true when the c 
examination involves an absolute determination of the ago of 
the ink rather than a comparison of one piece of writing 
with another piece of writing on the same document,. 


Agb of ink tests could be conducted in Chicago in* one 
od£y;tl£oweror, as Indicated above, the results, if any, would 
be ofvdubious value. Also the decision on sending a 
Laboratory .export to Chicago would depend on the receipt- 
of fu£ther £ihformation on the questioned writing such as ' 
whether written in pencil, 'fountain pen or ball-point pen. 
When Such information is available, the decision oh sending 
a. Laboratory^ export -will bo mado. 

—f- in 


Tolson 
^Belmont » 

Mohr_ 

Casper_ 

Callahan., 

\ Conrad ._ 

i De Loach , 
ii£vans <— 

l^Gale-—s 

Bosen .— 
Sullivan - 
^avel > 
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JCC:nlt^.5) 
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, Trotter —— 
| Tole. Boom . 
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PD-36 (R«v. 12-13-56) 
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Transmit the following in 


AIRTEL 


Date: 12/8/62 


(Type in plain text or code), 

SPECIAL DELIVERY 


(Priority or Method of Mailing) 



d that 
s purp 
torney 





uring xne xriajL. this sneex was iaxer removed oy 
and given to COVELLI to give to JOSEPH VINCENT 
0. It is possible that a recopied pad may be entered 
by the defense, and an expert examine the pad to prove that 
no sheet had befen removed from the pad. 

\ „ . , nV £% P "^23 

3/- Bureau (Enclsi 3) (RM)EX 109 v ) <SS** ' — **-- ■ ' 

i - Chicago " £ J f r V ^ ^ 

MGStsck C ~ ft 'If” ' 5 DEC>8<1962 
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; ® , >of? 3 29W 6 to \i u i* 

**.,&&»*«* 



4 




( <» 



1 




/> 



*■_ ^*r 
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CG 15-12848 


AUSA ___ | Chicago, as a point of 

information, desires to know if the FBI Laboratory can 
determine by. examination whether or not pencil or- pen 
writings were written nearly four years ago or recently, 
within the last few months.. If such an examination can be 
made, can such an examination be made In Chicago', Illinois? 

If s o. can suc h an examination be made in one day? 

AUSA l l advised that if the defense did enter the Above, 

he doubted if he could get the pad for more than one day for 
examination. If this examination is possible, advise if a 
Laboratory examiner would be available for such an examination 
ip Chicago, the latter .part of next week, if required by the 
AUSA, Chicago.. 


Expedite. 
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EN61X)SUEESfe(3)v5TOE!BURMU ; "F^MOCHI<^GO^ * 

geiff GERALD CQVELLI: _! , ,J^;£ '. * 

- FUGITIVE' > 

i\: :j Wue -H gpg • i 

Wi-. J TFIS - CONSPIRACY; OOf; BRIBERY^: >*'?; ■* 
! V4 f MISPRISION OF FELONY [ W"'\* JL*. 

gfjr 1 (00: Chicago) . .%* 

Thrift .cihpptfi rtf vellftw nanfifSl * *' 


: * "? r- 

\ ^ V’VCO ^ty 
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BOROS 0*- y t:V$xrit)U 
OEPARi'MLM of- JUSTICE 

COMMUNICATIONS SECTION 

DEC 111962 ^ 

TELETYP^^ 




12-11-52 


9-35 PM 


EMM 


TO DIRECTOR, FBI /I5-38700/ 



Mr. Tolso._ 

Mr. Belmon 
Mr. Mohr__ 

Mr. Casper__ 

Mr. Callahan_ 

Mr. Conrad_ 

Mr. DeLoac, 

Mr. Evans 
Mr. Gale 
Mr. Rose 
Mr. SullJ. 

Mr. Tavel_ 

Mr. Trotter._ 

Tele. Roo m 

Miss Holmes_ 

Miss Gandy.__ 



FROM SAC, CHICAGO /I5-12848/ 

& 


/2P/ 



GERALlKcOVELLI., ET AL*, TFIS DASH CONSPIRACY.^ 

BRIBERY., MISPRISION OF FELONY. 

REMYTEL DEC. SEVEN LAST. 

BRIBERY TRIAL RECONVENDED USDC, CHICAGO, DEC. TEN LAST, 

AT WHICH TIME GERALD COVELLI STILL ON WITNESS STAND UNDER 
CROSSEXAMINATION. DURING COURCE OF DAY GOVERNMENT HAD . 

COVEL'll ON REDIRECT EXAMINATION AND DEFENSE HAD COVELLI 

r 

ON RECROSS. 

ON THIS DATE COURT RECONVENDED AND INITIAL DISCUSSION 
HAD REGARDING JENCKS TENDERS. COVELLI STILL ON RECROSS 
EXAMINATION BY DEFENSE. 

CROSSEXAMINATION OF COVELLI SUBSEQUENTLY COMPLETED 
AND MAX OLSHON TOOK STAND PM^A| ||COND GOVERNMENT WITNESS 
UNDER DIRECT EXAMINATION. jS' 

DURING COURSE OF DIRECT EXAMINATION BY 1962 / /J 

OF OLSHON REGARDING ORIGIONAL WHISKEY CASE PAREN-JAN. NINETEE^ 


r, 







o& o-e 


PAGE TWO 

FIFTYNINE ENPAREN WHEREIN COVELLI WAS SOLE DEFENDANT AND 
BRIBED JUROR OCCURRED, OLSHON REFERRED TO CLOSING 

ARGUMENTS ANDl I STATEMENTS AT THAT TIME REGARDING. 

RELIABILITY OF TESTIMONY OF BUREAU AGENTS. OF COURSE, 

AT THAT TIME THIS WAS IMMEDIATELY REFUTED BY THE THEN AUSA 

WHO WAS THEN GOVERNMENT PROSECUTOR. 

THE COURT AT THIS TIME READ INTO THE RECORD IN THIS 
CASE OUT OF THE PRESENCE OF THE JURY PORTIONS OF AFORESAID 
CLOSING ARGUMENTS AND DENIED DEFENSE MOTION FOR MISTRIAL. 

OLSHON STILL ON STAND AT ADJOURNMENT THIS DATE AND 
CROSSEXAMINATION OF OLSHON TO BEGIN DEC. TWELVE NEXT. 

BUREAU WILL BE APPRISED OF CURRENT DEVELOPMENTS. 

END AND ACK PLS 

WA 10-40 PM OK FBI WA MLL 

TU MLL AND CLEARO k B* X 

UECiO-CBIVimVf 

p \i isii.es 
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»SfD-36.^ov. 12-13-56) 





Transmit the following 


Vi„ airtel 


Date: 12/6/62 


(Type in plain text or code) 


PROM: 


DIRECTOR^ FBI (15-38700)" 
SAC, CHKJAGO (15-12848) 


(Priority or Method of Mailingf 


-V--I- 


3HK2AGO (1 
)L^0VELLI; 


ECT: GERALDL^JoveLLI ; ET AL 
TFIS - CONSPIRACY; OQJ; 
MISPRISION OF FELONY; BRIBERY 

Th * h^hery trial in captioned ma 
__—J J0 SEPH DI VARCO and 
rwenuy in session in USDC, Chi^rgu 



ch Attorney 
are defendants 


AJSSSZ *--■” - Conspiracy nhaso «,- 

zzsx 

andf r*,®»3i4 0L5H0N. Thereupon, AUSAs I 

mat ion furniinea by C’OVELLI and^l^Hni^bo 60 ^ 1 ?”’ , re< l u estea an info 
Office where interviews of the obtained from the Houston 

their arrests for mw - 00^01^1^2/^ °ST rSd foll °»*”S 
PS S r i a i the Gover nment made numerous tenders- Subsequently, In USDC 
not delivered to the defense but *° the court which were I 

FREDERICK O. MERCER for studv bv n?~ ?? a * ed b P order of USDJ / 

defendants. Among these sealed^oveSnmLS 0 -^^ 111 appeal ** the h 
memoranda to the Bureau from ?Ar- G °n ern !f ent tenders were six ] 

Investigative TntrlliLiuu UL i Houston, all entitled / 

dated 8/11,31/59; 9/14,23/5 ^ 7 ^9^9 and 1/25/60. 1 “* 

it was necessary°to^heck the^oo^ r ^ b ® ry . case tor trial at Chicago 
obtained and AUSA and BuAgent checked these 3 *:^? S ? ourt order was 1 
Seventh C<?«rt of Appeals. At this Sealed tenders at the 

AUSA n i s tlme ** was ascertained that form* 

tor iuwiPH DI VASCO, had opened^hes^sealed £” d ** attorne y of reco? 
"inadvertently” in her preparation o? S?I led Go Y e ^ nment tenders 

C c^f icti0n ° f JAf,IES ALLEG RETTI. According^rfno^/^e A ■ < 

yttaSSSo ^ re®- 11 4£3a&-'*% 

TOcBJK (4) 


REG* II 


SB DEC 8 1?. 2 


56D&5« 


»peciaY Agoixt in Charge 


-M Per 




a 4 







F B I 


^jFD-36 t (,Rov. 12-13-S6) 


CO 


Transmit the following in 


Date: 


(Type in plain text or code) 


(Priority or Method of Mailing) 


CG 15-12848 

file | I contacted Judge HASTINGS of the Court of Appeals 

and he instructed her to reseal same, which she did. The extent 
of her study of the tenders is not known. The USA’s Office, Chicago, 
has advised the Department, of the above, however, any action is 
being held in abeyance pending conclusion of the bribery trial. 

Attention is brought to the Houston memorandum t o the tuit»<=>q™ 

^atefl 12/9/59. .pages 2 and 3_wherein it is related that I 

■ -,_[COVELLI, on 10/21-22/59 

Wltn l_ I Agent in Charge- of Federal Bureau o£_Harcotics, 

HOUStOQ , Texas, | "[ Narcotics. On 11/24/59, | ladvised thal 

I was accompanied to Chicago by an undercover Agent from the. 
Philadelphia Office of the Bureau of Narcotics. 


- 2 - 


Approved: 


.M Per 


Special Agent in Charge 


tr' tr 
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U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

DEC.19.1962 




TELETYPE 0 ^ 


12-18-62 


11-34 PM EMM 



TO DIRECTOR, FBI /15-38700/ AND SAC, KANSAS CITY. 
FROM SAC, CHICAGO /15-12848/ /2P/ 

GERALD^OVELLI., ET AL. TFIS DASH CONSPIRACY 


Mr. Tolson— 
Mr. Belmont 
Mr. Mohr- 


Mr. Casper- 

Mr. Callahan-1 

Mr. Conrad— 

Mr. DeLoach- 
Mr. 

Mr^Gale, 

Mr. Rose 
Mr. SulL 
Mr. Tavel 
Mr. Trotter. 

Tele. Room. 



Miss Gp 






., o/j.y^RlBERY., 


MISPRISION OF FELONY. 

REMYTEL DEC. ELEVEN LAST AND CHICAGO TELEPHONE CALL TO KANSAS 
CITY TWELVE EIGHTEEN. 

DURING AM TWELVE EIGHTEEN, GOVERNMENT RESTED ITS CASE IN 
BRIBERY TRIAL, USDC, CHICAGO. DEFENSE MOTIONS FOR DIRECTED 
VERDICT OF ACQUITTAL RE DEFENDANTS JOSEPH 

DI VARCO, AND 


TO BE CALLED WAS ATTORNEY 


DENIED. THE FIRST DEFENSE WITNESS 
AND DURING 



GOVERNMENT CROSS EXAMINATION OF 


HE MADE REFERENCE TO 


THE NINETEEN FIFTYNINE WHISKY TRIAL OF GERALD COVELLI, AT 
WHICH TRIAL THE BRIBERY OF THE JUROR OCCURRED AND HIS CLOSING 
ARGUEMENTS AT THAT TIME WERE PARTIALLY READ. 


AND 


DEFENSE MADE REFERENCE TO FBI QUOTE PRESSURE END QUOTE ON 


t-Sl CLOSING ARGUEMENTS IN NINETEEN 



THIS CASEMLLUDING TO 

(/fc 7fi<>J m $£m - 

FIFTYNINE T-R-fAL', IN^HICH HE ATTEMPTED TO PLACE BUREAU AGENTS IN A BAD 

light*;'- h 3 as - t tffr 61 - /5 ~> 

iiispc JUDGE MICHAEL IGOE TOOK THE STAND AS A CHARACTER 
WITNESS FOR I I ——. ——. 

[l 1 DEC 20 1962 


END PAGE ONE 

53 DEC 27 196 


c c- 





n. ft****' 






Pfrj. 


Ui 
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•i 


f t ‘ * wi 'JiU 


PAGE TWO 

ON EVENING OF TWELVE EIGHTEEN SIXTY TWO AUSA 


THIS OFFICE THAT AFTER EXHAUSTIVE REVIEW OF TRANSCRIPT OF 


ADVISED 


be | 
bic 


TESTIMONY HE FEELS IT IS MATERIALLY AT VARIANCE WITH STATEMENTS AND 

BY SAS JOHN J. OITZINGER 


ADMISSIONS MADE DURING INTERVIEW OF 


AND ROBERT J. DENEEN IN AUGUSJ, FIFTY NINE IN 
ALSO 


LAW OFFICE. 


[TESTIMONY OMITS SOME PERTINENT FACTS DEVELOPED IN THIS 


INTERVIEW.. .A US A STRONGLY FEELS. TESTIMONY OF BOTH DENEEN AND OITZINGER 
IS IMPERATIVE TO COUNTER| ItESTIMONY. SA DENEEN PRESENTLY ASSIGNED 


•v 

It/ 


'Hi 



KANSAS CITY AND THAT OFFICES ADVISES HE IS AVAILABLE TO TESTIFY. 

UACB SA DENEEN WILL PROCEED TO CHICAGO PRIOR TO NOON, TWELVE 

NINETEEN SIXTY TWO FOR CONFERENCE WITH AUSA AND SUBSEQUENT TESTIMONY' 

b . Jjf etc.' 

AFTERNOON SAME DATE. itfC»0^ WW 


h' 


BUREAU WILL BE KEPT ADVISED. 
END AND ACK PLS 
WA 12-40, AM OK FBI WA JR > 

KC 11-40 PM CST OK FBI, KC .GEJ 
TU MEN AND CLEARM 
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GERALD COVELLI., 
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Mr. Tolson 

Mr. Belmofafc. 

Mr. Mohr_ 

Mr. Casper_ 

Mr. Callahan 
Mr. Conrad_ 

JfoSSB*- 

Mr. Gale_ 


Mr. Eosen„y 
Mr. Su]liva4' 


Mr. Tavel_ 

Mr. Trotte r 
Tele. Roo m ,... 

Miss Holmes_. 

Miss Gand y— . 
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TFIS- CONSPIRACY -OJ- BRIBERY- MISPRISION OF A FELONY. 
CASE GIVEN TO JURY EARLY EVENING TWELVE TWENTY INSTANT.’ 
AFTER ABOUT TWO HOURS’DELIBERATION VERDICT RETURNED NOT GUJLTY 
FOR ALL THREE DEFENDANTS. 

END AND ACK PLS. 

VIA 11-22 PM OK FBI WA HFL 
TU DISC 
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Honorable, J. Edgar Hoover 
Director, Federal Bureau 
^ .iDaveHi^tion 
Depertmerit of Justice 
Vqsbingtou S?,' ti.C* 


He: .Joseph^ Vsxob 


My dear'Mr* Hooverf 


Case' Ifo. to CR 331* Hi) of Hi*' 
Conspiracy to bribe, a Federal; JUror 



On December; 19j 1962, -the aboye ^amed. defendants Wre 


ySralZ* 


uiabe 


Acquitted by a Federal J\ucyafterja thng^veek. trial. 

noted that‘'tw-’pf''i^.\def^daxitej (fe^alwCovelli andf _ 

pleaded guilty to the, distant ind ictment and another aerenaancj l 
| [disappeared under .mysterious circumt* 

Stances., .in- March of 19 * : ’ • 

f 

, Despite the acqn^dl of three of the defendants* 1 wish 
to bring to -your attention'the diligent and conscientious performance 
of the following agents, of the Bureau, whose coordinated efforts were 
of invaluable assistance to the prosecutors in a case which was rec- 
ognited. by the "Eeparfcmeht as. extremely difficult from the outset: 

- Chicago, HI. (aipervlsor). 
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.innn inemn.i ifi 


August. Kesrpff 
James O'Connor 
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Miami, Florida, 


it is, always a gratifying, experience, to. enjoy the close 

1 NOT ^ 

M1JAN101963 



§■% JAN'J,5. i?63; 
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2-Honbrable J. Edgar Beoyer 

f 

Re: Joseph Di Varco>. et al 


Cooperation-of the Agents: of yourjBureau, and I -would "be femiss'in 
the' eitreane if I failed, toi note the exceptional efforts of the above 
mentioned meri. > 


Very truly -yours, 

T* ^ 

JAMES P. 0»BRiEtf, 
United States Attorney 



FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTlOf 

JAN1 61963 

4" 

TELETYPE 



1-15-63 2-29 AM LJC 

DIRECTOR, FBI /I5-38700/ 
c FROM SAC, CHICAGO /15-12848/ 



,Q, 


w '“ ! ® 


Shipment 


. . SS® 

GERALD'-eoVELLI., ET AL. JJ&rS CONSPIRACY., j)OU., 


BRIBERY., 


MISPRISION OF FELONY. 

GERALD COVELLI WITH COURT APPOINTED COUNCIL APPEARED IN 
UNITED STATES DISTRICT COURT, CHICAGO, ONE FIFTEEN' LAST BEFORE 
THE HONORABLE JUDGE HUBERT L. WILL FOR FINAL DISPOSITION OF ALL 
PENDING FEDERAL CHARGES. 


it 





CONCERNING RULE TWENTY PROCEEDINGS ON FIVE COUNT INDICTMENT 

k_££_ 


b7D 


csr 


»T 

TT\ V*/ 


IMPERSONATION CASE^EHEEEEN. PLEA AND ARRAIGNMENT 

WAS HAD ANDVcpVELLI WAIVED READING OF THE INDICTMENT AND ENTERED 

O ‘-UJ 'Vv' • 

PLEA 0&GULLT-Y 1 . COVELLI HAD PRIVIOUSLY ENTERED PLEAS OF GUILTY^ 

to th^||ib!ry case *£SffiN (three^cou^ i^cVM^^misi^ 

THE TF^fi^VjCONSPIRACY CASE E£EEn(pEORIA WHISKEY CASrCTO .. 

Tty tt v r y* ...»* ,*> rl D * ’ as m&tfm 

COUNT4INM^TMEN Tj _ V* \2 8 ^' C E f| y C 

IHI'sfy/TffiEH THe 'cOU^T^sInTEnIeD QpVELLI TAKING INTO,., , *1 M 

v " tSECE’AEO r^n^H 

CONSIDERATION,.THE ONE YEAR H^IHAS SERVED 

-^. * ttrh.fi ~ fJfiftfi'if 
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ro THREE YEARS IN THE CUSTODY OF ffe'A'TTORNE 


END PaVe%!PJ^ 

5 a 


TTTFTTTW’ 


MR. BELMONT FOR THE DIRECTOR 
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PAGE TWO 

GENERAL ON EACH OP AFORESAID THREE INDICTMENTS WHICH SENTENCE IS 

TO RUN CONCURRENTLY. THIS SENTENCE IS TO BE SERVED UNDER 

SECTION FOUR TWO ZERO EIGHT A TWO, TITLE EIGHTEEN, UNITED STATES 

CODE, THE TIME TO BE SERVED UNDER THIS SENTENCE BEING' AT THE 

0 

DISCRETION OF THE PAROLE BOARD. PRESS AND T. V. IN ATTENDANCE. 
END AND HOLD ’ 


CC-MR. ROSEN 


* ' 
<r* 




Jan * G 8 6$ ? 63 
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general invests 


ITVE DIVISION 
Date:' 1/16/63''' 


Covelli is a well-known Chicago hoodlum. 
He was inyolyfed in the theft and disposition of 
a truck load of whiskey which was hi-jacked . 
in 1958. In connection with his trial in this , 
case he was involved with the bribery of a .. 
juror. Also in 1958 in the Pittsburgh area, 
he was charged with impersonating an FBI 
Agent. Af ter Cov elli was convicted in a car 

theft ring in Texas 

| Incoming 

reflects Covelli sentenced to three years 
custody of the Att orney General on each of 
the indictments in these cases to rim b6 
concurrently. b7c 

b7D 
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FEDERAL BUREAU OF INVESTIGATION 


i Deporting .Office 

CHICAGO 


Office of Origin - 

CjEtICAGQ 




40/63 




’ Investigative Period. 

10/17 - 12/26/62 



Typed By: 

- C big, ;bc 


CHABACTEB OF CASE 


REFERENCES: Report, of Si 
At Chicago*; 
Chicago,-tel< 


TFIS - CONSPIRACY; OBSTRUCTION OF 
JUSTICE; BRIBERY-; MISPRISION OF A 
FELONY ‘ 

: ' :. . 


dated 10/10/62, 


to the Bureau, dajged 11/20, 



12/3, U, 7, 11, 18,. and 12/20/62. > 
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ENCLOSURES 


TO 'BUREAU’ (3) 


Soj, 
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One copy of Disposition 7 Sheet for subject JOSEPH 
DI VARCO.. , . c ~ 


of Disposition Sheet fpr subject 


of-Disposition .Sheet for subject 
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inmitisATioii 


. for the I- Fh,m 2?" i#, 'S 4 '° ir ? if IW designated . ' 

it 

oi an impersonation case USu “r ? r 

; -»S%«mteHS?wW SftS-;'- 


Vrtm2* 1- “ fT^ 1B S inactive status 
come .of prosepytive action in. tlhicago. 

& f J ' t - 

: States Attprne^ y i f- ais o <fcsi<rnatfiri fnrr+^ United 



eonspirapy case at pcoria, Illinois.: * y 

Unit ^States Attorney f**" rJ ^ |^K As ”yant 

'S5^S^“SMSag?»-a^f-^ ese ^.*' 

l * * f . ^ 

ADMINIGTjRAyXVE v*. l '. " ’ J ‘ ' * 

- .. Immigration*and Tia+rvm-i^tion Serv-ic* <*&**» 


of Agent] 

t > j. n I 

*' 9# 


|is presently inv* _ . 

against htoma ’ * * 


aT- aeport ax ion proceedings a 

te®§JpH^£"-' Contact 1?ill be maintained, tdthj 
Laffer % S ^ dfVeJbpj&edtg dpttcerning; the above 

‘ J ’ '< - b w .-' ■: \ 

\r' ,, ■' . <COVEj K PAQE 1 . 
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CG 15-12348 


r ^ - It noted that the period in. this report is 
rathe?* extensile; .h’otfeyer* ail-leads in-this? natter h^ve - -/ 
been handled in expeditious fashion -with the bureau being 
kept adyised by the-nost expedrtiousneans of communication*, 
such, as airtels and daily teletypes during the trial period. 

, - , / - ' s * - - - - ^ 

The focal point of attention in this, natter was 
being given during the pertinent period to the location of 
GCvernmehf'witnesses and the preparation-.of this ease for 
trial which took, plate frohL December 3; through 20;, 1902. . J 

Fer the purpose of brevity and e.cohony in this 
report the witnesses-and' details of. the, trial which took ’ 
place in Chicago i Illinois, from December 3, through 20, 

1962, are not being set fo,rth. inasmuch as a. daily-transcript 
of ail testimony, in t.his case was maintained during the 
trial and'a copy of which is available to i'hb' Chicago Office 
ii needed.. r , -, *- ' * - 

Regarding COViSIitl: Final dihPQSition of . ^ 

Federal charges pending against .GERAed 00VELLI is- set , ' 

for .Jahnary 15, 1963; . This.includes the'Theft frOfi inter-" 
state Shipment. - Conspiracy case, the Bribery case,, and 
the -Pittsburgh’ Impersonation case. The Prob a tion, department, 
„at Chicago, which is doing s a pre-sentence investigation: on 
C05^SLLI,,kas indicated, to the-Dnited States; Aftorhey^s 
office tbit after sentencing of coveblx, Fndge pUBEhT 1* 

WIEiB wiH direct .correspohdence to ,Appropriate Federal 
agencies who are concerned with this matter* namely the 
FBI, Bureau of Prisons, and Justice'Department., advising 
regarding' COVELhI’s place ot incarceration, his cooperation 
etcetera for whatever action deemed appropriate. ? ^ 

% . * **, * _ * t ' 1 . * 

- - _ Regarding the Bribery trial just concluded: The 

United St.ateS Attorney's; Office at Chicago, after a careful - 
analysis of the Bribery, trial which #as •cphcluded in Un ited , 
Stales District Court,-^Qhicago^-Qa BsCember; 2U^j c 962L^.and^in‘ 
conversation wlth^JudgejBlUBS^XlLr.v. Wllil i^ a nd,ihtCrested 
observers, f roaTthe press, have concluded that- th e turning 
point of _fhis trial wa s the testimony of tw o Federal judges, 
in behalf of defendant ! _ ~ ~ r The two judges/ 

testified for '.defendant . 

as ^a; character^%ithess and upon leaving the stand ^ 
!sh6ok hands with the-defendant in the presence of the jury r - 
and -Judge J. SAMUEL PERRY who testified supstantiyely for 
defendahtl judge FERRY * s - testimony was’ such thU-t ft 

■ . 1 —. C — ■ , " -■ 

' - COYER PAGEj, ' 




CG 15-12848 


expressed his thoughts ■ and bel iefs etcetera regarding 
de£endant | [ action during »the initial : 

trial of. CQVELLI in January } -i959, The United States 
$$torhey 5 js: Office has difect#d cprresp.onddnc'Q to" the/:. ^ 
jttejpafi^ent regaidi’njg the . above / and thi's is brought tp the/,. / 
attention of-the Bureau in^heVevQnt tha Department should 
make- any reference, to this laatter* 

f ' ^ * - - ~ “ _ " _ u 

‘ - Jf 

It is noted that i nvestigation was conducted 
to locate Government v/itnessl ItvVffrr.Ti TfegjTi t^d~ In his 

location inj_ __| i?or the ' * - 

purpose of brevity- in* this .report corresponde nce between thd 
Bureau, Philadelphia,, log Angeles, I regarding the: 

above pafter. is hot. feeing :sCt forth/ and it is* incorporated^ „ 
in the case file. . *fV" ' - 

Also in, this regard, investigation, was conducted 
at the. request-of the Bnited States Attorney*s Office, 
Chicago,*regarding potential defense witnesses'is part of- 
the trial- preparation : cohcer#nLng th.4'^Bribery case v/ith ’i; .' ' 
other Bureatvoff ices,/ namely Sprihgfieidj. Milwaukee, St.#; * - 4 
L6uis, f 'ahd ( New Ycrk participating. This material is - _ - - :/ 
-incorporated; in the /case file and, in line with brevity /and' 
.economy is/not being set.jfofth, * . * . * _ , / " 
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PTED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy tor. i _ 

i - usa; 



Report of:«A 
Date: - > 


1 / 10763 " 


Field Office' File No,: 


15-12848 


Office: CKicagO 


Bureau File No,: 15-38700 


lOVELLI: 


ET At,. 


Character: 


'Synopsis: 


THEFT FROM. INTERSTATE SHIPMENT - CONSPIRACY; 
OBSTRUCTION’OF JUSTICE; BRIBERY; MISPRISION 
OF A. FELONY ' ’' . ' ' _ _ . ' j*. 


Regarding 60CR33I (the Bribery case): On 11/3.0/62, . 

GERALD, COVELLI "with counsel appeared ih.jUnited states.. . 
District Court (USDC),, Chicago, before the Honorable 
Judge HUBERT L. WILL,for plea and, arraignment. XOVELLI 
entered a plea of guilty , tq the three count indictment 
and pre-. sentence investigation was ordered yfith disposition 
qn 12/28/62. Qn this date disposition continued to 1/15/63, 
" regarding all pending-charges s against COVELLI, namely. _ 

/ the v/hiskey. case, the bribery case, end-"the. Pittsburgh , 

imnersonatjgon case. _ Regarding defendant' s JOSEPH DI^VARCO, > 

^ Tjury trial in .this 

^ matter -was held, ih USDC., Nortneru District of Illinois, 
Easier n Diw$feion, at Chicago, before the Honorable Judge 
e HUBERtf L. from 12/3 through 29/62* The case was given 

£to tH? jurj^l2/2b/62. On .the same date the jury returned a. 
pverdict 6f.n<# guilty for all three defendants on three -- 
ifcouixts^ in tjbie^indictment which- is violation:! of Sep.tions, 2 - 
^and 37©, Titlf=18, United States, Code. Regarding 60CR332^ 
’Cihe tfSliskeV case)r Appeal of the conviction in* QSDC; .... 
po^i-a Ti T-lnois.v on 6726/62, regarding d efendants JAMES 

ALLEGRETTI, PRA ^ 

1 LISCIANDRELLQ is pending.—PlosecUTlve aition regarding 1 
JOSEPH ’’RUFEY 1 ’ DISCIANDRELL0, who was severed from, the; 
.above case at -time of .trial due to ill* health, is pending,- 
= in pe.oria, Illinois* Disposition. Sheets regarding bribery _ 

defendants submitted. ‘ - 

. •. - ' ’ - P - - - ' ' 


This document contains neither recommendations .nor conclusions' of. the FBI. It is the property of dhe.FBI; andls loaned to your agency; it and 

‘its contents are not to be distributed outside youragency, . * ' ' 
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DETAILS;, AT? CHICAGO, , II&IITOIS 


Weekly conferences t/erC held in the preparAtioh 
Pi6 thtg Tint-tpr fnrf ±rf an’-nit.h forraer Assis tantIJnited 


Stated Attorney (ATJSAT 


and y/ith AUSAs 


___beginning October - 

17, 1962, ,up to the trial period Pf December 20, 1962. 

1 During this tine discussion was bad concerning the location^ 
pi prospective QPyerumpnt witnesses in this-matter alqng . 
with'other details in the preparation pf a cpmplex cAse I 
of thiS type fortrial.. . . 

’ _ .’> r * - . _ . -7 ~ >. 

‘ Ptosoettion . , 1 , / “ ' . 

I Regarding the Bribery .Case 60CR331 

“ , . The Clerk of the Courts Jlepords at Chicago, , - 

* Illinois., under the, heading. of Proceedings in Criminal _ ' . 

Do cket' 6oCR33ik oh Novemb er 19. 1962. as Checked by - . 

gAj [refle cted the- folloY/ihg .inf ormation* 

regarding defendants, ox vArco, I I 


. 0 n ,0ctobey1962, an order ,w a s entered regarding.. 
. s the. 'defendants *, motion to rule oft the Government, to file - 
' Bill* Pf particulars pursuant to order of October 2, 1932j 

- within a short date,.,- £his. was entered and continued to- : 

October 25* 1062,. at iOjOO Am. ’ /’ / ;S. » 7 

r - ~ ‘ ■ ‘ ' jT ' - l '* * - '* * » * “ - ‘ • ? * ' \ f „ ^ 

* * * on October 25, 19.62, piption of defdnd^t M’yAp^d 

to rule on the Government to file Bill of particulars* 

<■ pursuant. ■ to order of October 2, 1962, within" a shprt date 

- J taken under advisement, by the court* Also on this, date the ,,, 

•Government entered a notion tP. vacate. the order of October 
2, And for ieaye to file An amended response. " ;This-was also 
taken under adviAdmeAt by the courts, Ah order was entered ; 
for the defendants- *.67$Lie‘ Answering memorAndnrfegaf ding s%id 
i_ motions within five' days. j. / .vj* ‘ , * * v 

‘ .On October 30, 1962, on motion of defendant PI VARCO 

iJhe time limit for filing preliminary motions,was extended fp 
ITpvember 5, 1962.. * , , ,, _ _ / - - ' • 

‘ , ' , -Qn.koyeiiiber 5, 1^ 6 ^> foeiaorAnda of the defehdAnts, 

•. ♦was filed, in opposition ip. thp •Gpv.e*xAi&eht , ! s motion-to vacafd - 

- tins order "granting Bill of particulars,« * - - f 


» f j - * ■ - 
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__ On y ovOmber 13, 1932, 'Attorney 

I was granted. leave. t o reithdim? ins 
appearance £n behalf: of defendant!. 

’ahd v as. att n-rnov for dnf fynda/n t 
Of Attorney 


the Appearance 
y?As riled.. Also on this 


] 


b6 

b7c’ 


date; art order was entered by the court setting this: 
natter for trial on Decenbe'r 3, 1932^ at 10:00 Ail, 


^ 1902, GERAhD COysntjLI' with 


On November 30 
counsel appeared in' USDC ,* jChieago, feefpr© the 
Honorable Judge ROBERT b.WILL for plea and 



-t r i 


entered, a plea. of guilty to all three Orinntg at 
whidk tine 


Jo 6 
b7C 

b7D 


_ J wixn xne courx ordering a prersentence - 

Investigation pith disposition Oh becenbor 20j, 1932 * 

' / On Decenjber 23y 1962> the .court continued $h£$r 

.natter for final disposition,to 4^h u atV 15.j. SUSR, - , 
fpg a rding an pending Federal charges against; GoVEtjtil,: 
namely the y/hiskey case-, the bribery: ease,. And Rule 
20 proceedings regarding the Pittsbiufgh, impersonation _ 
casev _ \ ’ ' /' ; * , _ ' . _ ■ 

Regarding:'Defendants Joseph. Dl^ varCo. 


b6 , 
b7C 

* 


Jury trial in this natter y/as heid f in UjSD.d, ■ : 

Northern District of Illinois, Eastern "Divisida^'at .** 
Qhidago-, before the Honorable, .^rndge ngBERl X«. WIhb from 
December 3, through, the 20, 1932, Thi£ case was given, to 
_ the jury early evening of Decenber 20, 1RS2L On the sane g&t&, 
the jury retAirngd'a ^erdicf;»6f' not guilty for ail n th.r9 e , 

‘ defendants on the, tjarep .counts in the indictndnt phich. is - 
;V±0iatioh pfjSfectiOns■_$ and^H^!,/Title 13, . United States-Code,; 
jndge< WJLIr at that tim% if#. •apco^d > ance,iffirtj^ J t'^'-^.nry : verdict,' 
Ottered an or/ler jg or -'acquittal _ Of aforesaid^ three defendants. 

. DisPQsition" Sheets are .subBiitted iegardihg the 
above subjects. ~ 7 . ' 

Regarding the Whiskey Case <300R332 r : ' > ■ 

“ * Appeal of the convictions pf the judgment of guilty , 

in USDC, Peoria* li-linois.. .o n June. 26: 1962-. regarding 


defendants JAMES- ALLEGRETTl,. 
and FRANK LISClAlTDEELLO ip pending*, The record; wa s - dopKete 


3 


bo 

b7C 
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a 




on September 2i, 1962, and appellants brief is in the 
process of--being filed., ^ ! 




AuSA 


Advised on December 26. ID32, 

_ A _ « _ . ’ ._._* ■* * 


that proseputiW motion regaraing defendant JQSEfci RUFFY 1 ’ 
LISCIAJJDI^EELO is pending, and' the- Government would secure 
the services of A doctor* y?ho specializes in asthmatic 
conditions for a report oh the health of I/ISCfA>Jbld3LLO who 
was. severed from this-matter when trial took place in 
Peoria, Illinois 1 ~ * 
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the Course of the Trial' and Prior 
Thereto.Concerning the 1 Bribery Case 
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FD-302 (flev. 1-25-60) 


©EDERAL>BUREAU OF INVESTFM^ 


EDERAL.BUREAU OF INVESTQl 

Date 10/31/62 


t' f 


On October 31. 1962; 



above 


_ [ advised that a. su bpoena duces tecum for the ’ 

record suould be , directed to ] | Superintendent 


of Police, Chicago, PoliceDepartmeire, requesting au., personnel; records b7c 
and supporting documents .and an officer assigned to the Personnel 
Section, of, the Chicago Police Department vrill respond to this .subpoena; 


' , 1 * 


On 10/31/62 nf CHICAGO,- ILT.TNOTSL 


File j.15-12843- 


by Special Agent <TAT.fRf? TT f - TITm5T>SnTT/RTg --Date dictated ■ 10/31/62--:- 

* t ^ 

* A * t * ' t 

This document contains neither recommendations nor conclusions of the FBI. 'It is the property of the FBI rand is loaned to 
your agency; It and Its contents are noMo be distributed outside your,agency. 

V ’ . 5 1 ■ , 1 


\ 
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FD-302 (Roy. 1-25-60) 


CP 


FEDERAL BUREAU OF INVESTIGATJAN 


5 T 0 


November 29. 1962 


| ladvis ed that 
with these records, is 
in the office of the department o: 


to subpoena in connection 
Chicago Traffic Engineer 
rests and Sanitation. 


11/28/62 . * Chicago* Illinois 


C6 15-12848 


.Date dictated 


11/29/62 


This document contains neither recommendations nor conclusions of the,FBI* Ills tha property of the FBI *and Is loaned to 
your agency; It and Its^contents ctre not to be distributed outside your agency. 
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.-Oederal bureau OF INVESTPIT^’ 


O 1 


Date 


11/29/62 


400 North wnw vnrrirlna n* 

advised that 


Executive VJ^cq Presidents. 


Newcomb. Macklin. 


40 y North 

by 

Wh 


lie 


fit: 




Chicago* The Chicago sponge Company!] 


406 and 


Jo 6 
~b 7 C 


is currently located at 405 North State St., 
the weinzelbaum Decorating Company is located at 407 North 


State St. The Abbott Window Washing Service was located at 
405 North State St. from June, 1958, to October,’ 1958, and at 
■407 North State St. from October, 1958,. to May, .1962." The Abbott' 
Window Washing Service,, was known, as the A. Adkins Window Washing 
Service after June, 1960, and was 


The Sterile. Glass■ Companyj] 


located at 405 North State St. from coroner, xyoa, toAugust, 
* 1959. ; . .., , i , • ' ' 


Iwas 


advised 
since[ 


at 405 and 407 
] He has never .renovated these premises 


North State st. _ 

and th e premises, have never undergone any extensive remodeling. 


be 

b7C 


is-aware of the connecting doors: between 405 and 407 North 
snare St., and these doors have been in this: location since[ 


* t i’ 



On 11/29/62.... at CHICAGO, IT.LINOIS- 

Special Agents 


CG 15-12848 


by 


K0BEKT L. BA&Wi/'iiU 


Date* dictated 11/29/62 


This document contains neither recommendations norconclusions of the FBI. It is the property of the, FBI ;ancl is loaned to 
your agency; it and its contents are^not^to be distributed outside your agency. “ '■> ' " 

‘ : . .. - ■ ' * ? v r 


b6 ' 
b7C 








FD-302 (Rov. l-25-60j 




CP 


FEDERAL BUREAU OF INVEST! 




Date 


12/4/62 


£ 


Star iTunibor 


Chicago Police 


be 

b7C 


'Department, xurnioncd. the following information regarding an 
incident that took, place in January, 1959: 




calls that 


f 


I who ,at that time was working for Eortz Rent- 
a-car service, entered, the Greek Restaurant located at State 
and Kinzio. To the best of hie recollection this whs around 
-January 20, 1959. The; three of them entered andsat down 
at, a table nest to where HflX 0 LSE0IT. GE RALD COVELLI, and 


bo 

b7C 


another individual,- unknown to 


were setting. 


has known MAX OLSEOIT and. GERALD COVELLI. 
and. they .immediately recognized him. COVELLI, OL3K02T, and 
the other individual were at the table approximately five 
minuted at Which time they all got up and went outside where 
I l observod ihoia; to hail, a taxicab and the taxicab went, 

west,. Du ring the t ime that 'they were sitting at the table 
adjoining| [table, no conversation Wes Over heard 

and there was no indication that anything unusual took place 
While COVELLI, OLSEQfl, and the other individual were at the 
, table. 


be 

b7C 


_rocalls that ha d had 

nd previous occasion, to kn ow covelli or umHtKi or the other 
individual and. neither did] 



Jo 6 

b7C 


_said t hat f 

Car Rentdji company* and ! 
ChicagoPoliqo Department* 


otrworks for the Avis 
s no longer with the 


On 


by 


12/3/62 


.at 


Chicago, Illinois 


SA n AUGUST g. REHPgP 


and 


pnhh 


File i CG 15-12848 


Date dictated 12/4/62 


This document contains neither recommendations nor, conclusions of the FBI. It Is Jthe property of the*FBI and' Is loaned to 
your agency; it and its contents are not to" be distributodoutside yo\xr agency. 
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FEDERAL BUREAU OF INVESTIGATION 




Date 


12/4/62 


rl 


Street, yds contactoa. 


pail- Bondsiaan, 


1013 South State 


Ho was asked' if bo knoy anything about tho bribery 
of a juror in the GHHALS COVElLI yhiskoy case in January of 
1959. [declined to corraont in answer to the’question 

and respectfully declined to talk about the natter in any "way? 


be 

b7C 


t 


On 


by 


12/3/62 


.at 


Chicago, Illinois 


SAs APGUS? C. iqSMPFF^ and 

fahh 


P.,. i cc ,iS—12848 

Date dictated_ I2/V62 
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FEDERAL BUREAU OF INVESTI(^01 


Date 


12/4/62 


_ ; _|1601. 

South state Street, who rents the store at 1607 South State 
Street, t o A* Abbott Store Picture Company.was interviewed. 
He. stated | I the Clerk*s Offi ce at 

26th and canrorma in cmcago. l~ | the 

building to JOSEPH DI VARCO and 


be 

b7C 


He sees.: D!’VARCO almost every day ymd sead" 


nru 

only from time ’to time* He understands that] . 
also: has an interest in A; Abbott, but he seesf 
occasionally 


only 


be 

b7C 


He pointed out that the company owes him rent for 
the months of October : an d Novem ber. a nd when h e contacts 
DZ VARCO . Tit . VARCO tells I [ to see|[inasmuch as: 

Ibandles all of the bills. He m turn will contact 
[ who tells him to see! DI VARCO.-because DI VARCO is 
the bo ss and signs all the. chechs* zt is difficult for 


■b6 

b7C 


to get them both together in. order to obtain his rent 
money for the* building* . ' 




[stated that at no time, has DI VARCO ever 
T3rJ 


discussed the bribery of a juror matter arising from the 
GERALD COyELLIwhisboy case trial in January of 1959* 


be 

b7C 


A photograph of, 
him-and he stated he knew 


was. exhibited, to 
put not too well, and 


had never discussed the above bribery of a juror 
Matter 'with him. 


. A photograph, of GERALD COVELLI was exhibited to 
him,; and he stated he h ad never seen COVELLI at A* Abbott 
Store Fixture Company.' | paid. that COVELLI must have 
been, a newcomer because ne, nnns not recall seeing him in 


the #ush Street area where 



be 

b7C 


used to wort. 


A photograph Of HAX OLSHON was exhibited to; him. 


and| [said he’recallp-jQiSHQH from some place but doesn’t 

recaju wnen. he met .him* ]_|is not sure: that 0L3H0H and 


On 


12/3 /62 nt Chicago, Illinois 


ty 


h.i gEMPgg and 
Tmhh 


File CG 15-12848 

^ ^ ^ 

Date dictated_*2/4/62 


be 

hlC 
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0 


15-12348 


heevor hadahy conversation, but is positive that tlid 
bribery of a ;jutor Waiter itk s never discussed.; : - 


2 


Said that Ms contact with 


E 


has been ^fixated to a business ' level and eVon tnougii he Sees 
DI vARCO almost every day, their discussions are. strictly 
non-personal in nature and he neither asks BI VARCO anything 
abdn.t his personal life oVthat which he Mght be involved* 

In aiid neither does DX VArcD Volunteer any infornatiori. " the 
topics of conversation are yery general; in. nature and h ave to 
do. with; politics and other related ^general things., 


b6 

blC 
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FEDERAL BUREAU OF INVESTIG 




O 


Date 


\ 


12/6/62 


On Pftftftm'hAT* fi- IQfta.f 


1 


r^t+U 


be 

b7C 


offices at 

was telophomcany coaxactea sor tne purpose of obtaining 
an appointment to interview him. v 

Hg insisted on knowing the reason for the: interview 
and he was. told, that it was regarding the bribery of a Juror 
matter involving GERALD COVELLI. 

.. He declined to have a meeting, interview or conference 
of any ;kind with either the Government or the defense. 


■ff t , 


f ji . ,|i 


V' 


ij -i' 


* v 


M ,r i 

*i* 



* • n- , i 


On 12/6/62 nt Chicago, Xlliriois- 


W —S ffl 


pill 


File 4. -CG 15 - 13343 

Date dictated_ 


bo 

b7C 
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_At' contacted 

the agent 'and stated be was___attorney* 

He had advised-this-client, to- stand on his Constitutional 
-rights and ta&e the Fifth. Amendment in the event his client 
is subpoenaed-to testify for the Government in the bribery 
.of a -j uror matter. This-was in relation to the agent calling 
I for the purpose of setting up an appointment for an, 
interview; regarding, the above matter,* 
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FEDERAL BUREAU OF INVESTlQj'Qp 

Date --ittegcafewef 14* 




advisad that aag straxc&cuga pg [ 

1652k in rsgesds to 'ft.jftwaoa? head injury *®ootved by 

_ m& a gagttlt of &t» aittassabilo stestdsat dutfiss th* 

•susses of I -- ton^te lacdOf baying 

fcca^acScsil_|r 


decided to-pl^cel 





ft fcOS?itfcl fog jQliSQg^ atlOtt, ttftd flfrft M3 Iso^lt&xisoa 


I 1 


Sffi 


for a fen 

inCMcaso. i ~~i atMea that 

: gntZt«$ftB3 .#g$B .$:£3$$i$£0 )p8Sfct£^gr.1* , 




fc XJos^itsi 

:t» TO* y 

J&bO 


be 

b7C 


? has m -coavuXsiosg isitiee this i&^iwtt&tadd 

but ,€Wl«iBa.og frftglsyg.dissgy s&eils*. t$U* 

di£J5isiC2?$*J [has <)heea #OUS - 

difatin plim .dSAi ymi&i he «ait , %6 ■ la daily on 

Betes&sr 13 » 10G2# |_pis >uot isosr &ttd 

Ms-tot 'torpid -.aiaoo cor Bo^wUssatioj* dm* to $&«*& 

i&lleged giEsy spoils*. -■•*,' 


#nnt*ivtJ#A 4ihm.it - ibni, 


liodluWnedi fcMycS* tfcai W 
trigger onother apa^siosu 


ttoafest ,<!$taa possibly 


be > 

: blC 


i 



On 


by 



„ Chicago# Illinois 
fiand 

- Iga l - 


pile u CG j3-12M8 - 

Data diemtod WW« 


.be - 

b7C 
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CG 3.5-12843. 


of:AU£ 


November 28,. 19.32, 

1 advised 1 sas ROBERT L, earjjk ana 
Itfrat h e would appear in the, office 

[ at 9,: 00 All on November 29, 1932* 


i—;-- On November 28, ,1962 

Tfeinzelbaum JDecorating cbrnnariv, 407 north .s-ca-ce street;, 
advised bureau Agents BAKER anq that his company - 

had been .located at 407 North State street since September- ! 

; 19.62i, paii has .been repbiyed |>y the.ffeinzelbaum,, (Jpmpany for- 
J tfre;*A*-Abbpffct j !Wi^dpw\$ashix^ jAteifvi'ce.,. 407 North gtatbStrebtj ; 
% Ghicago. ^he ^eihzelbauia company Was" formerly located at; 
234i .North Brpadway, Chicago. ■ 1 1 , * ~V 1 


at 405 North, State 
company is,‘Io.cated 


Oh-2?pv0mber 23, 1932.; Executive Vice- 

President,. ^ev?f>nrnb-.uar.kiin Comriany., 4uir North State street, 
advised that he| of the premises encompassing 

405 and 407, North state street* The Chic ago Sponge Company.' 

|' is; currently located 

at 405 Iforth State Street > while the ^eihzelba iim nnC oratihg 
company l4 f ibdA^d at 4Q7_ ftprth State‘ Street^ I [ considers 

the oWnerb of both of t hese c ompanies to be reliable,--— 

reputable’ businessmen. I [ was agreeable tor A USA I to 

.contact, him apd thereafter exam ine the premises locatea at 
*405 and 40*7 North Stat e Street. I Imentioned that the 

Sterile Glass Company, I l ^as formerly .* 

located at. 405 ! frofth State street but has been but of business 
“f ob -ahor oximatelv" three- yea xk* The A.-AbbO^t Mndbw" Washing*' 
Service, 1 | was formerly locabedat 

407 North State: street and nap. been, but of business for 
.approximately one ‘and ope halt years* 


On December 3. 1962,* SA | [ - > 

contacted |iPef,sonhei Director lor the 

.Sherman Hotel* who advised that available personnel records . 
were only current for the- past ten years* In line, with the 
■a bnVft;: nn ident ifiable fedora Wajs located at that _ti»b concerning 
af bho was alleged, tp have been e mployed there 

back in . 
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12 / 10/62 


Date 


I 


l-sxaxea xna-c„sno receau^ &as oeen in bad 
neajixa ana nau to he taken to the*Grant Hospital ih ; Chicago 
over Thanksgiving, November 22, 1962, when she suffered from. 
convulsions and her breathing stopped. Her doctor was 

k ith offices at 1207 Horth Clark Street, 
sne understood from her doctor that her condition tag 
probably brought on by the automobile accident she* was 
involved in on the Outer Drive in Chicago in September, 1962, 
at ‘which time she temporarily'lost the power of speech. She 
said this-accident may have brought out the effects of a.' 
more serious automobile accideat she had about twelve years ~ 
ago*. She stated at thie time that, she is presently undbr * 
doctor* s treatment -and that 'she takes sedittves.Her 
doctor has stated that she needs approximately two years of 
rest. At the; present time .she has discontinued her- employ ¬ 
ment temporarily whichl _ 


b6 

b7C 


fitie gtated that the. involvement^ 


[ 


■the case currently on 


in,criminal trialspaj 
trial id Chicago hasl 




1 


J 


] 


be 

hlC 


__ She went 

on to say that She considers CQTELLI to be «a rotten' individual’* 
withwhom. she. wants-nothing todo. She said; the others, 
involved ia the triax are just as M rotten”, and shewanis 
nothing to do with any of them and just wants to? forget 
evefythingconnoctQdwith-COVELIiI-andhisasspcie.tos. i 


On. 


12/4/62 


■ at. 


Chicago, Illinois 


File 


CG 15-12848 


SAs 


by 


JAMES L. O’CUEEUK/BIg" 


-Date dictated * 12/4/62 


b6 
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1 _Jadyised, SA|_| 

^ 9 a ITove:nb qt 30,, 1932, that she was currently employed at 

t *p oiaihicifr , ’ s *f-p Oft 7501 West* tTorth Avenue ^ 

its a cashier, aid her residenfee - id I 
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..J. JOIO-104-01 


UNITED STATES GOVERNMENT 

MemoraMJUM 


0 



TO 


■ROM 


subject: 


4 

- 


s 

(47-47888)^ 
DIRECTOR, FBI (15-33700)*"-' 

SAC, CHICAGO (15-12348) 

d ^ 

GERALD COVELLI. _ 


date: 2/27/63 


\*: i/; 

: 
I 


FUGITIVE; ET AL 

rrvr»TO V_ A\TQrjTDAT 







Jo 6 
b7C 


TFIS Y. CONSPIRACY; 00J; 

BRIBERY; MISPRISON OF A FELONY 

Re Bureau letter to Chicago dated 2/8/63 requesting 
information as to whether the U. S. At torney st i l l des i res — 
Federal process remain outstanding ior|_ 


The matter of 


v/as discussed with 


advised 


Assistant United States Attorney 
Chicago, Illinois, on February 15, iy&3. 

Assistant United States Attorney__ 

that at the present v>a is nf the opinion that the 

indictment regardingl_should remain in j ljj a 

force so that the Statute of Limitations would not run out|t^ 
He stated that if said indictment were dismissed the 
Ffpfiyi-o r>-F T.im-itflt.innfi won id run out on this offense re¬ 


garding 


no prosecution could take place. 

r 


in January,. 1964, and; thereafter 


observed that the matter of 


, disappearance severely jeopardized -the outcome 
of the bribery case a s the defense then contended that 
GERALD COVELLI bribe d \~ ~1 He stated that he 

realized the disappearance of|_|is “h 

juaiuxaiim—auantity 1 ’ in that all indications are that |_ 

is dead; hov/ever, there is no?conclusive proox 


of this at this time.. 


<V> 

c* 


Assistant United States AttorneyI 

* • -_e — __ H A.. J n 


.concluded 



that becauseppf the magnitude of the-'OffeQse charged, the 
• j • - j ~ „ .a. o «!/v» +!»«»+. in tliev event 


t indictment 


t ghoui/a. remain in force, sp-*that in the^ event 
Ci / s ? c%|^ ,v located 'he ,coul<i=he brought to 



^Bureau * 

l/ 4£6 "MAR’ '5 r i9S3^. \/j —"3 // 

At a 

mar 5 1963 f 

l :,3 - ■ 


b6 
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WDW.Jiamf 

(3) 
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CG 15-12848 

i 

I 

f 

justice. However, since this is the main purpose, that 
is the Statute of Limitations running, it would not be 
frugal to conduct a full scale fugitive investigation, 
but appropriate stops should remain in force. 


* 


K 


- 2 - 


J 





fr 


Report Form 
FD-72 (&-12-55) 


d o 

FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

OFFICE OF ORIGIN 

DATE 

INVESTIGATIVE PERIOD 

CHICAGO 

CHICAGO 

Z-1-63 

1/10 - 28/63 


TITLE OF CASE 


GERAuAoVELLI : 

FUGITIVE; ET AL 


REPORT MADE BY 


TYPED BY 

k;.b6 

_Jo7C - 


CHARACTER OF CASE 


TFIS - CONSPIRACY; OBSTRUCTION OF 
JUSTICE; BRIBERY; MISPRISION OF A 
FELONY 






REFERENCES: 


dated 1/10/63, 


Report of SA 
at CM®ago, 

Chicago teletype to the Bureau dated 1/15/63. 


hlC 


q/ 


: 


ENCLOSURES 

TO BUREAU 


P - 


Three (8) copies of a parole report for subject 
GERALD COVELLX. 

One 00 copy of a disposition sheet regarding 
GERALD COVEULX. . 

LEADS 

HOUSTON - INFORMATION 

One copy of this report is designated for the Houston 


& 


M 


o 


APPROVED SPECIAL AGENT 

APPROVED |N CHARGE 

DO NOT WRITE IN SPACE3 BELOW 

copies Made: 

6a/- Bureau (j> - 47-47888) 

/5k) _ i r 

,ish<noo 


— AV-wv« vv 

(1 - 26-25044 
1 — USA, Chicago 

1 -Houston (26-8350) (2 
5 - 1(2 - 47-2 

1(1 -- USA 

0 ) 

UFO) 

584^ 

7636) 

NOT RECORDED 

192 f£B 13 1963 

b7D 

(1 - 26-1 
(1 .«■ 26*»3L 

* <£ 


1- Springfield (15-1943) (INFO) 

4 - Chicago (2-15-12848) 

50FEB 1 gJipl2> 
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CG' 15-12848 


Division for information in view of disposition of this matter 
regarding GERALD COVELLI and return of 'ITSMV files to that 
Division. 


AT _ 
loril 


Ascertain from state 
r County )'if there are any pending 


and 


local authorities 

local charges against GERALD COVELLI as it is the court and 
United States Attorney's, opinion-that when COVELLI is released 
at the termination of his current sentence he will be a free 


man. 


b7D 


SPRINGFIELD - INFORMATION 


One copy of this report, is being designated for the 
Springfield Division for information purposes in view of the fact 
that the whiskey trial was held in that area and also the -fact 
that all Government exhibits are in the court's custody at 
.Peoria, Illinois. It is noted also that prosecutive action 
concerning subject JOSEPH "RUFFY" LISCIANDRELLO is pending at 

that location. ' 1 . 1 

* * 

CHICAGO - . 

AT CHICAGO,' ILLINOIS . 1. Will follow the appeal 
regarding ''defendants convict eel in the whiskey* conspiracy- case. 

with Assistant United States Attorney|___ j who * 

is presently handling this, matter, regarding prosecutive action 
concerning subject JOSEPH LISCIANDRELLO. *• 


~ B* - 


COVER EAGE. 







UNITED STATES DEPARTMENT OF JUSTICE ' 
FEDERAL BUREAU OF INVESTIGATION 

O O 


Copy lot 


Report of: 

Date: 3 


1 - USA, 
1 - USA, 


Oh* eta err, 


SA 


Officei Chicago, Illinois 


Field Office File ft 
Title: 


15-12848 

GERALD COVELLI J 
_ET AL 


Bureau File ft 15—38700 
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Character: THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; 

OBSTRUCTION OF JUSTICE; BRIBERY; MISPRISION OF 
A FE3LONY ' - 

Synopsln 

Subject GERALD COVELLI with court appointed counsel appeared 
in United States District Court, Chicago, Illinois, at 2- p.m‘. 
on 1/15/63, before Federal Judge HUBERT L. WILL for final 
disposition of all pending federal charges. Regarding Rule 20 
proceedings on five'count indictment, four counts of which 
are violations of Section 912 and one count of which < isr 
violation of Section 913,;Title 18, United States Code 
(Pittsburgh impersonation case).Chicago* Docket Number 63CR25, 
plea and- arraignment was had and COVELLI waived reading of 
indictment and entered plea of guilty. COVELLI had previously 
entered pleas of guilty to the'bribery case, three count 
indictment, violation of Sections 2 and 371, Title 18, United 
States Code, Criminal Docket Number 60CR331, and the TFIS - 
Conspiracy case, two count indictment violation of Sections 
2 and 659, Title 18, United' States Code, Criminal Docket 
Number 60CR332. At this time the court . sentenced COVELLI. 

. I be 

I to three years in the b7c 

custody of the Attorney General on each of aforesaid three 
indictments, which sentence is to run concurrently. This 
sentence is to fee served under the provisions of Section 
4208A2, Title 18, United States Code, the time to be served 
under this sentence being at the discretion of the Parole 
Board. Three convictions. 
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DETAILS: AT CHICAGO, ILLINOIS 


[ 


Subject GERALD COVELLI with court appointed counsel, 

I * v __ * ja _ .i J 0 j J. T\ J a Um , j 


j w w uMiuiuw w t * * * * «■ • * w** * "rr - — 

1 appeared in United States District Court,-: 

. Chicago,- Illinois, at 2 p.m. on January 15, 1963, before the 
Honorable' Judge. HUBERT L. WILL for final disposition of all 
pending federal charges. In 'this regard the first matter brought 
-t-vio \yas jthe Rule 20 proceedings regarding the 

■imneygonation case, which was a" tran sfer- case from the 

jDivision. This 


consisted of a five count .indictment, four counts of which were 
violations of-Section 912, and one count of which was a'violation 
of-Section 913, Title 18, United States Code,. Chicago-Docket 
Number 63CR25. Regarding this indictment., at this time plea 
and arraignment was had and'COVELLI, through, his attorneyj 
waived reading of the indictment and entered .a plea of guilty . 
The court, at this time accepted the plea of guiltyiand apprised 
the defendant COVELLI of the penalty involved concerning this 
indictment , namely 15 years and/or .$5,000 -fine'. 


b6 

b7C 
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It was brought.to the. court*s attention that COVELLI. 
had previously entered pleas of guilty to the bribery case- ia ,' 
three count indictment, Violat ion 1 Sect ions 2 and 371, Title 
18, United States Code, Chicago.Docket Number 60CR331, and the 
theft from interstate shipment - conspiracy, case,' which is a ' 
two count.indictment, violation of .Sections 2 and 659, Title 
18, United States Code, ChicagC,Docket Number 60CR332. 


At this time COVELLI was all owed to address the. court 
along with his counsel, 




The ^ny^ywwent in t he person of Assistant United,States 
Attorney f l advised the court, .that the Government 

does not normally take , a stand in matters such as this’, 'however 
in this case the Government would prefer to talk in mitigation 
rather than as so often happens aggravating circumstances. At 

nmirt MS nnnrised. bf the Government regarding* _ 

|in the bribery -trial previously ueiore tne 
court as well. as the theft from interstate shipment — conspiracy 
case which .took place in .Peoria”, ^Illinois-. 


bo 

b7C 
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rr 

f 
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The court in the person of Judge WILL observed that 
it has had benefit of a voluminous pre-sentence-report 
concerning GOVELLI and was cognizant of all- the things as 
stated by the defense and the Government. Judge WILL stated 
that it was incumbent upon .the court to have further information 
available for the authorities prior to discharging COVELLI 
such as a stable residence, psychological attitude> etc. 

In view of the above the court noted that this was not a 
matter which justified probation. 

b6 
b7C 
b7D 


At this time the court sentenced noyFJ.T.I. 
into consideration the one y ear he has served 


taking 


,_y« _ 

| | to three years in tne custody 

of the Attorney General on each of afpresaid three indictments, 
which sentence is to run concurrently.- -This sentence is to be 
served under the provisions of" Section 4208A2, Title 18, United 
States Code, the time to be served under this sentence being 
at the discretion of the Parole Board. 
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Dnte W^ February -l f 1963 

C3 Check, when submitting, semiannual inventoryif no previous • correspondence with Bureau . 


Buttle 


15-38700 


Title, and .Character as 



Field Division 

CHICAGO 


GERALD 
FUGIT 

TFIS - CONSPIRACY; 00J; MISPRISION OF FELONY 


YELLI; 
ET AL L 
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Date Property Acquired 

2/28/58 

Source From 

Which Property Acquired 

Wooden shed on thel 




location of Property or %dlky Exhibit 

Bulky Exhibit Room ' 

neason xor netention ot Property and Efforts M 

Evidence to be destroyed ,c 
of court action. 

ado to Dispose of Same 

>n completion 


Submitted by SA OTTO T. HANDWERK 


1 

17 


ll£" Butcher knife, 7" stainless steel blade with 
wood handle, printed on blade ?’Goodell Company." 

Pieces of brown cardboard with torn edges. Each 
piece contained black stencil pointing "Gold Seal 
Liq*s Chicago, Illinois" 
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Pieces of, brown cardboard with torn edges. Each 
piece contained black stenciling "Whiskey" and 
each piece )iad a number as follows: 


j 589084 
J; 589411 
J 589060 


J 589319 
J 589067 
J 589746 


- J 589058 
J 589553 
j 589196 
J 589066 
J 589057 
J 589560 


J 589075 
J 589198 
J 589301 
J 589056 
J 589190 
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C J Check, when'submitting semiannual inventory, if no previous correspondence with Bureau. 
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Date Property Acquired 

2/28/58 


--- --- - - - --V -----. 


A wooden shed on the 






Ldcaflo^of Property P>* Bulky* Exhibit 

BtfKc/SBxhibit Room 

v 

Treason forJFVeteritlon of, Projperty^jand "Efforts Wade ?©<Dispose ,of Some* 

Evidence to be destroyed on completion 
of court action. 


^hy 


£>fescrijptiomof Property dr Exhibit end Identity of Agerft Submitting Same 

One empty. ^Sunnybrook Whiskey carton Which formerly contained 
Half-pint 'bottles, of Sunnybrook Whiskey* 

4 * . 1 if * t 

Submitted by SA OTTO T. HANDWERK, Jr. _ , 


JHIi/dmj, 
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FEDERAC BUREAU OF INVESTIGATION 


REPORTING OFFICE, 


CHICAGO 


TITLE OF CASE 


OFFICE OF ORIGIN 


CHICAGO 



INVESTIGATIVE PERIOD 


5/13/63 


REPORT MADE BY. 


2/26 - 5/13/63 


TYPED BY 



TFIS - CONSPIRACY; 00J; 
BRIBERY; MISPRISION OF A 
FELONY 


REFERENCES: Report of SA 


dated 2/4/63 






airtel to Chicago datejt 2/ll/StJ (10). 
«ago xeilter to the Bureau dated 2/27/g3. 
cago letter to Houston dated 4^12/63.0,(10) . 


- P - 


LEADS 




I- INFORMATION 



against GERAL 
has also cont 
4/9/63 tpl 


)ne copy of. this report is being designated for the 
Division for information purposes in view of the 
;he USA’s Office, Chicago, has been in contact, bo th 

3 d by letter,, with the USA’s Off ice j | | 

regarding any detainers that might be outstanding 
D COVELLI in that area. The, USA’s Office> Chicago, 
mtacted telephonicall y and directed a letter da ted 

District Attorney, County! 


APPROVED 


SPECIAL AGENT 

In charge 


copies Kiap&ks. 0 * “ : ' ^ 

Bureau (15-38700) 

1 - USA. Chicag o 

r .fiL - H 1(47-2584) (Info) 

■ 1' r-i'.&piuugntua (15-1943) .(Info} 
2* ~ .Chicago (15-12848)bf.P^ ‘ 






tv / ^ 

D^NOT WRITJ&4N SPACES,BELOW 


: ^ ^ 

mv ixwmi 


to * WM 


’OF ATTACHED REPORT. 2 

~—77 V/r - ——■ -N - g - 

agency .^.....t — .-“■**—-.. —=« jdByc yyjr ■ 

REQUEST RECD.t 


.---y 


HOW FWO. .L..™ 






•0.$. COVMNKCNT MINTING OfflCt 14*76324*1 
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_Jadvising said ap-Fincy regarding an outline 

pi tne COVELL I case in the' eventl_I County decidps. to 

nolle pros, their indictment against (JOVELLI, as the possibility 
exists that he may come up tor parole in June, 1963. 

SPRINGFIELD INFORMATION - 


I 


I 

I 


One copy of this report is being designated for the 
Springfield division if or information, purposes; in vie# of the" 
fact that the TFIS ^ CONSPIRACY trial was held, in that area and 
all government exhibits pertaining to said trial are in the 
Court’s custody at -Peoria, Illinois. Also, for the information 
of the Peoria RA*. the USA*s Office, Chicago, has indicated 
their intention of filing a motion in the near future, possibly 
in June,, regarding JOSEPH ”RUFFY” LISCIANDRELLO and fixing a '' - 
trial date regarding this defendant. * „ 


CHICAGO 

T-i-, 

, AT CHICAGO, ILLINOIS . 1. Will 1 follow the appeal 
regarding defendants convicted' in the whisky conspiracy case. 


2. Will maintain close contact with AUSA 
who. is presently handling this matiter, rega 


xrrng- 


prusecutive action concerning subject JOSEPH LISClANDRELLQ,. 


3i Will check At the Medical Center, U.S. Public 
Health Servicej and review their records pertaining to their 
examination of JOSEPH LISClANDRELLO on 4/2/62. 



4. Will Contact 


regarding 



bo 

b7C 


ADMINISTRATIVE 


It is noted that the period. v in this report is rather 
extensive j however, nil leads In. this matter have been handled 
in expeditious fashion with t.he Bureau being kept advised by 
airtels, - ’ - 
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The focal point of .attention, at the present time 
is pending prosecution action regarding* defendant JOSEPH 
IriS C iANDRELLOi. ' 
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Copy to: 

Report of: 

Date: 

Field Office File 
Title: 

Character: 

Synopsis: 


DETAILS: 




U^l 


rQ , 


ED STATES DEPARTMENT OFMlSTlCE 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Chicago 


sa| 

May id, J.yfc>3— 
15-12848 
GERALD COVELLI: 
ET aL - 


THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; 

OBSTRUCTION OF JUSTICE; BRIBERY; 

MISPRISION OF A FELONY 

Regarding 60CR332 (the whisky case) appeal of the 
conviction in U.S. District Court, Peoria, Illinois, 
on June 26.1962'. repardinp dfiffinriants TaMKR 
ALLEGRETTI, and JOSEPH 

LISCIANDRELlo is pending and defendants received an be 
extension of time for filing appellant's brief. b?c 

Prosecutive action regarding JOSEPH "RUFFY 1 * 

LISCIANDRELLO, who was severed from, the above case - 
at time of trial due to ill health, * is pending: in 
Peoria, Illinois. Records at Wesley Memorial and 
Ravenswood Hospitals, Chicago, checked regarding 
JOSEPH LISCIANDRELLO and results set forth. Doctors 

| advised their last 

contact with JOSEPH LISCIANDRELLO was February 1, 1960 
and April 2, 1963, respectively. , 

- P - 


Office* Chicago, Illinois 

Bureau File ft 15-38700. 


be 

b7C 


AT CHICAGO, ILLINOIS 


This document contains neither recommendations nor conclusions of the FBI- It is the property of the FBI and is loaned to 
your agency; It and Its contents are not to be distributed outside your agency. 



02 (Rev. 1-25-6 


UtjBUREAU.OF INVESTIGA 


April 19, 19.63 


_ I advised that in the event records, were 

necessary in this matter a subpoena, should be .issued care of 
the.Medical Records Section of sai<t hospitals 


4/12/63 


ChicagoIllinois 


CG 15-12848 


.Date dictated 


4/16/63 


This document contains neither recommendations nor conclusions of the FBI. It Is the property of.the FBI and Is, loaned to 
your agency; It and Jits contentsarh hot to be distributed,outside your agency. 







FD-302 (Roy, 1-25-60) 


a 


FEDERAL BUREAU OF INVEST N 



Date- 


May 10, 1963, 


Doctor 

was interviewed* 


Doctor 

to oe ma'de of Ills records regar ding^JOSEPHT 
and Advised as follows: 


be 

b7 


caused a Check 
LISCIANDRELLO 


His records show that he prescribed medical 
attention.‘initially for Hr. TiTSCIANDRELLO on October 26, 

1957,. at which time he recommended hospital treatment due * 
to the: patient’s having .a cardiac and asthmatic accompanied t 
by many allergies and acute bronchial asthma* At this time, 
the medication disclosed that the patient received treatment 
by oxygen and also penicillin and the .like* ' - , • 

The case- history further reflected that* 

Hr, LZSCiAHDREUiO was read mitted to W esley Memorial Hospital 
at. the direction of ;Dbctor| |on .November 3* 1957,, for 

bronchial .asthma and acute upper respiratory infection, and 
was discharged.Oh November- 17.v 1957.> IiISCISNDRELLO 
visited the Offices Of Doctor| (bn February 28, 1958, 

August 29, .1958, -September, - 4 - and U, J.yb8. The calls in between 
this t jme to Mr, LISCIAlTDRELLO’s home, were hot ‘made by. 


b6 

b7 


. Doctor! las it is his policy not.'to make house calls* 

He again saw; the patient on November 21, 1958, January .15, 
1959, arid.February .1,. I960*. He has nbt seon Mr. LISCIANERELLO 

since that time arid has* no. idea of his present health* 

' ' ' 1 . . ' * >« ' ^ ‘ ’ ’ - * - * r 

All of the above calls and. medication were mainly 
for bronchial asthma. 


_ .5/2/63 Chicago, Illinois 

On _-at - -—— 


by 


SA 


ksck. 


CG 15-12848 

’* ’ 'T *’ 

Date dictated 5/7/63 
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FEDERAL BUREAU OF INVESTI N 



Date April 19, 1963 


advised, that any -additional information 
pertaining to said,patient; in.-the hospital records 'would have 
to ’be made available through the issuance of a' subpoena to 
their Medical Records Sect ion* ' , * 












' 4/15/63 Chicago,. Illinois 

.On __:—:-1-at_;-:-——;- 


File if-.. 


CG 15- 


by 


SA 


1/sck. 


.Date dictated_ 4/l6/63_ 


This document contains neither recommendations nor conclusions of the FBI. It Is-the property of the* FBI and is loaned to 
your’agency; it and its contents are no.t to be distributed outside your agency* : 




FD-302 (Rev. 1-25-60) 



, Doctor] | 'with offices at 2952 

North Milwaukee Avenue, Boon 217, telephone #i)X 2-3122, 
was interviewed at the Roosevelt Tuberculosis Sanitarium, 
ft*tV n-P .Chicago, 5601 North Pulaski Road, where Doctor 


is presently on the staff; 


Doctor 
JOSEPH LISCIA NBRShLU and 


(reviewed his medical History on 
advised as follows!. 


«p- TVsnt| 
This was 


when Doctor! 
Hospital 

•and at that_ 

for a patient, a.I 

resided onj_ 

call from] ' 

as he caritlrecalXT] 
was Mr. LXSCXANDB 


LISCTAND3ELL0 first .came to his attention 

_was on; the staff at Ravenswood 

his was back in anbroximately November, 1959, 
tiiae .noctorl ^Jhad prescribed treatment 






netic), believed to have 
He later received, a 
request that- he. see, as near 

This 


J 




Doctor 

making house calls at the time 
■With Mr. JOSEPH LISHANDRELO (as 


advised that he was 
’ana nis 1 initial, contact 
it, appeared in the doctor 1 s 
records) , 3758 North Lakewood .Street, Chicago, was on 
November 19, 1959. At that time he prescribed medication 
for Hr. LISCIANDHELLO who he diagnosed as haying bronchial, 
asthma and an upper respiratory infection. , The doctor 
subsequently treated Hr.; LISCIANDRELLO for bronchial, asthma 
and a compensated .heart on March 10 and,November 22, 1960« 
These were all house calls at Mr. .LISCIANDBELLO's residence 
and he again saw the patient on March 4, .1962.; During one 
or* two of these occasions he requested of the patient that ' 
he receive hospital care; however, Mr. LISCIANDHELLO always 
declined saineY 


Oh,April.!, 1962, Doctor 


telephone call believed to have- been f rod 




f 


with a request that the doctor come to their 
residence* to see her husband. At that time Doctorl 


b6 

b7C 


Jo 6 

b7C 


b6 

b7C 


n , 5/8/63 ,, Chicago» Illinois Fi i ft ^ CO 15-12848. 

" - be 

Ksck - , . , 5/13/63 b?c 

, __| -Date dictated . ■ ; _:_— r 
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W 4JQ~t&C<&S 


diagnosed 
£eart 

QV 
ho. 



iahkihgTan inqUiry^asbto^wfiy Mr SCIANDHEtlioV^as nothin the 
Hospital i The doctor advised that .as he recalled; this call 
caused him, that is Doctor. severe_mental anguish at 

the „ time j. ^S^fiR^thnlfght^i^ mxgnx^ae^ a^fflaiDra c^t'ice^suit^^The 
doctor* at~ that^timb^a'dvihed+Attorney ] | that he had not 

asked Hr. LISCIANDRELLO to go to the hospital because 
Hr, LISCIANDRELLO had declined h ospital treatment on several 


Job 

b7C 


occasions in* the' past. Attorney: 


replied, "Did you 


ask him this time? 11 and indie at ea xo xne doctor that LISCIANDRELLO 
'would’ be favdrably inclined in this case toward hospital 
treatment. With this in mind, Hr* LISCIANDRELLO, according to 
the doctor’s records, was admitted to Ravenswood Hospital on 
April 1, 1962, at 1:10 AH, and received medication for bronchial 
prieutaohia; compensated heart' and an asthmatic condition. 


The aofcfph advised that at that time he- fished he 
never' came in. contact with this case as he was- receiving 
telephone calls from everybody and receiving some notoriety 
among his friends regarding his patient. He advised that his 
records; indicated Hr. LISCIANDRELLO departed Ravenswood- 
Hospital April 12, 1962. 


Me next saw the*, patient at his home on Deceiaber 29, 
1962, prescribing medication for - an upper respiratory infection 
and on April 2, 1963, again called at the patient’s home, on 
request, as Mr. LISCIANDRELLO had a severe asthmatic attack. 


Doctor’ 


stated he has hot- seen the patient, 
that is Mr« LISC1ANDRELL6, since April 2, 1963, and assumes 
that since he, has hot been called, Mr. LISCIANDRELLO. s health 
has improved. 


b6 

b7C 


The doctor received remuneration for his services 
while Hr. LISCIANDRELLO was in the hospital in ’the.amount of 
$75 in cash. 
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FBI. 


Date: 



6/24/63 


Transmit the following in 


AIRTEL 


(Type'in plain text or code) 


(Priority'or Method of Mailing) 



FROM 


SUBJECT 


at Chicago. 


DIRECTOR, FBI (.15-38700) 
SAC, CHICAGO (15-12848) 


- FUGITIVE 

ET AL ' 

TFIS - CONSPIRACY; OOJ; 

BRIBERY; MISPRISON OF FELONY ^ 

Rerep of SA < 


dated 5/13/63 


Regarding appeal of conviction in USDC, Peoria, 
Illinois, concerning JAMES ALLEGRETT.3C, Et Al, this matter 
is still pending, with the Appeliar’s Brief in the process, 
of being filed. 

. Concerning prosecutive action regarding JOSEPH 
"RUFFY" LISCIANDRELLO, AUSA, Chicago, advised 6/20/63 that 
he had directed correspondence to, USA, Springfield, concerning 
4 Jhis matter andwas in receipt of correspondence from afore¬ 
mentioned ^USA dated 6/19/63^ to the effect that the USA’s 
Office’, Springfield, Illinois, had discussed this matter 
with USDJ FREDERICK O. MERCER, PeDria, Illinois, and it was 
Judge MERCER’s opinion at that time that he would defer any- 
consideration, of setting this cause fbr trial pending the 
vacancy ,being fillecKof the position of AUSA at Peoria, 
Illinois. t The USA’s Office, Springfield,, advised that this 
AUSA’s position would in ail'probability be filled on 7/1/63 
and- thereafter a .conference- would be. had with Judge. MERCER 
concerning a trial date regarding JOSEPH LISCIANDRELLO. 

« - Bureau will be apprised qf pertinent subsequent 

development^.. t " ‘ 


/"“V 

R 3 Jr Bureau 
Chicago 
WDW:3fch\' M 
(4) ' 


0ZVY3 


c v 


At 


a JUN 26 1963 


Approved:/ //..(■ ;- 

iJK A iy*t Special Agent in Charge 

14JUL1 1983 
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SAC, Chicago <15-12048) 


July 0, 1033 



Director, FBI (15-33700) 


&. 

gBRAT.Ti ctfWTgT.T.T /C\ _- 

|~ FUGITIVE 

Ui’ AL.- 

TFIS -CONSPIRACY, OOJ 
B3XBE2XY, MISPRISON O? FELONY 



Advise action, boing taken at this ties to locate be 

b7C 


NOTE: Chicago letter 2/27/63, advised AUSA 
indictmen t should remain in iorce so that in event 


]is ever located he could be brought to ju 


I 


PRKtbhg 

W 


concluded 
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Tolsoo >. 
Belmont 
Mohr _ 



Capper — 

' Callahan, 
Conrad 
- _ JCteLoach , 
Evans 
Gale _ 
Rosen 
Sullivan. 
Tavel 
Trdtler. „ 
^ Tele* Rood 
H olmes 
Gandy - — 


ggSJULlSI^ 

m 
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MAIL ROOM! 


TELETYPE UNIT 


•.EX 




;u JUL 10 1963 




FA? 
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OrnONAl. FORM NO. tO 
MAY 1*2 EDITION 
OSA CEN. REO. NOw 27 

•4- *** unwed .static 


TO 


0 


dAte: 




DIRECTOR, FBI (15-38700) 
SAC, CHICAGO 115-12848) 


7/25/63 


subject: GERALD cCveLLI 

»' L 


FUGITIVE 


fr^ 


b6 

b 7 C 



1 - ET AL, 

' / TFIS - CONSPIRACY, 60J 

f BRIBERY, misprison of felony 


Re Bureau letter dated July 9, 1963, ytp-arding 
aftt.inn iml-n g taken at tiie present time to locate 


Regard ing the above matte r. friends, relatives 


and associates of r .- | have been Contacted, 

arid .recontacted; over an extensive period of time- arid all 
in substance disclaim, any knowledge, of his, pfeseqt 
'.whereabouts; with the .consensus of opinion .being, that, he 
is deceased; 


thf 


\ presently 

lin a small apartmenton the 
| She is in weekly contact 

with members off immediate family as well :as 

j>eriodic cOntart' With SEffirie rs pf the clergy... She disclaims 
any kriowledge of I I whereabduts arid has pledged 

her cooperrition in immediately notifying this office, 
should ahy shred of information come to her attention, no 
matter how' small, which migh t shed some light, q ri this 
situation. It is rioted that l ~~1 testified 

, under oatli in United., States, district court , Chicago, in 

the previous bribery- trial of three, defendant s.< iPr this^_ 

matterShe- testif ied- at that time coricernind_ 

disappearance arid his whereabouts. being uriknoWnr 

(jp, 



V Bureau 
*1 - Chicago p 


WBVTidls 

(3) 


ft 
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CG 15-12848 


"Chicago informants have been unable to develop 
Any information regarding the possible locat ion or 


■ ^v-pT 


The ’’word is'* that 


Police liaison is* being maintained in this 
matter and all "Unidentif ied bodies re covered in this 
area are checked against I I fingerprints. All , 

existing stops remain in force regarding this matter. 

This matter was discussed periodically with 
t£e United States* Attorney’s Office and on each occasion 
that office exp ressed a d esire that federal process remain 

^ j? I I*__ __ 1 _* -» _•_■_ l. __ 


outstanding fox T 
running of the Statute 


oF 


|because this Will prevent the 
Limitations. 


• It shpuld be noted that any information coming;, 

to the Attention Of this office remotely connected #ith‘ 

or tangible evidence concerning same 


wouia ne vigorously pursued to its ultimate conclusion. 


b6 

blC 
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\ r* :, v -' ; \ ^ | . 

, Bul^.Ejch I bit.- Inventory, of Pr<r ,£p/ «as- 
- ^FD-]%/(R©>< 12 r S-58) ' T \ t 


Evidence 



C3 Check, when submitting $emiannuaLinventory, if ho previous; correspondence with Bureau. 


15-38700 


Title.and Character of Ccfoe 


, Field Division 

CHICAGO. 


GERALD COV ELLI;: | | ' 

|. FUGITIVE ;:ET AL 1 ’ 

TFIS CONSPIRACY; 00J; MISPRISION OF FELONY 


Date Property Acquired 

2/28/58 


Source’From 3 Whlch Property Acquired 

A wooden shed on the I 


Location ol P/operty onBulfcyExhibitReason' for, Retentfon^of-Property and Effox'ts*>v<dde *to DjlsposVof Same 4 *• 

* , Bulky Exhibit R^doii. v Evidence ~td- be destroyed on completioh 

i ■ of court action. 


^ Description oi^xpperty, or’Exhlblfxdntl‘Identity, pt’A 9 ® n t : ^ u ^ n ?fff 0*9 Samp ‘ 

One empty Surinybrook Whiskey carton which formerly contained 
~ - ;half-pint bottles of Sunnybr 90 k Whiskey. - ’ . ’ 

■ ’ ’ ‘ " ' > -v ' U - 

’ - 41 * ^ r t „ * , 

^ * • iSubriijtted: by SA‘ OTTO T-;. HA^WERK,* JRi; ' . ? . 

~ 1 , - _ * - & 
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OPTIONAL / 0 *M No /10 
5010 - 104-01 


UNITED STATES GOVERNMENT 

Memorandum 


Q 


-4 

v- 


TO 



DIRECTOR, FBI |l|-3870O) 
SAC, 


date: 7 / 24/63 


[47^$B4J(RU0) 


subject: GERALD/COVELLI: 


4 


] 


SA 


FUGITIVE ; ET AL 
'* TPIS - CONSPIRACY; 001; - • * 

' BRIBERY; MISPRISION- OF, A FELONY , ■ 

00; CHICAGO' - ' ' ' - , 

> ” ^ \ 1 i 

Re Chicago telet ype to Bureau., 1/15/63, and report of 

Chicago* 2/4/63, 


, Referenced communications reflect -that on’ I/ 15 / 63 , 
before Federal Judge HUBERT’ L t . WILL, Chicago>. Ill, / COVELLI 
pled guilty under Rule 20 to the, Imper sonation change that 
was pending in the Western District of 

I .At this time COVELLI Was sentenced to puree years m tne 
custody of the Attorney General to run concurrent with two 
other sentences imposed ort other violations... Th e court tonV 
into consideration the one year that COVELLI wdsf 

In View of this 


sentence it appears that 

tne impersonation case against COVELLI pending at. 
is now completed. , - ‘ 


On 7/19/63. District Attorney|_|of 

. County atl \ advised SA JOHN S. PORTELLA. that 

he has received several telephone calls an d finai.1V a recent 


b6 

b 7 C 

b7D 


b 6 

b7C 

b7D 


ir e » 
t 

^ J- 4 - 


communication' from Assistant U. S, Attorney, 
of the Chicago U. S. Attorney’s Office regarding the U. S. 
AttorneyOffice ’s Intere st in -the arme d robbery charge 
pending against COVELLI in| | A letter from the U.> S. 

Attorney’s Office dated 5/4>/o^i po inted out that COVEtiLT had 
cooperated with the Government andl I 
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2 ^ Bureau Sr&SM, 

2 ± Chicacd 

1-1 FT 


District Attorney 
C£ 


Lb/%1 C-^iVaitCL 


I s/catea pnat^it was^ ‘ nr t 

Tjl 3 9700*^®* 
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I. 


obvious from this letter that" the Federai authorities wanted" to 
do something for COVELLI and, if that was’the case he was. hot 
going to ,stand in the way of the Pederai Government. fie stated 
that at the. present time*.the, chief prosecution ;w^.iiprr Vr>- 


armed- robbery^ charge, against GERALD COVELLI and 

^ _ I and has no plans to:return.\o pne united 

states. 1 amsy or course, weakens- the, prosecutiontebhancesfor 
.successful; p.“~— " 

Attorney in] 

offense if restitution were made 


successful^ .prosecutions, The -remaining" two .victims, the District 1 . 

JCounty feels, would be willing, to forget the' 


We stated 


.that his detectives 
who is-willing to 

wjiiqin, buau fie a. a refi^onsihie apd h««‘ 


have been in .touch with 
make restitution t,<5- the 1 
.placed in the J handa_o£ 
certified check foi| 

restitution. District Attorney, ___ 

information-aa-to; whether or not; COVELLI is .going to be able to’ 
make a similar c ontribut ion towards restitution and he has no/ 


- , Tespoa 

the, Jjistrict. Attorney at| 

be lieyed to hf> his 1 .part. Of 

stated that he has 


arc 

bounty; 

tpe - 


a- 


te - 

hie 

b7D 


no 


information thai|_|is 

COVELLI.' District Attorney 
at the’ present moment. 
both COVELLI andl 


coing to make this, restitution for 
stated that as it stands 


in. -all probability the case against 
Jwill be nolle grossed, but this pap not 


been, done t.o date,./ , 

- - ~ Inasmuch: as referenced report sets: forth the* sentence 

COVELLI received from the impersonation charge. ih| ^~| , 

there is n o reason for this case to regain in the pending inactive b6 


it 


Status in 
Attorney 1 ^ urnce in Chid ago is col 
District Attorney .atI I County . 


further reason for t 
of that matter i ’For tnese reasons 
regarding GERALD COVELLI as regards 


lie^ 


Furthermore, inasmuch as the U. S. 

f there is po 

fro- foil ow, the disposition 


mnicating dipectly with the 


_| .Office 

ns.,the| 
rds, to t 


, Office file 
he impersonatiori case is 


being closed; and the Theft from: Interstate Sh ipment- secti on- of 
this file carried under a 47 classification ’inj I is, 

being RUO:*d at, this time.. ' 1 1 --- 1 - - 
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FEDERAL*BUREAU OF INVESTIGATION 


^REPORTING OFFICE 


OFFICE OF ORIGIN bj ' 

dAte 

v CHICAGO 

*- 

CHICAGO 

8/30/63 


INVESTIGATIVE PERIOD 

6/10-8/21/63 


'TITLE OF CAS 
GERAI 



QVELLI 


F.UGJL'JUlVJi., ET AL, 


\ 






REPORT MADE BY 

SA_ 


TYPED BY 


ntc 


CHARACTER OF CASE 


■bo 

“b7C 


TFIS - CONSPIRACY; 'OBSTRUCTION ( 0F 
JUSTICE,;, mmEKSTi MISPRISON OF A. 
FELONY 

_ - I . / && ... 


Report, of SA 
dated 5/13/6 


at Chicago, 


Chicago airtel to the Bureauy dated 6/24/63* 
Chicago airt el to- the Bureau, dated 7/25/63. 


bo 

b7C 

b7D 


LEADS 


[Letter to; the Bureau, dated 7/24/63. 

/V' 


- P - 


- SPRINGFIELD INFORMATION 4 ' - 

One (1) copy of this report is being designated 
for the. Springfield Division for-information purposes in view of’ 
the fact that the.'TFIS - CONSPIRACY trial was held in that ar^eay 
aJJ>all GoverninPht exhibits,pertaining to said trial are in the 
court's custody at Peoria; Illinois. Also", fbr the inf ormatioh _ 
of the Peoria RA, the United. States Attorney's Office, Chicago, is 
in contact with the Assistant United States Attorney’s Office at 
Peoria, and also Judge MERCER regarding the possibility ;6f fixing 
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a trM, date regarding: defendant JOSEPH "HUFFY" LISCIANDRELLO. 
CHICAGO - 

Ay CHiCAGO, ILLINOIS. 1, Will follow, the appeal 
regarding defendantsconvicted in the whisky*’' conspiracy 
case. 


2, Will maintain close, contact with .AUSA,. Chicago, 
regarding prosecutive, adtion concerning JOSEPH 'LISCI-WTORELLP 

ADMINISTRATIVE 

It is noted that the period in this report is 
rather extensive t however, all ledds in tMs matter have 
been handled in an expeditious fashion with the Bureau 
being Kept advised by airtels. The focal point of attention 
at. .-the present time is pending prosecutive nctidn regarding 
defendant JOSEPH LISClANDRELLO, and also investigating 
any information coming to the attention of fide 

remotely connected with 
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UNITED STATES DEPARTMENT* OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy tor 


Report of: 
Date: 


1-USA, Chicago 




l? 


xjkj/ yu — 

Fiell OfficeTile No.: 15—12848 


Office: Chicago 


Bureau Fi!e,Nb.; 15-3^700 


bo 

b7C 


Title: 


GERALD COVELLI: 


Character: 


_ Synopsis: 


J4T AL 


THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; 

OBSTRUCTION OF JUSTICE; BRIBERY; 

MISPRISION OF A FELONY • 

Regarding 60CR332, (the whisky case), appeal of 

:fhe conviction in U.S.. District. Court.* Peoria, Illinois, 

on 6/26/62. regarding &efend ant^ JAMES ALLEGRETTI, ' 

and FRANK. RISC TANDRELLO,. 


is ’pending^ and appellant brief has^tJeeh. filed in 
•U.SCourt of Appeals for 7th Circuits Government, is. 
ih process of filing.briefs and it is anticipated - 
arguments will be heard in this matter_in November, 1963.W 
Prosecutive action, regarding JOSEPH "RUFFY'^ISCIANDRELLO, 
who was,severed from', the abovje cas.e afr jtime-of trial;, 
due to ill health, is pfinrilwtr i n‘ Psnrla .' TlUnn^ls'. 


Investigati on~tp ldcatd 


T 


unproductive. 


%u 



£ * 


This document ^contains neither recommendations nor^concluslons of the -FBI. J& Is,the property,of the FBI and IsJoaned to your agency; It and 
»’ ' ' ' ‘ Its contents are not to be distributed outside your agency. - ‘ - 
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DETAILS: AT CHICAGO,,. .ILLINOIS: 


_ oh June 2Q , 1963, Assistant' United States Attorney be 

[Chicago, advised regarding prosecutive b7 

action against. JOSEPH "RUFEY" LI SC I ANDRE LLO, that, he had 
directed, correspondence to the United States Attorny’s 
Office, Springfield, Illinois, concerning this matter, and 
was in rebeipt of Correspondence, from afore-mentioned 
United States Attorney dated: June 19, 1963, to the effect 
that the United States Attorney’s Office, Springfield, 

Illinois, had discussed this matter- with United States 
District Jndge FREDRICK 0. MERCER, Peoria, Illinois, and 
it was Judge MERCER.*s opinion at that time that he would 
defer any consideration of setting this cause for .trial _ 
pending the vacancy Leing filled of the position Of Assistant 
United States Attorney at Peoria, Illinois.. It was- anticipated, 
by. the United States Attorney's Office that the position of. 
Assistant: .United States Itbrpey at Peoria will he filled in 
July, 1963, and thereafter a conference would: be had With 
judge MERCER concerning a trial date regarding Defendant 
JOSEPH LlSCIANDRELLO. Judge MERCER at the present time has , 
a pending civil matter before him,, and it is anticipated that 
the, LlSCIANDRELLO. .case will be discussed at the conclusion 
of the, ciY-ii imhtter. 


I 


advised SA 


.Tilly in. 1963'. t.tefc she is still currently emuioveu at 


r 


j She is residing -at | __ _ 

She Is in weekly contact with members of [ 
immddl&f'e family, as,well as periodic contact 
of thp clergy . She disclaims, any knowledge of 


ho 

b7C 






whereabouts , ?.nd has pledged, her copperation to immediately 
hptify this "Office should any shred o;f Information come to~ 
her attention ho matter hdw small ^Whicli. might slied some 
light on this- master,, , 


- 2 
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The 


Attorney[ 


Division advised by correspondence 


dated Ju ly 24. isoa. that.on Juj hr lb 1 963; District 


Ju 3v IQ —X 

]/rfl } 

N S. PORTEL 


County j at 


advised SA JOHN S. PORTELLA that he'Ead 
recexvea several telephone calls and’ finally a. recent 
communication from the United States Attorney **s Office 
at Chicago concerning the armed robbery charges p ending 
.against GERALD COVELLI ini 


b7D 

b 6 

’b7C 


The summation of the armed robbery charge .against 

GERALD COVELLI and | _ | ajt that time 

disclosed that the chief prosecution witness agafast both 
men was in Europe,and had np plans tp return to the United;. 
States, The remaining two victims, in this matt er desired 
that reat.it.ut.4 nn be made to them. Subsequently , 

|made restitution to the. extent of his 
rfls pnns'i hi i i. t.y in this, matter in placing a certified check 


b6 

b7C 

b7D 


in the hands Of the District At torney at 


GERALD COVELLI, 
Chech in the amou nt of 

County 


for_ 

Couhty. _ 

•subsequently forwarded a .cashier’s 
$279.00 to the District Attorney’s. Office at| 
as COVELLI’s share of the restitution. 

r - , \ 

District Attorney STEWARD stated that as, the 
evidence is at the present in omat f in all probability the. case 
against, COVELL.i and] will 'be nolly prossed. 


Regarding 60 ^332. 
United States Attorney 


(the whisky e asel. Assistant 

_ I advised on August 21 ; 

.1963, that appeal of the conviction in United States DistdLct 
Court, Peoria, Illinois, on June- 26> ,1962. regarding 


defendants JAMES ALLEGRETTI. I __ _ 

and: FRANK LISCIANDRELLO, is pending and appellantbrfef has ^ 
been filed in United States Co.urt of Appeals foy 'fth Circuit,. 
The Governident is presently ih process of filing brief is, 
and it is anticipated that arguments will be heard’ ip this 
matter in November, 
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Date Property Acquired 

2/28/58 

Source From Which Pronertv AcauIred 

Wooden shed onl 

" v 


Locatlori of*Property or Bulky Exhibit ,% 

Bulky Exhibit 'Room, 

Reason for'Retention of Property and ]Ef forts Made to Dispose of Same 

Evidence to be destroyed on completion 
of court action. .... 


Description of Property or Exhibit-andJcientity*oi\A<J©Ot Submitting Sam© 


Submitted by SA OTTO T. HANDWERK 

1 llj” Butcher knife, 7” stainless steel blade with 

r ' v , .wood handle, printed on biade”Goodell Company.” 

, I , ” fC ~ i - 

> ^ ' - ** ^ # ‘ 

f _ .17, t PJLeceS of' brpwn cardboard with torn edges.; .Each 

; , piece contained black stencil printing "Gold Seal 

- / Liq*s Chicago, Illinois” 

^ , • , . . * 


IT 


Pieces of brown cardboard with torn edges.* Each 
piece contained black stenciling ”Whiskey” and 
each piece;-had a numer as* follows: :, 

" ' - *• * "r , V •' . _ , 


J ’589084 
J5589411 
J 589060; 


J 589^19 
J 589067 
J 589746 


it’ ■; 
l - *> 


J589058 
J 589553 
J 589196 
j 589066 
J 589057 
‘J 589560 


•J 589075 
J 589198 
J 589301 
J‘ 589056 
J 589190 
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TFIS - CONSPIRACY: OBSTRUCTION OF 
JUSTICE; BRIBERY; MISPRISON OF A 
FELONY 
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Report of SA 
dated 8/30/63 


at Chicago 


Chicago airtel to. Bureau and El Paso dated 

in/Try /go 
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,airtel to Chicago dated 11/15/63, 
airtel t.o 'Bii-retm Hq+oH lo/p/gp —» 
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SPRINGFIELD - INFORMATION 


Oae copy of this report is being designated 
for the, Springfield, Division for information purposes in view 
of the fact that the TFIS - CONSPIRACY trialnivas titid in 
th^t area, and all Government exhibits pertaining 3£t> said 
trial are in the court's custody at Peoria, ‘Jllinc^Ts. ^ 
Further t for the information of the Peoria Rfegidetet Aggfcby, 
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the United States Attorney’s Office, Chicago,, is ih 
periodic contact with the Assistant United States 
Attorney’s Office at Peoria: and the court of Judge 
FREDERICK MERCER regarding the possibility o;f a 
triai -date cpnce^hing. defendant jQSiaPR l ’RUFFY ,r »' 
LXSCTANDRfiLLQ. * 

CHICAGO 

AT CHICAGO, ILLINOIS . 1. Will follow the 
appeal regarding defendant' convicted in the whiskey 
conspiracy case.,; 

2« Will maintain close contact with; 

Assistant United States Attorney,,. Chicago.* regarding 
pros.ecutive action concerning JOSEPH L1SCIANDRELLO. 

ADMINISTRATIVE 

It is. noted that the period in this report 
is, rather extorisiye, however* all loads id this matter 
have been handled id an expeditious fashion with, the 
Bureau, being ’kept advised: hy airtels. it is iurther 
noted that during the period of September 8 through 
. September 2 i ; —1H63., ; the writer wus assigned td the 
_|special in Chicago.. 

Regarding .GERALD GOVELLL, who, is’ presently- 
incarcerated in the Federal Penitentiary at La Tuna, 
Texas, the-El Paso Office is presently in the proeessj 
Of Accumulating inforjgla'tioh -gfid setting up, in interview 
with GERALD COyELLI regarding ”La COsa Nostra actiyi,t±es ,, 
and the criminal element in Chicago,. The Bureau has > 
been kept appraised, of pending, developments by airtels* 
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Date: 
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Qfficc: Chicago - 

12/iu/ op ; 

& 


Field Office* File No.; 
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' Bijcao Filc No:: i 5 _38700 

•Title: 

~ < 

. GERAT.n mVBT.T.T,._!_ ; ____ 
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iiT AL 


Character; 


Synopsis: 




THEFT FROM INTERSTATE SHIPMENT CONSPIRACY; 
OBSTRUCTION OF JUSTICE; BRIBERY; 

MISPRISON/OF A, FELONY ' 


.Rega^dlhgu' 7 6t)CR332,, (the, {whiskey cas§) appeal 
Of the cdnvict ioh-,in ^Ui S.: District* Court*,/ 
Peoria, Illinois-,', on fi/9.fi/fi9' • r^ggr-H-Tba- 
defendants .TAME S ALLEGRETTI, 

m 


land FRANK LISCIANDRELLO, Is 


pending and, appellant brief has been filed- 
in U.-S, Court of Appeals, for 7th Circuit. 

Tfhe:,Government is in the process of filing, 
briefs, which, are due U2/23/63, add 5 it is. 
anticipated' that oral arguments will be' 
heard in’ ; this, matter in 1/^4 or 2/64; 1 

Prosecutive action regarding JOSEPH "RUFFY" 
LISCIANDRELLO, who was severed from the 
above casd at time of trial due to ill health, 
is pending in Peoria, Illinois, ^awaiting- 
the outcome of the .aforementioned appeal. 


be • 
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.This document' contains., ,neither recommendations enor. conclusions of 'the FBI. It/is the property, of iheFBIr and Is loaned ;,to your agency; 'itr and' 
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CG 15-12848 

DETAILS: AT CHICAGO, ILLINOIS 


On Se ptember 30, 1963. Ass istant United 
States Attorney | I ChicagQ. 

adyised regarding prosecutive action concerning 
'defendant JOSEPH^ "RUFEy" liscIAndrelIo-, that he 
had been in contact with the Assistant United; 

States Attorney's Office at Peoria,. Illinois, arid the 
court of Judge FREDERICK O. MERCER arid it is the 
feeling of Judge MERCER that court action regarding 
LISCIANDRELLO should probably be deferred pending 
the hearing of the appeal reg arding JAMES ALLE&RETTI, 

T end FRANK LISCIANDRELLO. 

, 1 * V 

-Bv correspondence dated November 15, 1963, ( 

the_|Divisiori advised that on Nov ember 

8 , 1963 , RICHARD STEWARD, Dis trict Attorney , | 

County, [ advi sed that all charges 

Against TUfH l l and OERALD, COVELLI 

were nolle prossed op October 18, 1963. 

Regarding.6DCR332 (r.Hp. wh-i<atrov , 

Assistant United* States Attprriej_ advised On 

November 27, 1963., that the appeal of the conviction 
iri United States District Court, Peoria, Illinois, 

Oh June 26. 1962. regarding defehdnn^g JAMES ALLEGRETTI, 

_| arid FRANK LISCIANDRELLO 

xs pending' and the appellant brief has been filed in 
United States District Court of Appeals for the 7th 
Circuit., The tiin,e for the appellee's brief was extended 
to November 1, 1963;, and again to December 23 , 1963,. It 
id Anticipated that oral argunlerits will be heard,in 
this matter in January*. 196$, or February,. 1964,, 
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TO : DIRECTOR, FBI (15-38700) 

IROM : SAC, CHICAGO (15-12848) (P) * 

SUBJECT: GERAT.T) TinvTCT.T.T.H 1 ^ _ 

ET, AL- 

TFIS - CONSPIRACY 
OBSTRUCTION OF JUSTICE; 
BRIBERY; 

MISPRISON OF A FELONY 
(00: CHICAGO) 



Re, report, of- SA 
12/10/63 at Chicago. 


dated 


AUSA Chicago, advised 

•this date that orax arguments regarding .pending appeal 
of defendants JAMES ALLEGRETTI; ET AL will' be heard 
in U.S. Court of Appeals for 7th Circuit 1/31/64. 


Prosecutive action regarding JOSEPH "RUFFY" 
LISCIANDRELLO is awaiting the outcome of aforementioned 
appeal. ~ - r 
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Bureau will be apprised*:*: of pertinent .developments. 
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Date Property Acquired 

2/28/58 

A wooden shed on 


Location of Property or Bulky Exhibit 

Bulky Exhibit Room 

Reason forjletehtion.of Property and ’^Efforts Made to Dispose of Same 

Evidence to be destroyed on completion 
. of- court actibn__1:_ : _• 


Description of^Property or Exhibit and Identity of Agent Submitting Same, 


One. empty Sunnybrook Whiskey carton which formerly contained 
hall-pint bottles of Sunnybrook Whiskey. 


Submitted by SA OTTO T. HANDWERK, Jr . 
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REFERENCES : Report -of r SA[ 
Chicago-airt? 


___ I at Chicago dated 12/10/63.’ 

le'Bureau dated 1/27/64. 
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. .. _°a e cppy of thisreport, is being designated forthe 

Division for information purposes in view' of the- fact that 
TFIS " Conspiracy, trial was-held: in that: area..in Peoria, Illinois, and 
ail Government exhibits; pertaining, to said trial are in- the- courts 
custody at Peoria.; Illinois. ■ V 1 
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defendants convicted in the whiskey conspiracy case* 
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/ T ' .cx»lOr't&#£flb Chicago, 

regarding prbsecaiiye acMpn concerning JOSEPH L ISC IANDRBLLO. 
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DETAILS c AT CHICAGO, ILLINOIS 

—- 1 Assistant: United States Attorney (AUSA) 

_I Chicago, advised on January 27, 1984, that oral 

arguments regarding pending appeal of defendants JAMES 
ALLEGRETTI, ET AL, will he heard in United States Court of 
Appeals for the 7th Circuit on January 31, 1964. 

Prosecutive action regarding JOSEPH "huffy” 
LISCIANDRELLO is awaiting the outcome of aforementioned 


On February 11, 1964, AUSA f 

advised that he argued aforementioned matter Before the Oourt. 
of Appeals in behalf of the Government on January 31, 1964, 
and defense arguments were presented at that time b efore hu 


.b6 

b7C 


AUSA 


advised that the Court of Appeals 


for the 7th Circuit, now has this matter under advisement 
and a verdldt will probably be returned in approximately 
4 to 6 weeks,. 
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DIRECTOR, FBI (15-38700) 
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SAC, CHICAGO (15-12848) 
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TFIS - CONSPIRACY;!/ ' - 1 

OBSTRUCTION OF JUSTICE; S 
t BRIBERY; MISPRISON OF A ' 

FELONY 

Local Chicago newspapers reported death and 
burial on 3/2/64, of JOSEPH LISCIANDRELLO. Chicago 
will verify death and report same to Bureau. 
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*It should'-ti e noted bv> l]etroHj as set 1 forth in 
referenced- air tel- itiat l li s no lorfe-er a 

"fugitive as £he« pending indictment regarding-^ this'man was' 

= dismissed in Unite d States Di strict: Court (USDC)., Chicago, 
on March 23, 1964-.: had been carried as d -fugitive 

for approximately; fiv.e years and the opinion at the time of 
"the dismissal oilthe indictment was that he was deceased. . ' 
Jde is only pkrried \a£,a fugitiye in this .reportsas $hif. ; ie- 4 - 
the last, report rfefle'cfirig his l ;fugitiye status. 

■ SHRINdFIELi)'- INFORMATION 1 ' ' 

One copy of this report,is being designated for 
the Springfield Division, for informatibn purposes in view- 
, of ihp f act.-.that the. TEIS -r* *6pnspirapy; trial was* held ,ih“' - - 
that, area in' ; Peoria,> -1 llinois;and all. Government exhibits:/ 
pertaining tti said trial are in the court ’s .bustody at. Peoria, 
Illinois. / ' / " : 

' *V CHICAGO ;Hi _ ; ^ v " . • ^ V-^. 

v AT CHICAGO, ^LLINOIS. Will maintain contact,with 
^United” States: Attorney s'Gftice,, -Chicago, regarding, the con¬ 
siderations of that office ‘diJL-.'wr-i.tingr-' to‘‘ th.e Soiibitpr >|General 
in .Washington, jti.. G. > f or .a* .rehear ing/ih’ the ^Appelate. Cburf “ 
of tire decision- handedldown tiy tiie Appellate Court, on Apr il 
22, i964, reversing decision of the Trial Court at Peoria, 
Illinois. ' ’ - , 
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Chicago 
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ET AL 


THEFT FROM INTERSTATE SHIPMENT CONSPIRACY: OBSTRUCTION 
OP JUSTICE; BRIBERYj MISPRISION OP 4 FELONY 

Record "on file Board; of Health, State; of Illinois, 
under State Pile Number 10770 reflects the death 
Of JOSEPH 1 LISANBRELLO (LISCIANDRELLC). on 2/2T/64, 
caused by' acute myocardial infarction, LiSCiANDRELLO's b6 
interment whs in Mount Carmel Cemetery;, ^Proviso,- b7c 

Illinois. On ,3/23/64> on. motion 1 of the: Government 
after receiving approval Of the; Depart ment of Justins. 
Washington, D.C,, indictment regarding! 
was' dismissed in United States District Court (USBc) , 
Chicago,- Illinois. Regarding 60CR332 (the whiskey ' 
case); Assistant United. States Attorney CAUSA)> ; Chicago^ 
advised* that the 7th Circuit U.S. Court of Appeals, 
handed down a decision Aprii 22, 1964, reversing the 
decision of the trial court,, Peoria*, Illinois. The 
Appeals -Court ruled that the trial J.udge was in error 
in making a remark to the jury during the course of 
the trial which indicated the Government had proved 
a conspiracy pise. The case was reversed and remanded 
for a new trial. The Appellate Court rdled that the 
evidence was sufficient to sustain the epnyiction. 

United States Attorney »-g Offiep,, Chidagoy considering 
wyiting, to the. Solicitor General , Washington, D.C, > 
for rehearing in the Appellate Court. 

- P - ‘ > 
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RETAILS! AT. CHICAGO, ILLINOIS 

Local Chicago newspapers reported the death and 
burial On March 2, 1964, of JOSEPH LISCIANDRELLO. A check of 
records a,t the Bbard of Health, reflects that .there is on file. 
a .medical certificate of deaths 1 State of Illinois) under State 
fife number 1077.6, for JOSEPH LISANDRELLO) who died on < 1 

February 27 i; 1964, cause of death acute myocardial infarction, 
LI'RCIANRRELLO’S. addresswas listed as 3758 North Lakewood , 
Chicago, Illinois, and ie had been receiving medical treatment 
at Chicago Wesley Memorial Hospital for approximately one day. 
Interment was at Mount Carmel Cemetery, Proviso, Illinois. 


On March 11 


.—-- - ... 1964. Assistant United States Attorney 

(AUSA), .Chicago, advised at the request 

hf Unitea States District Gougt (USDC) Judge HUBERT' WILL, he 
Whs directing correspondence to the Department renuesting 
permission to dismiss the indictment.regarding 1 


On March 17’, 1964, AUSA, Chicago, received the approval 
of the Department from WILLIAM G. HUNDLY, Chief, Organized 
Crime and Racket Recfibn, regarding dismissal of said indictment. 


OnMarch 
- dictment regarding 
Chicago. 


23 - -1.9fi4._animation of the Government, 

was dismissed in USDC, 


in¬ 


to 6 
b7C 


I 

I 


On April 8, 1964, AUSA 
that hiS office Was in reoeint. n 
from al 
Zip' Cocre- 
Chicago papers 


Chicago, advised 

1 ftlrtav ria+AH An-ivM fi_TQCA 


t,u me enect mat 


hAd nbted in 


ment regarding^ 
bema sought after 


nuhHr . lt v . regarding the dismissal of .the- indict- 

_laud the fact that -hie had previously 

i-J-Ve. |_| indicated in .his letter 


that he suspected an individual in that location whom 
come in contact with as possibly being identical with] 

He. also indicated that he knows some other people from the 
Illinois' area. "who appear -tp* be frying to hide their pasts." 
He requested in his letter^ that he be discretely cont acted 
by a Bureau Agent so that he might observe a photo of 
J to determine if the man he Suspects is identjh 


to determine if the man he Suspects is ident ical. 


to 6 
to7C 
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Regarding, 60CR332, Cthe, whiskey- case) which,- con¬ 
viction, in USDC, Peoria,, Illinois, iyas pending heforsthe 
Court of Appeals, for.^the 7th Circuit, this Conviction;was - 
regarding defendants JAMES ALLEGRETTI; ET ALv * ; - 

Ori April 23,. 1964 j AUSA_Chicago, 

advised i^at the,7-th-Circuit, U,S,. Court of Appeals, handed 
'iown their-decision April 22, 1964 s , reversing- the .decision^. - 
of the-Trial Court, Peoria-, Illinois. The-Appellate Court : 

ruled that the trial judge; this is Judge FREDERICK O. .MERCER, 
was in .error ih; making .a remark to the jury during the. Course, 
of- the trial which ihdicated that jtheOGovernment-had proved - ^ 
the conspiracy charge. = - ... ; . 

- 1 The case was reversed and; reminded for a new trial. 

The Appellate Court ruled that, the evidence was sufficient, to 
.sustain, the,^Conviction. * / 1 - \ * V-’’ ^ . ^ 

‘ " AtJSA_adyised that, the United States Attorney's- 

Off ice ^Chicago,, was^ considering'writing to the* Solicitor ‘ -7*' V 
General, Washington, seeking a rehearing in the. jAppellate- 

Court. = , v - -v - _ - ’ 
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Report of ,SA| dated 

4/28/64 at Cliauagu.- ! - 1 

Detroit airtel to Chicago dated 4/28/64. (10) 


LEADS - , r „ 

SPRINGFIELD -^INFORMATION - 

1 ^ ^ r ^ ' - * * 

- „ ' 1 . 

One copy of this report is being designated for 
the Springfield -Division for information purposes in view 
of . the fact that thd TEIS -— CONSPIRACY trial was held in 
Peoria, Illinois, and, all government, exhibits pertaining, 
to said trial .ax*'e; in: t he Court ’s custody at Pepria,~ 
Illinois. " ■ / - 
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ADMINISTRATIVE 


"It is irioted that there is.a pending petition - v 
‘before, the Appellate. Court .foi? t,hb -Seventh Circuit . 
regarding a hearing eribanc- regarding. theV'reversal by - - 
said cdiiijt '-of- ^AbliEGRETTT, ET ,AD. .This" Matter - vjill be ^ 
closely 4 tollowed; by the, Ghicago -Oif ice and-the Bureau 
apprised of pertinent developments. There is presently 
no nnt.stand in<r investigation, i n cdptioned* matter as 

H_ 


process for| 





area> " 


Jhas preViously_been 
COyELLI £g pres ently oh parol e in 
residing in the 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


-Copy'fo: 


Report of: 
Date: 


1 - USA, Chicago, 


SA.|_ 

6/25/64' 


Office: 


Chicago 


FieldOffice File No.: 1*5—12848' 


Bureau File No*.: 15-38700 


,"Title: 


■Character: 


Synopsis: 


GERALD COVELLI-; 


Jb?r AL- : -:- 

THEFT FROM INTERSTATE" SHIPMENT CONSPIRACY; 
OBSTRUCTION OF JUSTICE; BRIBERY; MISPRISON OF A 
FELONY 


Investigation at 


[ 




tegarding 


disclosed ne 'is wen Known to local 


law enforcement officers that area as. a chronic 
-compiainhnt who is, pbyipusiy suffering, frorni; ;merital 
il^nessC'/ Regarding 60CR332' (the whiskey -conspiracy 
ca,se) the Goyei^hment with the approval of the' 
Solicit6r .General) Washington,. D.. G.-, has petitioned 
the. Appel late .Cpuft for ,t He Seventh CJirbuif pn. , . 

5/25/64: fpr a hearing enbanc> _ Said petition- is 
pending .at the present time ^waiting Defence 
petitions. 


-f 


be 

hlC 


be 

hlC ’ 


.This, document contains neither "recommendations-nor conclusions,of the* FBI. It "is. the property, of the FBI«and isloaned to your agency; it and 
/ . " /. ~ V its contents are not to be distributed outside your agtf ncy.,_ > 
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DETAILS: AT MARQUETTE, MICHIGAN 



wing information- was obtained by SA 
at Marquette, -Michigan,; :on April 20,. 


Chief of Policd; GEORGE; G. JOHNSON. Marqu ette; i 
Michigan, t Police Department, advised I I is 

vfery weil known, io, his department as a chronic .complainant; 
who is obviously suffering from-mental illness* He 
stated-, it, has been the .experience of his department that 
.each t ime a crime of any ltind is committed ip the area, 
[contacts; the police and advises he has *1116 subject 
Of the crime identified and has, " the- ent ire base *sdlved,. 
Chief JO ffltSON further noted that I lin the recent 
.past was I " I 


Sheriff THOMAS -F. JERNSTAD' and Undersheriff . 

. Marquette Countv Sheriff s Office, 

Marquette^ Michigan, advised [ Is: -very well 

known to them p ersonally. Sh eriff JERNSTAD a'dvised, he 
has had to have ] I committed to a -mental in¬ 

st itution on two occasions in the repent 'past as a result 
off [imaginary allegation that, the ’’Communists ire 

after him, have shot him-and he-will shoot anyone who 
approaches his home who he thinks might be a Communist.” 

He' was conf ined only six months, pacii time 1 and- released - 
■as, cured. i r 

JERNSTAD; stated had threatened tQ .shoot • 

his neighbors; in the past ana currently his,* his home. ! 
compieitely surrounded by a high Wooden fence to keep aii r ' 
perSons from .coniing, on hisrland. or attempting .to a ht a -r —f 
hip house* JERNSTAD stated if „ anyone approachec 
home, which is remote ly located in-the, for est area or J 
Marquette County near| Ithat person should 

he .ciearly: and ohviou siv are ssea. in xne unif orm Of a 
police., 6f|jeer* which ;.^puld recognize. 4 -JERNSTAD ' 


- 2 . ^ 
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stated.that due to the fact I has not recently 

resorted to any type of violence, threats and has no 
immedia te rela tives in the area, it; has not "been possible 
to have. committed permanently to a mental in-?. 

Stitutioir;-1 ' . r 


__It is to he noted that i: 

(has attempted to have SA 
with respect tOpiaiioalter which' he : 
the telephone. stated to* SA 

telephone is monitored* and the mat: 


telephone is inonit 
is. li top' secret *’* 
number., which is. u 
a place to meet SA 


noted that ih_the_iias± three months.,, 
id to have SA contact him : . 

er which he rtefnseri to discuss over 

stated to* SA |_| that his 

L* and the matter he has to- diScuss 


He. has refused to: furnish his telephone' 
wiistp.d. and 1 has refused to agree on 


. It. is fur ther noted telephonically con¬ 
tacted SA| at fa is"resi dence approximately one . 

month ago at which time| stated *’he wanted SA 

* |to remove a* bull ex if om his body which had .been * 

put there by the Communist, in order that fingerprints* 
could’ be taken from the bullet and the person identified*,” 
He stated the bullet. had been jput there,, without his 
knowledge, about 20 years ago and he had only, recently 
discovered it./ 1 

AT CHICAGO, ILLINOIS 

on: April 29. 1964. Assistant United States 
Attorney Chicago, advised that the 

Government had directed correspondence to the Sdlicitor * 
Generalj, iVashlngton, D. C. -seeking a Rehearing in the 
Appellate Court’of. their reversal of JAMES. ALIEGRETTI, . 

ET AL. Should the Solicitor General approve this petition, 
this petition would be directed to the Appellate Court 
for the Seventh Circuit requesting a hearing enbanc* 


AttPfhey«| 
been receivec 


_Assistant United States - 

advised that approval had 
solicitor General and Pn May '25, 


3 


tf tf 








CG 15-12848' ^ _ 

1964,, the Government had filed. a petition with the 
Appellate; Court for the Seventh Circuit’"seeking a 
rehearing enbanc regarding their previous reversal of 
the ALLEG RETTI -case-1. Assistant United,‘8-ta^es Attorney 
[advised £hat, this matter -wai:,presently in 4 
;p,endingi.stahtis await ing Def ense, pet'itdojtts, at which; time. 
th©‘ Appeil'ate, Court .would render a-rjiilihg oh. the 
‘.Government's .petitaoh to. he heid ehbahc. 


Bulky Exhibit. Inventory of PropL .Required ox Evidence 
FD -192 (Rev. , 12 . 5 - 58 ) A 


O _ 'AUG 1 j96< 


CD Check, when submitting semiannual inventory, if no previous correspondence with Bureau* 


15*38700 


Title and Charac 


-£ayEUoZ;l 


Field Division 


iPiBAcri ooj) xispanrox or rtum 


Dato Property Acquired 

2 / 28/58 


Sourco From Which Property Ace 


Location of Property or Bulky Exhibit 


Bulky Exhibit Boom 


Reason for Retention of Property and Efforts Made to Dispose of Same 

Evidence to be destroyed on .eospletion 


Description of Property or Exhibit and Identity of Agent Submitting Same 


One enpty Sunny brook Whiskey esrton which formerly eontsined 
half-pint bottles of Sunny brook Whiskey*, 


Submitted by 8A OCTD T* BAHinVBK* ' 

* f * I f * * » , 




f ^ > ,-a * & 
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Bulky Exhibit * Inventory of P ~T mT"\r 
FD-I92 (Rev.42-S.S8) (J 


qulred os Evidence 


Q AUG 1 ig64 

f~\ February 1. 1984 


i I Cheek, when submitting semiannual inventory. If no previous correspondence with Bureau, 


15-38700 


Flo Id Division 

CHICAGO 


Tills and Charaqtev of Case Vj* * 1 1 *' m 

QEHALuCOVELLX] 

fugitive} vs At- 1 

T7IS - CONSPIRACY} OOJ} MI8PXI8I0H OF FELONY 


U _ 

Dale *£y2$/£3 uir * d 


Source From Which Properl) 


Location ol Properly or Bulky Exnioxi 

Balky Exhibit Boon 


0!1 !0r HBienuon Ol prupelty and Efforts Made to Dispose ol Same 

Evidence to be destroyed on completion 
of court action. 


Description of Property or Exhibit and Identity of Agent Submitting Same * * . J 

Submitted by BA OTTO Y. HANDWERK 1 ’ * , * , r 

1 11$" butcher knife p 7" stainless steel blade eith 

wood handle 9 printed on blade "Geodel! Company." 

, 17 Pieces of brown cardboard with torn ,edgea. Each piece/' 

■ contained black stencil printing "Gold Seal Llg*s 

Chicagoi Illinois" 1 / 

17 Pieces of brown cardboard with torn edges. Bach 

piece contained black stenciling "Whiskey" and each . , 
piece had a number, as follows: 


J 589084 
3 689411 
3 569060 


JHh/dmj 

(5) 


3 589319 * J589058 3 589075 

3 589067 , 3 589553 3 589198 , ’ / 

<9 589766 ** 3 589196 3 689301 *’ y 

i : 589066 3 589056 

• ... > * - -i K : S 589057 '’ .* ‘3 589100 

• ; j / :•- / 4 ; 3 58956©> . 

A '•**' V'ltf, V 1 ' 1 _ 

. - . i::’,‘■ *-"v*..y■ 


h i< 

/ ’ 4 ' L ‘ 

L , , 15-12348-1SS 
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(Priority) 
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:SUBJECT 


DIRECTOR, FBI (15-38700) 
SAC, CHICAGO ( 1^12848) 
GERAL^COVELl/;| 


TFIS - CONSPIRACY; 
00J; BRIBERY; 
MISPRISON OF FELONY 


Re report of Si 
6/17/64, at Chicago. 


dated 


Circuit Judge ELMER J. SCHNACKENBERG of United- 
States Court of Appeals for the 7th Circuit, Chicago, ^ 
Illinois, on 8/3/64, ordered that in accordance with the 
uma»iTm»ES views of the members of the court, the govern¬ 
ment's petition for a rehearing en banc in captioned 
matter is hereby granted and said rehearing^ shall be 
heard by the court en banc on government's petition and. 
the answe rs thereto~7iled by JAMES ALLEGRETTI an q I 

|defendants-appellants. Bureau will be apprised 
of further developments. 


Bureau 
1 - Chicago 

JJOjsbw 

(4) 


REC-21 




SB AUG 8 J964 
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kmt 


Special Agent in Charge 


.M Pei;, 
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Date: 


9/21/64 


Transmit the following in 



(Type in plain text or code) 


^(Priority) 


DIRECTOR, FBI (15-38700) 
SAC, CHICAGO (15-12848) 

<D' 

GERALD COVELLI;_ 


TFIS - CONSPIRACY; 

00J; BRIBERY; 

MISPRISON OF FELONY 

Re Chicago airtel to Bureau dated 8/6/64. 

AUSA Chicago, advised this 

date, oral arguments regarding the ALLEGRETTI appeal 
before the U.S. Court of Appeals, 7th Circuit , Chicago, 
Illinois, are set - for October 20, 1964. This rehearing 
en bank is before all seven judges of said court. 

AUSa| advised that the Court of Appeals 

will probably take xrom four to six weeks thereafter, 
prior to rendering a. decision on this matter. 

Bureau will be appraised of pertinent subsequent 
developments. 


© - Bureau 
1 - Chicago 
WDW/amm 
(4) 
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Si SEP 23 1964 


Approved: 




Special Agent, in Charge 


.M Per 
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Transmit the following in 


AIRTEL 


Date: 10/23/64 


/Type in plaintext or code) 


(Priority) 


Mr. Tolson, « 

Mr. Belmont, _ 

Mr. Mohr,™- 

Mr. BeLoach__ 

Mr. Casper.^_ 

Callahan..,,. ^ 
Mr. Ccnrad L TL 
Mr. Evans 
Mr. Gale 
Mr. Boson 
Mr. Sullivan.*—-. 
Mr. Tayel 
Mr. Tr*»t*er 

Tele. Room,^,_ 

M ^ E liii'S 
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\o | :Y DIRECTOR, FBI (15-38700) 
•mmAn sac, Chicago (is-12848) 

>rH ' 0 

SUBJECTy GERALD COVELLT:_ 


TFIS CONSPIRACY; OOJ 

BRIERY, MISPRISON OF FELONY 

•s t 

Re Chicago airtel to Bureau 9/21/64. 

On 10/20/64, the U.S. Circuit Court of 
Appeal, 7th Circuit, Chicago, Illinois, sitting 
"en banc", heard oral arguments in a rehearing of the 
appeals case of JAMES ALLEGRETTI, et al. 

AUSa I l advised that the 

Court of Appeal will probably take some four to six 
weeks consideration of this matter, prior to. rendering 
a decision regarding same. 


Bureau will be apprised of pertinent develop¬ 


ments. 
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REPORTING office 


CHICAGO 


OFFICE OF ORIGIN 

i CHICAGO 


INVESTIGATIVE PERIOD 


10/30/64 J8/6 - 10/23/64 


TITLE OF CASE 



REPORT MADE BY 


CHARACTER OF CASE 


REFERENCES; 


TFIS - CONSPIRACY; 
00J: BRIBERY; 
MISPRISON OF FELONY 


Report of SA| al 

Chicago dated b/20/64. 

Chicago airtels to the Bureau, dated 
8/6, 9/21, and 10/23/64. 

- P - 


LEADS 


SPRINGFIELD - INFORMATION 

One copy of this report is, being designated 
for the Springfield Division for information purposes 
in view of the fact that the TFIS - CONSPIRACY trial 
was held in Pepria, Illinois, and all Government 
exhibits pertaining to said trial are in, the Court*s 
custody at Peoria;, Illinois. 
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UNITED-STATES,DEPARTMENT OF.JUSTICE 
FEbERAU,.BUREAU OF INVESTIGATION 




Copy to:: 1 _ USA, CHICAGO 


Report .of: SA 

Da,e = ioJ. .. 

- Field Office File.'No.: 15—12848 


Title; 


GERALD fcOVELLIt 
JLT iiJL, ,-- 


i 


Office; 


CHICAGO 


Bureau File'No;: 15-38700 


% 


.Character: 


_ Synopsis;;; 


THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; 
OBSTRUCTION OE JUSTICE; BRIBERY; MISPRISON OF A 
FELONY' 

Circuit. Judge ELMER J. SCHNACKENBERT of USC of 
Appeals, 7th Circuit, Chicago, lilinois,, .Oh 8/3/64, w 
ordered; that in accordance with .the, unanimous 
views-of the members, of sa?id court, the Government's- 
petition for a rehearing eh banc : in captioned 
.matter is hereby granted ^and .said rehearing Shall 
. be reheard, }>y the; court embahe on Gpvernmbht’s 
petitiph ahd t he answers' theret o filed' by JAMES 
, ALLEGRETTI andl Idef endahth-appe al I ants 

On. 1(5/20/64, the US Circuit Court of Appeals, 7th 
Circuit sitting en banc, heard oral agreements ih 
a, rehearing of aforesaid matter. This court 
presently .has this matter undercorisiderafion. 
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This document contains neither recommendations nor conclusions of’the t FBI. It Is .the property of the FBI,and .is; loaned to your agency; 
\ ' ' ~ itscon tents are hot to be dlstributed outside youragency. i - 
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GG -15-12848; 


DETAILS: AT/; CHICAGO , 1LL1NOIS 


. ” Ci.rc.uit, Judge ELMER J/* SCHNACKENBERG. pf 

tJnited States/Court of Appeals- for the '7th!Circuit* 

Chicago, rilihdis; oh, August 3, i9.64- ordered; that in 
accordance with th;e unanimous yiews of the> members, of . ; 
the court, the Government *'S ‘petition for .a rehearing 
en banc in captioned matter is hereby granted arid said 
Hearing shall be heard by the court en banc on. Government*^ 
pet ition, and- the ans wers thereto filed by .JAMES ALLEGRETTX ■ 
arid! ie f end arit s-appellant s. 


Attorneyf 
agreemerits 


On. September 21 ♦ 196‘4, Assistant United States 

Chicago, J adVi^ed that oral 
the ALLEGRETT! appeal before, the 


regarding 


be 

b7C 

b6 

b7C 


United States Court of Appeals,. 7th Circuit, Chicago, 
Illinois, are4et for'.pctpber 2&, .1964. This, rehearing 
-en baric is before all 'seven. 3udges;-of .said- court, 


.Assistant - United' States AttorneyJ_ 

.1. * _U: r ^ t A —i/ a. *1 .***4 1 


advised’* thatf'tlxe’Xourt^ of Appeals- will prpbahiy take from 
four' to six before making, a,' decisipri in this, matter, 

On netp ber 26, 1964, Assistant United States 
advised that the United States Court 


Attorney J 

ppeals i 


of Appeals j* //ih Circuit,- Chibago, Illd-nois* sitting 


en. banc hearing oral agreemerits, in a rehearing of the 
JAMES ALIifiGRETTI matter-. • 


Assistant United States AttorpeyJ 

Tmc 


■b6 * 

b7C 


b6 

b7C 


be 

Jo7G 


stated that said* court presently has this maxxei: under 
consideration and yil’l prpbabiy; taken from four' tp; si?c 
Weeks prior fo rendering a decision on. this matter*. 
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Date: 12/18/64 


(Type in plaintext or code) t 


AIRTEL 


(Priority) 


^SUBJECT 


DIRECTOR, FBI (15-38700) 

SAC, CHICAGO (15-12848) 

GERAL^COVELLI; ET AL 
TFIS - CONSPIRACY; 00J; 
BRIBERY; MISPRISION OF 
FELONY 


Re report of SA 
at' Chicago. 


Mr. Tolson— 

Mr. 'Belmont_— 

Mr. Mohr, ,,,._ 

Mr. DeLoacli_ 

Mr. Caftpmv.. _ 

Mr. Callahan -- 

Mr. Conrad s _ 

Mr. Felt,.,_, 

Mr. ^ 

Mr. 

Mr. SiilHvSm 

Mr. Tavel_ 

Mr. Trotter_ 

Tele. Roo m 
Miss Holmes_ 




ated 10/30/64 


AUSA_| advised on 12/1-7/64, that the 

U.S. Court of Appeals, 7th Circuit, Chicago, Illinois, has 
not submitted a decision and continues to have this matter 
underrconsideration. Bureau will be apprised of developments. 
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12/22/64 JLS 


TO DIRECTOR (15-38700) 

^ F/foM CHICAGO, (15-12848) IP 
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Mr. Tolson, 
Mr. Belmoni 
Mr, Mohr 
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Mr. DeLoach__ 

Mr, Casper^_* 

Mr. Callahan_ 

Mr. Onrad__ 

Mr. Felt 
Mr. Gale, 

Mr. Ro 
Mr. 

Mr. TaveL 

Mr. Trotter_ 

Tele. Room, 



Miss Holme s 
Miss Gandy_ t 


Obstruction of Justice 


GERALD NOVELLI; ET AL* tftfr DASH CONSPIRACY; BRIBERY; 

MISPRISION OF FELONY. 





RE CHICAGO AIRTEL TO BUREAU DEC. Ll'GinLLK" - btoD7 . 

SEVENTH CIRCUIT COURT OF APPEALS MEETING EN BANC REVERSED 
THE PRIOR RULING OF THE COURT OF APPEALS AND AFFIRMED THE CONVICTIONS 
IN THIS CASE. APPELLANTS WERE GIVEN FIFTEEN DAYS Xg. FILE FOR' REHEARING 

CO 

AND THIRTY DAYS TO-FILE FOR CERTIORARI BEFORE^ ^UPREME COURT* 

THE EN BANC DECISION WAS BY A VOTE OF SI^O ONE UPHOLDING 
CONVICTIONS. - ' 
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* 12/23/64 

GENERAL INVESTIGATIVE DIVISION 

This concerns the highQking in 1958 
in Chicago of a load of whiskey. After the 
.trial,, during which an attempt was made to 
bribe a juror, four subjects were convicted 
and sentenced to seven year terms. On 
appeal* the convictions were reversed on a 
ruling that the trial judge made prejudicial 
statements. Government petitioned for a 
rehearing on the appeal verdict. Incoming 
reflects result of the rehearing. 
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Flo Id Division 
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Data Proporty Acquired 

2/23/63 * 


Sourco From Which Proporty Ac 


1 Location of Proporty or Bulky Exhibit 

Bulky Exhibit Been 


Reason for Retontlon of Proporty and Efforts Mad* to Dlaposo of Samo 


Bulky Esbibit Boon Evidence to bo destroyed on completion 

--1-of-eeust-oetion-g-- 1 — 

Description of Proporty or Exhibit and Identity of Agont Submitting Samo . , 

. • • . 1 ‘ ? . 

One empty SucnybrocSs tJbloboy costers oblcb dbyrsotfly contained ,' • 
half®plnt bottloa of Bannybrccb Ehio&oyo/. / •,; • ‘ 

' , ' , : ’ 1 ; 

* ‘ • * o i*, ' f v' * 'f; 'A, 'f . 

Submitted by BA ©W S* EdBSmiL- ^ 



SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY 
RETENTION OF PROPERTY (Initial and date) 
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Location of Proporty or Bulky Exhibit 

Eulky Exhibit Boon 


Reason lor Rotentlon o( Proporty and Efforto Made to Dispose of Same 

Evidonco to be destroyed on eesplotioa 
Of COUfft QOtiO»e ", 


Description of Proporty or Exhibit and Identity of Agont Submitting Same . ■ ^ ^ 

Sutoittod by SA OOD ■?«, HMDvTEBK ' “ - V " 

•/ V i< f < * ‘ ■ 

1 11$” butcher fcnifo* 7° stainless stool blade with <' \s,' •/ 

;> wood handlop printed on blado w G©©doll Coapany," *■-^ vy ;,. t 

' % i 1 / * >* 

V3 • Piocoo of brown cardboard with torn,ddgoo.. $ach pioeo^;; ’ ** 
J • contained black stencil printing w 6©ld Seal &i<i 0 o 


contained black, etc 
Chicago s Illinois” 



2.7 Piocoo of brown cardboard with torn edges o Back 

piece contained black otonciling w iJkiokoy M and cask 1 
piece bad a amber, as follows? . \ 

J 686004 5 630319 J580O58 *' v J 839078 
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Date: 2/26/65 
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(Type in plain text or code) 


(Priority) 
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SUBJECT: 


BIRECTOR, FBI (15-38700) 

SAC, CHICAGO (15-12848) 

GERAL^OVELLI; et al 
^ TFIS - CONSPIRACY 1 
00J; BRIBERY; 

MISPRISION OF FELONY 

Remyairtel dated 12/22/64. 

United States Court of Appeals for the 7th 
Circuit, Chicago, Illinois, received notices reflecting the 
filing on 2/20/65 of Peti tions fo r Writ of Certiorari as to 
defendants ALLEGHETTI and|^ 



the United States. Stay 


|with the Supreme Court of 
issuance of mandate by United 


States Court of Appeals for the 7th Circuit as to defendant 
FALZ0NE is to 2/27/65 and as to defendant LISCIANDEELLO is 
to 3/17/65. 

WF0 to follow angoreport Supreme Court action in 
this matter. 

Bureau will be apprised of further development. 
.Report follows. 
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FEDERAE BUREAU OF INVESTIGATION 


V2: 


REPORTING OFFICE 

_ CHICAGO 

TITLE OF CASE ‘ 


OFFICE OF ORIGIN. 


CHICAGO 


INVESTIGATIVE PERIOD 


GERALD COVELLI; 
ET AL 


3/3/65 

REPORT MADE BY 


12/18/64 - 3/2/65 


SA JOHN J. OITZINGER 
CHARACTER OF CASE 


TFIS - CONSPIRACY; 
00J; BRIBERY; 
MISPRISON OF FELONY 


TYPED BY 


REFERENCES: Chicago airtels to Bureau dated 12/22/64 arid 

2/26/65. |-:-^—I 

Report of SA dated 

10/30/64 at Chicago. 


_ p* _ 


LEADS 


WASHINGTON FIELD 

AT WASHINGTON, , D. C. Will, follow arid report- 
United States Supreme Court action in this matt.er.; 

CHICAGO 

/ AT CHICAGO, ILLINOIS . Will follow and report 

further court action. . 
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CG 15-12848 


■ADMINISTRATIVE , , _ ' . , I : 

: ' The excessive, period in this report is due to the 

prolonged prosecutive action in the United States Court of ----- 
Appeals. _ - ' ' . ‘ _ 

f. - An : informatiori, dppy d^desighafed fpr the! Springfield^ 

Division: inasmuch.as therTFIS-Copspifacy trial, was held in", 
th> Southern' District .of Illinois and all government exhibits 
are in custody of the United States District Court. Peoria, 
Illinois. - * 
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UNI1SD STATES DEPARTMENT OF 

FEDERAL BUREAU.OF INVESTIGATION 


jOnce 


Copy to: 1 - USA, CHICAGO 


Report of: SA JOHN J. OITZINGER Office: CHICAGO 

Date: 3/3/65 

Field Office File #: 15-12848 Bureau File 15-38700 

Title: GERALD COVELLI; 

ET AL 


THEFT FROM INTERSTATE SHIPMENT - CONSPIRACY; OBSTRUCTION OF 
Character: JUSTICE; BRIBERY; MISPRISON OF FELONY 


Synopsis: uSCA, 7th Circuit, Chicago, Illinois, meeting, eh banc on 
12/22/64 ’reversed its prior ruling and affirmed the con¬ 
victions in this case. The Court of Appeals state issuance 
* of mandate of the court as to all defendants. Court of 
: Appeals was advised that on 2/20/65 writs of certiorari 
were filed on behalf of .ALUSGREXTI, 
with U v ._ S. Supreme Court. 


.b6 

b7C 


- p* - 
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This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 





CG 15-12848 


DETAILS: AT CHICAGO,! ILLINOIS , 

-- Assistant United Stages Attorney!_ 

_ I Chief:of Appe llate Division, Norther n District 

of-Illinois,; advised SA I ~| QP December 

17, 1964, that the United'” States Court of Appeals For the, * 

Seventh CircuitJ&as not submitted a decision. and- continues 
to have this matte** under consideration. " 

^*^2- _Agg-tg-t-ani-. .United -States Attorney ! advised 

j [on December 22, 1964, tnat the United 

ytates (Jburt .61 Appeals Eor the^Sevepth .Circuit .meeting 
fin banc on December 22.,’ l$$*4,. > r6vers;ej& jtfcs jferifci ruling 
'ahd affirmed" the .convictions of the United-States District- Court 
in this case.’ The appellants were given 15 daysrtb. file -= , 
for 1 A rehearing and ,30 days to, file' their petitions fbr 
certiorari before the United Stktes Supreme- Court. He 
further* stated,- that the eh band dbciSidn was by 1 a, vote,of 
six to one upholding the convictions; 

Assistant United,States Attorney] advised 

on February. 26 ; , 1965, a petition, for rehearing irom the 
en band d.ecisiohnof the United States Court,'t>f Appeal for 
•the Seventh Circui t was denied., one -judgb descenting on : 

-January 21, .1965. | further advised, that the 

United'States Court oi appeals nad ; stayed the issuance 
of the mandate .of the court as to defendant JAMES ALLEGRETT1 
■ tn, wohruary 21, 1965,, and for _30 days as’ to defendant 



|__| Stated on February 15, 1965.,. that 

the Court of Appeals granted av-30 day stay of their mandate 
as to defendant, FRANK LiSCIANDREliLO, on the same’,date. 

Assistant. United States .Attorney- ! advised 

on February 26, 1965, that the United Stat es Court of App eals 
ppon the motion and affidavit"of -defendant| |on " 

February 24, 1965, ordered that the issuance of the mandate 
of this court be stayed for 30 days, subject to the proYisiOrijS 
of Rule 28 of the Rules of this* Court. T 
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^ On March i, 1965, the records of the clerk of 
:the 'United States Court i>f Appeals For the Seventh Circuit 
.pertaining to the aforementioned defendants \?ere, reviewed. 
The Supreme (Court of the United StA.tes, Washington} D.. Cvj 
mailed .notices to. the Court of Appeals reflecting that . 
petitions for writ of certiorari were filed on February 20. 


1965,. + on/ behalf 'pf ’def endants AlLEGRETTI and,_ 

The records further reflect that, on February 27, 
siiailar petition 


f 


defendant! 
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or certiorari was. filed :oh, behalf of 
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with the United States Supreme flour t. 
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